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Business 


USINESS men have littie cause 
Boo complain of current political 
There 
ment in power that has numerical 
strength, the value of which we have 


developments. is a govern- 


come to know. It has announced a 
cabinet that includes many able busi- 
ness men and that, as cabinets go un- 
der the Canadian system, is a good 
body of men. 
Hon. James A. Robb’s return to the 
ministry of finance was expected. He 
; back with increased influence 
and prestige. He can speak with the 
greatest confidence in insisting on 
common-sense policies in govern- 
mental business. 
* * * 


ON. JAMES MALCOLM’S advent 
to the very important ministry of 
trade and commerce can only call 
forth commendation. His past record 
makes him a man of great promise. 
The country expects of the minister 
of trade and commerce that he will 
utainly promote the sale of Canadian 
goods abroad. That calls for super- 
ior qualities in our products, for good 
salesmanship and broad vision. Mal- 
colm, as a manufacturer, has made 
superior furniture, and his success in 
marketing it shows he understands 
salesmanship. : 
He has a fine opportunity to in- 
crease the practical usefulness of the 
department. Under Sir George Fos- 
ter the department showed a tenden:- 
¢y to become a bureau of young col- 
lege graduates who had learned all 
they knew of business from a book, 
lectures and three months’ training 
at Ottawa, from where they were 
sent te the different corners of the 
world to sell Canadian goods. Exten- 
sion of the foreign trade service, 
with practical men in the field, wou!d 
a move worthy of Mr. Malcolm. 
He has only to follow policies be- 
gun by Mr. Robb and Mr. Low to 
keep his department improving. 


* * * 
Toe other appointment that ig of 
great importance to the business 
interests is that of Customs. Mr. 
Euler’s record has been chiefly polit- 
ical, but he is very well regarded; is 
a keen student of public affairs, as 
his numerous analyses of the railway 
sigation indicate, and will have the 
backing of Canadian business in any 
forward policies he may adopt. 


Generally speaking, the cabinet is 
not dissatisfying. It is too large; of 
that there is no doubt. The president 
of the United States has but ten 
advisors and department heads. Mr. 
King has sixteen cabinet ministers, 
and at least one more is to be ap- 
pointed. Each of these ministers will 
have secretaries and an organization 
about him to spend money. The more 
departments there are the more ways 
there are to spend money. The cab- 
inet does not show any tendency away 
from our expansive trend in cabinet 
making. 

*- * *& 
USINESS men, generally, hope 
that there will not be a series 
of by-elections but that the minis- 
ters will go back unopposed. Cabinet 
by-elections are a relic of the past 
that should be abolished. In fact, our 
whole cabinet system is out of date. 

e prime minister should be given 
the opportunity of choosing his ad- 
visers and administrators from among 
the best men in the country and 
should not be restricted to members 
of the house of commons or senate. 
Such a system has worked well in 
the United States and gave Mr. 
Coolidge Mellon and Hoover. 


7 Brantford Expositor, which, 
L with the Toronto Globe and other 
Liberal papers, hag not been friend- 
Wy to Hon. Mackenzie King’s leader- 
Stlp, take exactly the same view of 
the result as does The Financial Post, 
that it was the Robb budget and Con- 
the tae tactical errors that brought 
the Liberals back strong, and that if 
the Liberals had abandoned the con- 
stitutional issye and concentrated 
their appeal on reduction in taxation, 
the results would have been even 
more decisive, 
a ee 


ys now announced that Mr. Dun- 
ning—as urged in this column last 
Wweek—will go to the Imperial Con- 
erence as representative of the 
Sreat producing interests of the west. 
qually, if not more important, is 
the presence there of the new Min- 
ister of Trade and Commerce. In 
~ other Way can Mr. Malcolm, and 
parough him Canadian business, get 
vetter into friendly touch and more 
intelligent understanding with the 
aders of great groups of peoples 
Who want to trade with us. Moreover, 
We suspect that the all-powerful in- 
ational battleship-munitions trust 
(Continued on page 16) 
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OF EUROPE BUYING | 
BRAZILIAN STOCK 


But Talk of Big Power) 
Merger Can Only be 
Conjecture 


IS ASTUTE INVESTOR 


Loewenstein and His Associates | 

Revealed Remarkable Ability 
to Gauge Future in Acquir- 
ing Control of Barcelona 


The recent buying of shares of 
Brazilian Traction and various Mexi- 
can companies with financial relations | 
has been followed by reports of an| 
organized effort on the part of big 

















European interests to gain control 
and bring about a huge merger of al! 
these companies. The Financial Post 
has obtained official assurances that, 
apart from the evident increase in the 
holdings of Brazilian by Alfred 
Loewenstein and interests associated 
with him, anything as to future 
changes in the status of this or the 
other companies in which he and his 
associates are interested, must be a 
matter for conjecture. It may be 
pointed out, however, that while the 
prices to which the securities of some 
of these companies have been forced 
are much above what is warranted by 
present or immediately anticipated 
dividends, Loewenstein and his asso- 
ciates have in the past shown them- 
selves to be particularly shrewd and 
far-seeing in such matters, and their 
plans are usually laid with a view to 
the farther rather than the immediate 
prospect. In the meantime it may be 
said that so far as Brazilian Traction 
and the other companies are con- 
cerned there, affairs are making very 
satisfactory progress, and earnings 
should be quite up to anticipations. 
So far as the rumors connecting 
Loewenstein’s name with power mer- 
gers in Quebec are concerned, The 
Financial Post is creditably informed 
that these may be dismissed entirely. 
Some offers which seemingly came 


from Loewenstein interests for hold-| ° 


ings in the Power Corporation of Can- 
ada have, it is said, been definitely 
turned down. Mergers of power inter- 
ests may be worked out in the future 
in ebec, but they will undoubtedly 
be dominated by the interests which 
have been responsible for the up- 
building of the different companies. 
The two chief factors in the situa- 
tion are Shawinigan and Montreal 
Power, but there is nothing to indi- 
cate a merger of these interests in 
the early future. 


Loewenstein the Buyer 

There seems no reason to doubt 
that the last forward movement of 
Brazilian was due to buying by Alfred 
Loewenstein and his Belgian asso- 
ciates. Whether this merely indicated 
a realization on the part of these 
shrewd investors of the company’s 
splendid future or whether there is on 
foot a plan to get control of the com- 
pany is a question which cannot be 
answered. Only vague and unreliable 
figures can be had as to the total 
shares acquired. 

The interest of Loewenstein and his 
associates in Barcelona is well known 
and very important. It was this group 
of financiers which came forward 
with a plan to work out the re-financ- 
ing of the Spanish company and the 
extent to which the plan finally ar- 
rived at has worked out is a tribute 
to their remarkable astuteness. They 
secured control. through the reor- 
ganization, and have probably since 
increased their holdings. ’ 

As to the Mexican companies, here 
again there is evidently only con- 
jecture. Loewenstein and his asso- 
ciates are large holders of these 
shares, but the extent of these hold- 
ings is only vaguely known. 

The talk of the merger of Bra- 
zilian, Barcelona and the Mexican 
companies has been discussed by the 
Boston News Bureau, which calls at- 

(Continued on page 5) 





Newsprint 1927 Prices 
Will Be $65 a Ton 


From Our Own Correspondent. 


MONTREAL. — Next month, the 
newsprint companies will renew their 
contracts with the publisters and, a5 
the time for these renewals draws 
nigh, there is naturally a consider- 
aile amount of inter2st aroused 
ameng investors regarding the price 
which will prevail in 1927. sd 

During 1926, the price of newsprint 
has been $65 a ton f.o.b. mill. Those 
ergazed in the industry are unani- 
mously of the opinion that this price 
will certainly not be reduced and, 
wh.le at the 1 oment there are no rea. 
uwlieations f increaze3 prices, yet 
there is the possibility that the sea- 
sona! sutunnal and Cur:stma: de- 
mand for advertising space in the 
American papers might increase the 
demand for newsprint to the extent 
necessary to allow the producers to 
demand a higher price. If the price 
should be increased in 1927, the news- 
print producers would be in a much 
improved position, for thus the in- 
creased revenues of the companies 
would leave ample provision for any 
minor ups and downs in the demand 
for newsprint. However, the gen- 
eral consensus of opinion seems to be 
that the present price of $65 a ton 
will prevail in 1927. 


Alberta Bituminous Coal 
is Better Than American 


From Our Own Correspondent. 


SYDNEY.—That the enormous 
bituminous deposits of the Peace 
River district in Northern Al- 
berta are far superior in quality 
to the best American soft coal is 
the opinion expressed by Col. D. 
H. MacDougall, former vice- 
president of Besco, who since his 
recent return from the west has 
been busy at his home in Stellar- 
ton preparing a report 
upon these properties. 


special 
The beds 
contain many millions of tons of 
coal, available for mining at low- 
est operating costs. 

Asked what effect the working 


of these areas would have upon 
the coal industry of the east, Col. 
MacDougall said “none.” He 
thinks that they will eventually 
find their natural markets in the 
prairie and Pacific provinces and 
along the Pacific coast of the 
United States. 


GREAT EXPANSION 
TAKING PLACE AT 
“SMELTERS” PLANTS 


Prediction of Higher Earn- 
ings Should be Followed 
by Other Advances 


Consolidated. Mining and Smelting 
has a tremendous expansion program 
under way at its various plants in 
British Columbia. These have been 
hinted at officially, but the Financial 
Post here presents an official outline 
of just what is going on. These can 
be summarized as follows: 

Sullivan Concentrator adding 1,000 
ton unit to 4,000 tons daily. 

Crushing plant at New Moyie mill. 

Tadanac zinc plant 80 ton increase to 
280 tons daily. 

Lead refinery extension to increase 
tonnage 50 daily to 400. 

Smail extension to silver refinery. 
Crushing and sampling plant at Tadanac. 
Concentrator to treat heavier tonnage of 
customs ore and increase efficiency. 

New power plant to be built for West 
a Power, 3 units of 20,000 h.p. 





ach. 

This will make for a huge develop- 
ment. 

The Sullivan Mine at Kimberley is 
producing 3,000 tons of lead-zinc mill- 
ing ore daily and about 150 tons of 
crude lead ore daily. There is no ex- 
tensive construction under way at the 
mine. 

At the Sullivan concentrator, Kim- 
berley, a 1,000-ton extension is near- 
ing completion. This will make the 
capacity of this plant 4,000 tons daily. 
Construction has recently commenced 
there also on boiler plant extension 
and on the installation of two 1,500 
k.w. turbo-generators. The turbines 
will act as reducing valves between 
the boilers and the concentrator where 
the heat is used for process work. 
The power will be used for a portion 
of the plant load, and the installation 
as a whole will serve as a stand-by 
plant in case of power shortage from 
the normal supply. 

A power line is being built from 
Kimberley to Cranbrook and will con- 
nect with the existing line to Moyie. 
A crushing plant is being built at 
Moyie with a capacity of 100 tons per 
hour which will make possible, treat- 
ment of ores other than the St. 
Eugene tailing for which the new mill 
was recently built. There is a large 
tonnage of tailings available. In- 
cidentally this will give “Smelters” a 
second customs mill. 

At Tadanac, work has just com- 
menced on an 80-ton zinc plant in- 
crease which will bring the total 
capacity of this plant up to 280 tons 
of bar zinc daily. In conjunction with 
the zinc plant, construction of a large 
dryer plant, a cadmium plant and the 
re-building of the sulphuric acid 
plant are under way. 

The new concrete stack, dust pre- 
cipitation plant, and flue, all for the 
lead smelter, are proceeding rapidly. 
Of particular interest in this depart- 
ment is the installation of a ventilat- 
ing system which will collect the dust 
and fumes from around the furnaces 
and charge floors and still further 
improve working conditions for the 
men. Here also a splendidly built and 
equipped change room for 750 men 
will be provided. ; 

The lead refinery is being extended 
and the daily production will be in- 
creased from the present 350 tons to 
400 tons of pig lead daily. Incidental 


(Continued on page 24) 
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MILLIONS COULD 
BE CUT OFF TAXES 
BY GOOD BUSINESS 


Budgeting, Proper Buying, 
Good Accounting Badly 
Needed 


TOO MANY SERVICES 


High Proportion of Public En- 
gaged in Governmental Ser- 
vice Helps Keep Tax 
Bills High 


By DR. HORACE L. BRITTAIN, 
Director, Citizens’ Research Institute of 
c a 6 Canada. 
anadian Governments are nothi 

more or less than committees of elite 
zens to get done for the citizens col- 
lectively what they can not do so 
well for themselves individually or in 
private groups. The greater part of 
the revenues necessary for those ser- 
vices are produced by taxes which are 
simply payments for services which 
cannot be directly measured. So 
stated, it is readily seen that there 
18 NO magic about government man- 
agement. All management is adapt- 
ation .of available means to desirable 
ends. In so far as taxes represent 
the smallest possible expenditure 
necessary to provide the services 
needed, or even demanded by the 
people, as a whole, there can be no 
valid criticism of taxation. That art 
represented by waste of material or 
personnel or the production of poor 
services should be resisted strenuous- 
ly. So long as it is better politics 
for governments to be wasteful and 
inefficient than to be economical and 
efficient, we can hardly expect our 
representative committee to do other 
than spend the additione] money and 
send us the additional tax bills. 


How Money Can Be Saved 


Can public money be saved? Cer- 
tainly, if the same methods are ap- 
plied to all public business as are 
already successfully used in some 
public business and in much private 
business. There are two ways of 
making outgo correspond with in- 
come: 1. To examine all necessary 
services to learn if they cannot be 
procured at less cost. 2. To elimi- 
nate in order of their importance 
those parts of expenditure which are 
not directly and economically pro- 
ductive. 

In some committees the need is 
being met by the adoption of the 
council manager system. The United 
States federal government has effect- 
ed great savings through the estab- 
lishment of a bureau of budget. Both 
of these devices might be applied in 
every type of government in Canada 
with necessary modifications. This 
writer is convinced that a permanent 
business adviser or manager is abso- 
lutely essential in every government 
in Canada. 

It has been stated that the annual 
national expenditure could be cut by 
$50,000,000. The total taxation of 
Canada—national,.. provintial and 
municipa!—was in 1924 over $560,- 
000,000. The total governmental ex- 
penditure out of current funds prob- 
ably approached $700,000,000. If 
this could be cut 10%, the saving 
effected would be $70,000,000 on all 
governmental activities. We have 
heard the statement that because the 

(Continued on page 3) 











McKinnon Expected to 
Show Better Earnings 


Advance in the market for shares 
of McKinnon Industries this week 
may be taken to reflect improvement 
in the earning power of the comnany 
in the share of net profits. While it 
is not anticipated that the year end- 
ing with September will show earn- 
ings as great as the $700,000 men- 
tioned some months ago, it is believed 
that they will be substantially better 
than the $420,000 reported for the 
year ending in 1925. 


Sales have been showing a healthy 
increase, offset to some degree by a 
decline in business at the Buffalo 
plant. For a time it appeared that 
the reduction in the tariff would af- 
fect the demand for the company’s 
automobile accessories and parts, but 
the adjustments made and the plans 
of the makers to increase their out- 
put have finally worked out in a ma- 
terially advantageous way. 


— 





League of Nations Recognizes 
c Conada as Gold Producer 


This week The Financial Post re- 
ceived from Geneva copies of the 
new League of Nations publication 
on the currencies of the world. It 
was intimated in The Post a few 
weeks ago that the League of Na- 
tions had revised the edition in order 
to repair a serious injury done to 
Canada in omitting this country from 
the table of gold producers of the 
world. The new volume received this 
week gives Canada considerable 
prominence as a gold producer and 
in addition to showing Canada as 
third among the world’s gold produc- 
ing countries—the Transvaal and the 
United States ranking ahead—the 


editors of the book have gone out 
of their way to make special refer- 
ence to Canada, thus offsetting 
their previous injury. The book 
says: “The production of Canada has 
more than doubled since 1913 and 
has gone a long way towards counter- 
balancing the steady decline in the 


output of the United States of Amer- | 


ica, and Australia.” ; : 
e World’s gold output in 1925 is 
estimated at 18,000,000 fine ounces, 
of which the Transvaal produced 
9,600,000 fine ounces; the United 
States, 2,300,000 ounces; Canada, 1,- 
700,000 ounces; Australasia, 700,000 
ounces and other countries 4,500,000 


ounces. 
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Mission of Mortgage Men 
to Alberta is Assured of 
Good Measure of Success 


Wise Men of the East 
Journey to the West 


A reference to the gathering as 
that of “wise men of the East and 
willing workers of the West” at 
the annual meeting of the Domin- 
ion Mortgage and Investments 
Association at Edmonton, brought 
from President George Smith 


the following observation: “If my 
memory of biblical history serves 


me well the only evidence given 
as to the wisdom of the wise men 
of the east was in their following 
a star to where lay the hope of 
the world.” 

Mr. Smith thus was able to 
leave the impression that on the 
Success of the mission of the 
‘wise men of the east” on this 
occasion would depend to a large 
extent the justification of their 
wisdom in bringing their capital 
to the West in the first place. 


HAS LAURENTIDE 
CONTROL CHANGED 
TO A NEW GROUP? 


Shawinigan Interests Said 
to be Behind Market 
Move 


MONTREAL. — While Laurentide 
still remains a mystery stock, there 
is little doubt that behind all the 
smoke, some definite effort is being 
made to secure control of the com- 
_ by the purchase of stock. 

ince the first of the year, well over 
250,000 shares of Lauteusins have 
changed hands, and the volume of 
shares which sold on the open mar- 
ket during the past week has ex- 
ceeded anything so far experienced 
this year. Laurentide has in all 288,- 
000 shares outstanding. 

Since the president’s statement 
that the company is not negotiating 
with other interests, the most widely 
held view is that a strong group has 
been purchasing the stock on the open 
market, and has now obtained con- 
trol of the property. On the other 
hand, there are those who are close to 
Laurentide who feel that nothing of 
this nature could have transpired 
without forcing the price of the stock 
up to a price considerably in excess 
of $110 per share. 

It is the general consensus of in- 
formed opinion that it is the Aldred 
Shawinigan interests which have been 
accumulating the stock. 

Another rumor is to the effect that 
a dummy company, known as the 
Island Investment Corporation, has 
been purchasing the stock; those be- 
hind ‘this organization are said to be 
one of three groups, namely, the St. 
Maurice Valley Corporation, Interna- 
tional Paper or Shawinigan interests. 
However, there is no official infor- 
mation to confirm any one of these 
assumptions. 

Finally, there remains the opinion 
of some outsiders, who feel that the 
recent activity in the shares of 
Laurentide is simply a market move- 
ment induced by those who purchased 
the stock at lower levels, and now de- 
sire to sell out. But the latter is very 
unlikely. There is undoubtedly more 
behind the move than mere market ac- 
tivity. 


Can Income on 
Margined Stocks 
be Fully * Taxed? 


The Toronto Court of Revision hav- 
ing ruled that the holder of securi- 
ties on margin must pay income tax 
on all dividends without being allowed 
for interest paid for carrying charges, 
W. S. Stout, president of the Cana- 
dian Pacific Express Company, who 
raised the question, proposes to take 
it to the courts in order that other 
investors as well as himself may have 
the benefit of a judicial ruling on this 
point. 

In this case it was shown that 
while there was $20,950 interest on 
the securities purchased on margin, 
interest of $19,578 had been paid and 
the net return to the investor was 
only $1,372. It was contended that 
the tax should apply to the smaller 
rather than the larger amount; the 
court rules to the contrary. 5 

It is the feeling of the financial 
community that the ruling of the 
Court of Revision is not in accord- 
ance with the spirit of the act, and 
that the higher decision will endorse 
this view. The point is as to whether 
an investor can be taxed on income 
which he does not receive — it is 
argued that it is the same principle 
as taxing a merchant or a manufac- 
turer on gross sales rather than 
profits. 

















Attendu Engine is Strong 


MONTREAL.—The shares of Attendu 
Engines are once again taking a more 
prominent position in the unlisted mar- 
ket here. It is said that the company is 
shortly to make an announcement. which 
indicates further commercial uses for 
the engine which it owns. 


Government is Anxious to 
Improve Farm Credit 
Situation — 


HOADLEY SPOKESMAN 


Minister of Agriculture at Con- 
ferences Displays Consider- 
ation for Lender as Well 
as Borrower 


By J. W. TYSON, 
Editor, The Financial Post. 

EDMONTON,.—That the mortgage 
loanine institutions of Canada fol- 
lowed a sound and wise course in 
bringing their case against Alberta 
in connection with the abolition of 
the versonal covenant and the estab- 
lishment of numerous first mort- 
gage priorities directly before the 
provincial legislative court, in con- 
nection with the tenth annual con- 
vention of their association, has been 
well demonstrated. Hon. George 
Hoadley, minister of agriculture, act- 
ing for Premier Brownlee, main- 
tained throughout the several ses- 
sions a sympathetic attitude towards 
the whole situation. In his address 
of welcome at the opening meeting 
he expressed the view that the var- 
ious issues were being approached 
with a sincere desire to reach a con- 
clusion fair of all interested; that was 
the attitude of the government and he 
felt sure that it was the attitude 
of the representatives of the finan- 
cial institutions as well as those who 
took advantage of the services they 
offered. Throughout the various 
conferences during the two days when 
there were frank and direct expres- 
sions by members of the legislature at 
large, as well as members of the gov- 
ernment and of the agents of the 
companies handling the loans, as well 
as their officers from the East, Mr. 
Hoadley and his colleagues in the 
government maintained this sympa- 
thetic attitude. Sate 

At the final session the premier’s 
representative gave assurances for 
a betterment of the situation in the 
interests of both lenders and borrow- 
ers which could only be construed as 
meaning legislative action in this di- 
rection. It is anticipated that in re- 
gard to the restoration of the per- 
sonal covenant and in ameliorating 
the situation in respect to hail insur- 
ance arrears, definite steps will be 
taken. 

The desirability of frank consid- 
eration of the problems affecting 
mortgage loans from the standpoint 
of both the borrowers and the com- 
panies was emphasized early in the 
proceedings when His Honor, Wm. 
Egbert, lieutenant-governor of the 
province, gave formal welcome to the 
delegates, stated his opinion that the 
difficulties prevailing were due to 
differences of viewpoint. On the one 
hand he was afraid that the security 
was not what it should be, but on 
the other hand he expressed doubt as 
to whether the Eastern leaders had 
acquired the Western viewpoint. He 
suggested that representatives of 
both interests get around the same 
table and work out their problems. 
If capital had not been treated fair- 
ly constructive action should be taken 
because the development of the prov- 
ince demanded the investment of out- 
side funds. 


Feet Under Same Table 


And the advice of the lieutenant- 
governor was taken literally when at 
the noon-time luncheon members of 
the government, legislative repre- 
sentatives, members of the federal 
parliament, officials of the mortgage 
companies and business men of the 
city, sat down together as guests of 
Dr. Tory, as president of the Univer- 
sity of Alberta. At this luncheon 
the first long shots of the battle which 
was soon to become a hand to hand 
engagement and occupy the greater 
part of the sessions for two days were 
fired. 

President George H. Smith, of the 

(Continued on page 16) 
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, the domestic demand being fair-| tribution totaling $467,614 on wheat and 
aie an a e coarse grains shipped through the 89 


ly steady and export only fair. In 

connection with the domestic market | country elevators of the system, or load- 
for livestock keti t the Ed- ed over the platform and consigned to 
OF livestecs, Mat: Morr - Winni the pool elevator terminals during the 
monton, Toronto, ontreal, inni-| 1995 crop year. oe 

pz one Omeney a = Two ccnts bushel will be datethnted 
eginning oO e year up to septem-| on wheat shipped throug e country, 
ber 23rd last, show an improvement] and 1% cents a bushel on platform ship- 

’ 


over the corresponding period of last | ments. 


ear. i exception of hogs During the 1925 crop years the Sas- 
toe aa gay oe katchewan Pool Elevators, Ltd., set a 
a handling charge of four cents a bushel 


zreater this year. 

“"Hand-to-mouth buying of dairy| Stall Rrader, of, wheat apd te° span to 
products continues and there does not| two cents a bushel. 

appear to be any immediate prospect 
of a let-up in this policy until stocks 
on hand reach a lower level. Buy- 
ing of butter for export remained in- 
different, but there was a greater 
volume of cheese shipped to the Old 


Country. 


CANADA HAS BIG 
CHANCE TO GAIN 
BRITISH MARKET 


If Can Ship Quality Food- 
stuffs, Will Get Business 
—Larkin 


A cablegram received by Hon. P. 
C. Larkin since coming to Canada 
stated that a trial order of 10,000 
boxes of No. 1 Canadian butter per 
week for a period of ten weeks had 
been received. If it is demonstrated 
that Canada can satisfactorily fill 
orders for such quantities of high 
grade butter, exports of Canadian 
butter can be brought back to the 
high level Canada had many years 
ago. 

One Canadian shipper can damage 
the reputation of Canadian butter, 
bacon, eggs, apples, or cheese, and 
bring down the price for all other 
Canadian shippers, Mr. Larkin said, 
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RAILROADS 
COSTS BY 
UPKEEP 


Big Saving in 1 
Maintena! 
Way Chz 


Recently preparec 
analysis of operatir 
Canadian steam railv 
offers some good n 
student of Canadian 
lems. Net operating 
year increased $20.0 
and stood at $83,147, 

The main saving } 
penses as compared 
in the maintenance of 
tures, which was ¢U 
and in transportation 
dropped nearly $7,00 
in transportation expe 
which form 60% and f 
about 1&% of. the t 
tation wages increas 
but this was more 
balanced by the savin 
amounted to $4,235, 
tons of coal. 

Payroll Wa 


The savings in m 
way and structures v 
to a reduction in the 
reduction was felt in 
roll, which was reduc 

, 000,000, the average 
ployees being reduced 

In order to estim: 
cance of these vario 
first necessary to un 
thing about the natur 
expense account. Ir 
60% of railway exp 
stant and are quite irr 
amount of business ¢: 





Background of Canadian 
Business 


WEEKLY REV:EW OF CONDITIONS 


IN CLOSE ITOUCH 
with THE WEST INDIES 


HE Bank of Montreal holds an interest in ¢ 
Barclays Bank (Dominion, Colonial and mr 
Overseas), formerly The Colonial Bank, an 
institution that for generations has been 
established in the chief centres of the West 
Indies and British Guiana. 
reason of this association, the Bank of 
ontreal is able to offer its clients close com- 
petitive rates and complete banking 
service for business with the West 
Indies, among the important advantages 
offered being facilities for obtaining ac- 
curate local information. 


BANK OF 
MONTREAL & 


Established 1817 
Total Assets in excess of $750,000,000 
































































Business Looks to Completion of the Harvest 
Merchandise Shipments Continue to Increase 
No Let-up in Wholesale and Retail Trade 
Continued Activity in Residential Building 


"T etectu: are indications that man-} week, one or two issues recording sub- 











































“DON’T WORRY” 


If there is any hope, we can solve 
your business problem. We lower 
costs, increase sales, and render 
advertising counsel. 


Ask our Clients who are Leading 
Industries 


F. E. MUTTON 


705 Federal Bldg., 
Toronto 


Phone Adel. 8031 














ufacturers and distributors are| stantial advances. Such issues as 
proceeding warily with their| Laurentide. Brompton, Spanish River 
program for the fall and winter, until} and Abitibi shared in the advance- 
they can determine just what effect|ment. There was also a fair amount 
the recent damage to the crops will] of trading in power and _ traction 
have on business in general and in| stocks, Ottawa Traction reaching a 
particular on the purchasing power | new high. The Canadian bond market 
‘of the farmer. So many contradic-| also shows strength. Government and 
tory reports have been received that/ municipal bonds at present are scarce, 
it is difficult to state what loss has| which has resulted in a keener de- 
been sustained, but with improving| mand for industrials. The Brompton 
weather there should still be a good| and Canada Steamship issues were 
“dollar” harvest. And while the| quickly taken up when they made 
farmer is not likely to receive as much| their appearance. There is no im- 
for his labors as he did last year, in| mediate prospect of any large, new 

view of the improvement which has | bond issue. 
taken place in his financial position] Merchants are borrowing more 
in the last two or three yeurs, it is| money just now to tide them over 
reasonable to assume that his spend-| until the harvest is finished and also 
ing power for 1927 will be just as|to finance new purchases. There is 
great as it was this year, if not| plenty of money available, which can 
greater. be had at a very reasonable figure, as 
Goods Moving Well low as 5% per cent. The bank dis- 


One of the best indices of the trend} ©°Unt rate remains the same. 


of oe poe are - eee Cg va 

issued covering the week ended Sept- . 
Agricultural 

Survey 
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CANADIAN BANK 
NOTE COMPANY 


LIMITED 


Engravers and Printers 


BANK NOTES AND CHEQUES 
CORPORATION BONDS 
STOCK CERTIFICATES 

MUNICIPAL DEBENTURES 
AND OTHER 
MONETARY DOCUMENTS 









ember 18 are particularly informative 
as the situation during that period is 
similar to the one just ended. Grain 
loadings registered a decline owing 
to the lateness of threshing; live- 
stock moved in a large volume; and 
coal and coke recorded a substantial} Weather Damages Crops 


increase. The stability of the wood- Wheat Prices Advance 












































































































































using industries is disclosed by the]. , in an interview with Canadian Grocer. Offi 
loadings, which show little variation| Live Stock Sales Greater To safeguard against this. the Cana- Head and Works lines. The operating 
from those of the same week last| Better Exports of Cheese dian government has prepared strict 224 Wellington Street, OTTAWA composed of the folloy 
ed anh recording a = = regulations, and enforces the inapee- Settee When you contemplate Maintenance of way : 
with the previous week. The| [fT is now apparent that th s,| tion and grading of all Canadian foo ‘ ; tures ......... a 
most significant item in the report is | not only ths West, but in other | products before exportation, so that/| MONTREAL TORONTO investing surplus funds take + er pape of equip 
affic expenses «.... 


advantage of the service 
offered by our Bond De- 


partment. Experienced and 


they may be sold in the United King- 
dom markets as graded foods of stan-|™ 
dard and uniform quality. 

The results of this work are already 
becoming apparent, and the, initial 


Transportation ...... 
General expenses .... 
¢ What Each Ex 


General expenses a 


the loadings of L.C.L. merchandise parts of the count have suff 

and miscellaneous. These loadings| from the sabeamnaahls weather which 
combined were greater by 10 per cent.| has prevailed during the past two or 
than in the previous week and nearly | three weeks. The most discouraging 
9 per cent. above the loading figures} feature of the situation is that the 






































for the same week last year. greater i y ived for Canadi i i 
. proportion of the Western | large order received for nadian o os 
Trade is Good grain crop has been subjected to sain. butter is an indication that the Brit- ANGLIN-NORCR s er officials os eet ee a 
ish buyers have confidence in the (LIMITED) assistance and helpful ine Transportation expens 


expense of providing t! 
ment of cars along th 
bill, and wages of trai 
fic expenses cover a 
any expense incurred 
tion of business. M. 
penses, which form n 
total cost of operation 
the most significant { 
to a very large extent t 
justed as the managem 
other words this ite: 
could be doubled or ha! 
iod of four or five | 
revolutionary effect uw 
ings but without mak: 
difference in the outv 
of the railway. ~Thus 
value to compare ma: 
Penses from year to ye 
compare them at least 
year period. Natural 
of this nature cannot be 
‘ definitely, but it is quit 
defer maintenance for 
without disastrous result 

é way and its rolling sto 
Co-operation Cuts 


Last year the railwa 
000,000 on transportat 
largely on account of 
fuel. This is perhaps 
couraging phase of the 
count, because the ‘us 
generate steam on a rs 
ways been a wasteful 
gant procedure. The 1 
given for this saving 
larger and improved 
average tractive power 
34,000 pounds per | 
against 32,700 Ibs. in | 
A comparison of the 
operating expenses that 
tenance during 1925, : 
the last five years the 
in maintenance of w 
tures has been gradua 


_ Des ite the uncertainty of the crop | 520W and sleet. As a result grades 
situation, which has begun to show will be lowered on a large quantity 
signs of improvement this week, there | °f,etain and a small part of the crop 
is no appreciable let-up in wholesale | Will be at total loss. 
and retail activities. Encouraging re-| , E@tly last month the outlook for 
ports are received from all provinces,| this year’s crop was exceedingly 
the majority indicating satisfaction | PTOMising and it was freely predicted 


at the volume of sales and th tl that the yield of wheat would run 
for further business. There he can from 370,000,000 to 400,000,000 bush- 


a decline in the sales of one or two els. The intitial threshing returns 
seasonable commodities owing to un-| %2V¢ credence to these estimates, but 
settled weather, but on the whole| the, recent heavy precipitation, to- 
there is a general all around improve- gether with the cold weather and the 
ment. Clothing manufacturers state | CO"Sequent holding up of harvesting 
that they are receiving a larger num- operations, has neutralized the early 
ber of orders for the finer grades of | Promises of a bumper crop. While 
men’s clothing. On the other hand above twenty-five per cent. of the 
t orders for cotton goods are being held| *t#!, wheat crop has been safely 
back until the new price list is issued, threshed to date, it is considered that 
which will likely show some reduc-| {T°™ two to ten per cent. of the bal- 


tions. Collection in wholesale circles} #"¢¢ Will be lost. This estimate is 
_ are increasingly prompt and the same only ean, of course, and will 
be subjected to revision one way or 


applies to the retail trade 


' Industrial Production Better a more accurate survey of the dam- 


| ao yore situation shows no| age. 
f reaction, factory production in prac- The situation in regard to other 
| tically every line being better than at phases of agviceionrsl production 










market work being carried on under 
the supervision of the high commis- 
sioner’s office. Mr. Larkin is con- 
fident that when the Imperial goven- 
ment launches the publicity cam- 
paign it has in mind Canada will be 
in a position to obtain full advantage 
of it. Queried as to when this cam- 
paign would be launched, Mr. Lar-| 
kin stated that as the British tax-/ 
payer was undertaking this a ee 


vestment information to 
the Bank’s customers. The 
manager of any branch will 
arrange this service for you. 











Contracting Engineers 


and Builders 

















MONTREAL :: TORONTO People who enjoy the 


comforts of independence 
have been consistent savers 
and careful investors. 


DOMINION 
BANK 


Established 1871 




























in the interests of the dominions, and 
was paying the total cost, that it was | —— 
not a matter that could be hurried 
by any action of his office, but that 
they were taking steps that would 
assure Canada’s. successful partici- 
pation when the campaign was start- 
ed. He intimated that other domin- 
ions were already spending money of 
their own on independent campaigns 
to stimulate the popularity and con- 
sumption of their food products. | 


Britain Plans Big Outlay 


Mr. Larkin gave some particulars | 
of the publicity campaign referred to. | 

The British government had plan- | 
ned to spend $100,000,000 on a great 
publicity campaign intended to in- 
crease the consumption of empire 
food products in the United Kingdom. 
Owing to the unsettled industrial 
condition and the high taxation which 
still prevails this amount has been 
reduced to £500,000, and the Domin- 
ions of Australia, New Zealand, South 
Africa, and Canada are preparing to 
take advantage of this campaign. In 
the case of Canada, the various £0v- 
ernment departments have been busy 
preparing the trade for Canadian food 
products. 

The system of inspection of food 
products must be perfected before 
the campaign is launched, declared 
the Hon. P. C. Larkin. W. W. Wil- 
son, in charge of market extension 
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CHOICE FLOWERS 


8 to 10 West Adelaide St. 
TORONTO 


“FLOWERS TELEGRAPHED ANYWHERE” 
































the other when it is possible to make 











































































this time last year. Steel and iron is| continues to be satisfact 
one industry which has not fully| crops are now being a oe 
come up to expectations, but there| prospects are for a fair yield of tur- 
was a quickening of activity during| nips, beets, potatoes, etc. New ap- 
the past week indicating that consum-| ples are appearing on the market 
ers are starting in on their fall work.| in greater abundance and their ap- 
Further railway equipment orders| pearance confirms the earlier reports 
ii are expected to be placed shortly. In| of improved quality and color. In 
li addition there are large quantities of | the latter part of last week it was 
t 
i 
i 
| 























































i bridge and structural steel to be fab-| re i 
t ’ d str ( ported that the fruit 
oe this winter for certain under | Niagara Peninsula Sercue tied hit 
oaee to be started next spring,| by a bad storm, but no details are 
a oat age! eg ee consider- available of the damage incurred. 
Montreal i 0 =A ne company in| Weather reports dominated the 
ce shiheen’ raeae S es suffic-| prices on the Winnipeg Grain Ex- 
tnd Queer ‘cant ooks for pulp change last week and quotations fluc- 
stent beng ag tage keep their|tuated over a fairly wide range. 
tem 4 yom: Cash wheat displayed weakness at 
uch | esidential Building times, but closed at $1.42% on Sep- 
A good sign of the growth and in-| tember 25th, an advance of 2% cents 































In the Ottawa Valley— 


This Bank occupies a strong position, having 
well established branches in every town of any 
importance. Business houses having interests 

















































































BRACING 


riving in British markets has been 


building supplies, not only in the| being the rumor that France will 
greatly improved, and British buyers 


larger centres but in the small towns,| make a reduction of 10 francs per unexcelled cuisine— 


creasing prosperity of the country is| as compared with a week ago. Octo-| work in the United Kingdom, has e— 
_ in the aay construction is ho!d- ber and May options showed further aia good work in preparing regu- . ocean voyag in this territory will therefore find our service while the amount spent 
ed ae E ast year’s figures. Aside strength, substantial gains being | jations for the inspection of Canadian ideal weather—mod- unusually helpful in respect to collections, trade has remained fairly <« 
Phe font laren and eu | mad, whe ones fries | fond reds before the ie cn.| fern, tuxurious Cabin tnd ee nfrmation ee a 
at ‘ ) ogram in force | closely followe e trend of wheat.| ada, and all Canadian foodstuffs are ° ° ° & 
9 season, there is an unusually big| The export demand has not shown ae graded by Canadian government Class Ships which sail THE B ANK OF ie eee ane 
i Hi Sie atenen residential building. This| any pronounced improvement, the| inspectors. As a result of this work, frequently from ber of employees, whi 
i caused an abnormal demand for | the only new feature in this situation | the quality of Canadian butter ar- Quebec and Montreal— NOVA SCOTIA in 1923 ae been ec 
‘a first eight months of 1 


Established 1832 bad for railway earnin 

































































































































i Pulp and pa : i i : : : : 
i | 1 per stocks received | 100 kilos on the import duty of wheat.| are again handling Canadian butter dancing —deck-sports— , 
Pt considerabje attention on the Mont-| No marked change is seen in the| at aeed prices. concerts—then—the - Capital, $10,000,000. Reserve, $19,500,000. Foctunetet SS Ss 
i oronto stock markets last market for livestock or dairy prod- Old World! Jornte Bench Entanes ee Total Assets, $240,000,000. crop that” was” carri 
tt Sk Mame nS Se RE di B j Eleven Per ———, ‘ : 1,000 0 miles ofin- eee railways to 
i | nadian Busi 1 in Our Foreign Ira an ver waters— | —— s at is shown 
1 | siness Indicators Canada’s foreign trade during the only 4 days open ee on the C.N. 
tJ first eight months of 1926 shows an in- ‘sea. z ed in 1 22 there 1 
,y Compiled weekly by The Financial Post crease of os a. x —. ome Ft mea ee eam e a oe in = per 
be 1926 1925 the corresponding period for . c arious railway: 
Pf One _lantines, week De BB vessuebndcvcsouniecccbscceace 72,052 73,141.— 1% | this increase about one-third is due to to Ireland—no transfers e cy urn ecurit Icy at present is to s 
i Merchandise shipped, year i’ daig aamoe sseeaee + 11% exports, and og a oe The Rat 1 good number of men eé: 
mi Building permits—Aug Een Nh t¥s*eseesesseseens ’ 812+ 6% | to imports. The favorable “visible” bal- e es are l0oW. apie out taki 
Pi Construction contrasts awarded, Ameus( 720777700000" para eee Dell cet 24% | ance of trade now stands at $360,000,000 " saalaba : Chartered by the Act of the Dominion Parliament their ae oe Tele 
tH i, 7 0+ 1% | for the twelve months. ending August, a TWENTY-SIX BRANCHES IN SASKATCHEWAN staff is slowly but su 
a) BE en ecnesee abemseenssereseseccsssssseneees 118,456,880 140,765,016+ 129 | 1926, as against a similar balance for Shp Agent or writes HEAD OFFICE ‘i WEYBURN, SASK. duced, 
i Hi CNR, gross eee e tte ee ececeeeecceee sees wines 1eneea + 44% a ae a eae, « ae a pe pee ile oo gh 
: ' GRE wet cg eet e torte tesccscccseces sens : ‘ ? J % a § <0, | 'y . &. = : . + if T- ains a 
i Pig Iron Ovtpet—isus, Anpust pene sdeeenenecesbeecsesviae 20,829,074 8,385,691+148% | means almost a 300 per cent. increase General Agent Ocean Traffic cg a Alex. Simpson, Pres., Minneapolis, Minn; Jos Sask.; Freight trai loadi 
i Steel Ingot production” Aust tonnage 277" 58,780 26,518 in three years, C.P.R. Building, Tcronto ar ice-Pres., Weyburn, Sask.; J. A. McBride, We D ota; considerab] her “es i 
a DUPRE TEs sxses505+0.20200:.......... 541.708 si1'175+ 15% |. EXPorts for the five months of the . A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, North Dakota; movement ‘and. the’ to 
i i ieee ne —anges aoten india weds4eseeusias Soe , ret 15% | current as joes eaten and a McKinnon, Weyburn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, freight we = S 
i # a on—August tonnage ...............- i : : imports 23,000,000. oreign exports, 5 trai greater 
j Automobiles produced—(Seven months to July 31) oo 120,656+- 34% at is : : Train. Co : 
;eeenae 0,086 05,687+ 8 that is exports of foreign goods which : : nsumption of 
5 T S2 | have previously been imported, amount- A General Banking and Foreign Exchange Business Transacted. oan watt 8.26 tons pt 
mules, as compa 


Business failures—No. of firms, July 


Liabilities, July :............ a4 131 
Imports of key commodities, 12 mos. ending July— een — SA1S018+- . 2% 


ed to $6,000,000 during the period. Duty 
collected during the same _ period 







ORO eee eee eee 


tons jn 1993. This ite 


iI 
Immigration, 6 months to June 30...............+......, 70,253 43,241+ 63% 
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depends very largely ot 







































































































Rubber (raw, in pounds) amounted to $64,500,000, as against $57,- 
H Corte aw, in pounds) ......22.....ceseeceseeeees 45,509,551 $7,224,426+4 22% a hae se : 
i ata getvclome {tn gulisess ebeaeabeubhaniseches 1345658749 110.814:706-4. 2244 £00,000 last year, the diggest increase in eho the engineers a 
Exports of key commodities (12 wos. cud. Sly $i)” 618,796,257 — 498,243,2064 24% | Peone Trom duty collected on iron and : ‘ In the United States w 
5 . — y s. or e mo i 
Neweprint, owt _ sweeties banca FeBsSsebnsbsKe a qne.st0 = at 13% August, ee See to $89,600,000, Canadian Appraisal Company, Ltd. omic — money 
eat flour, bbls. (12 mos, end. July 31).......... ‘aaa’ B19, 2% | an increase of $7,600,000 over last year, as succe: 
rai nett, bushels (12, mos. ian keds eee?" ont seeeenaeey 10% but exports decreased by $21,000,000 to The Pioneer Appraisal Organization of Canada 2 Problem by securin 
— +o aad Aas, 2 RN Gs ceiiisG bso oxcdoocex:, 13,348,527 23,138,811-- 42% $90,600,000. This decrease is due almost Established 1905 co-operation of the 
Gavings deposits, July, (chartered balsa} “7222272000777"" 1404101880 1.266.722.1954 12% | Of agricultural produce Which woe nee the resdanately,. the 
PS PUSiee, SULY \CHRFUCFCR DANKS) .ccccsescccsces . . . 3 7 4 _w | : * 
oe maans, Sely (ehastaced banks) Nid bab Eck Sie aie 941,501,878 $81,263 :808-L 1% very marked this season. oe D URING the t twenty years we have appraised tax ‘aera is yo heavier, 
oo oo © fl “oe seleckatas ek 1,343,968,818  1,093,165,6634 23% ii Mindi some FIVE OUSAND properties, all within the nek als -vere dedu 
Rees if ies to ke his i 969,296,368 —817,683,042+ 18% | Saskatch Wh Dominion of Canada and comprising the most repre- mained nse. revenu 
eee sees te BL wattteteeeeenees 374,672,450 275,482,621+ 36% ewan eat Pool sentative industrial plants in every line of industry. ained only $24,112.9 
io aoeee ames . Sater, m0 comme MS Ac vecciezshs 153.9 158.9 ‘ Makes Patronage Reb t ry xed charges had be 
Wheat Nov Nor iy SOO Fons 222s sree eveeseee $7.60 Sept. (Aver.) $7.05 REGINA—A new ceteneis . aaa Correspondence Invited was a deficit of $1,899, 
ig iron (Number 1 foundry)................ssssss0s e : om te ew mi ee 
nn ee le sc? Sites Sage fare) $085 | Socm eoteblioned te can aaee, ee Head Office - 364 University St. - Montreal the three Westers’ pore 
RACER RiShinse0sesevecsccennes 0) oe 7 : . e i : 

Léfe Insurance PMUON TOMER sccccccccccsccces cece tee eureceve-+- 8% directors of the Saskatchewan Pool Ele- Reval SeUNTO a ror nning sana miles, which 
764, vators, Ltd. to make a patronage dis- oO Equitable sei anced by t 
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RAILROADS CUT 
COSTS BY LOWER 





MILLIONS COULD 
BE CUT OFF TAXES 


UPKEEP OUTLAY) BY GOOD BUSINESS 





Saving in 1923 Was in 
Maintenance of 
Way Charges 


Recently prepared governmental 
analysis of operating expenses of 
Canadian steam railways during 1925 
offers some good material for the 
student of Canadian railway prob- 
Jems. Net operating revenue for the 
year increased $20.00.000 over 1924 
and stood at $83,147,631. 

The main saving in operating ex- 
penses as compared with 1924 was 
in the maintenance of way and struc- 
tures, which was cut by $4,000,000, 
and in transportation expenses, which 
dropped nearly $7,000,000. Included 
in transportation expenses are wages, 
which form 60% and fuel which forms 
about 16% of the total. Transpor- 
tation wages increased by $400,000, 
but this was more than counter- 
balanced by the saving in fuel which 
amounted to $4,235,000 on 181,000 
tons of coal. 

Payroll Was Cut 


The savings in maintenance and 
way and structures was largely due 
to a reduction in the payroll. This 
reduction was felt in the total pay- 
roll, which was reduced by over $2,- 
000,000, the average number of em- 
ployees being reduced by 3,900. 

In order to estimate the signifi- 
cance of these various items it is 
first necessary to understand some- 
thing about the nature of a railway’s 
expense account. In Canada over 
60% of railway expenses are con- 
stant and are quite irrespective of the 
amount of business carried over the 
lines. The operating expenses are 
composed of the following five items: 
Maintenance of way and struc- 


Big 





Ce acet Say & Thee e aie ae 20% 
Maintenance of equipment..... 23% 
Traffic expenses ............. 3% 
EIEN, tan. dis on c'b.n'n sundte 50% 
General expenses ............. 4% 


«What Each Expense Is 


General expenses are those incur- 
red by the general officers of the 
company, such as the chief executives. 
Transportation expenses include the 
expense of providing the actual move- 
ment of cars along the line, the coal 
bill, and wages of train crews. Traf- 
fic expenses cover advertising and 
any expense incurred in the solicita- 
tion of business. Maintenance ex- 
penses, which form nearly half the 
total cost of operation, are perhaps 
the most significant group, because 
to a very large extent they can be ad- 
justed as the management see fit. In 
other words this item of expense 
could be doubled or halved for a per- 
iod of four or five years, with a 
revolutionary effect upon net earn- 

but without making any great 

rence in the outward condition 
of the railway. Thus it is of no 
value to compare maintenance ex- 
Ppenses from year to year unless we 
compare them at least over a five- 
year period. Naturally, expenses 
of this nature cannot be deferred in- 
definitely, but it is quite possible to 
defer maintenance for many years 
without disastrous results to the road- 
way and its rolling stock. 

Co-operation Cuts Fuel Bill 

Last year the railways saved $7,- 
0,000 on transportation expenses, 
largely on account of a saving in 
fuel. This is perhaps the most en- 
couraging phase of the expense ac- 
count, because the use of coal to 
generate steam on a railway has al- 
ways been a wasteful and extrava- 
gant procedure. The reason that is 
given for this saving is the use of 
larger and improved engines, the 
average tractive power being nearly 
34,000 pounds per locomotive, as 
against 32,700 Ibs. in 1923. 

A comparison of the percentage of 
operating expenses that went to main- 
tenance during 1925, shows that in 
the last five years the amount spent 
in maintenance of way and struc- 
tures has been gradually decreasing, 
while the amount spent on equipment 
has remained fairly constant. The 
payroll is a big factor in the main- 
tenance of way and structures and 
this year the reduction in the num- 
ber of employees, which commenced 
in 1923, has been continued. The 
first eight months of 1925 were very 
bad for railway earnings and drastic 
steps were taken to curtail expenses. 
Fortunately, the enormous wheat 
crop that was carried last year 
enabled the railways to make the good 
progress that is shown by the year’s 
results. When the C.N.R. system was 
created in 1922 there was practically 
ho reduction in the permanent staffs 
of the various railways, but the pol- 
ity at present is to superannuate a 
good number of men each year with- 
out taking on any new men to take 
_ oe. Thus the permanent 

is y x re- 

Sool slowly but surely being 


Preight Trains Loaded Heavier 
Teight train loading for 1925 was 
considerably heavier, due to the grain 


movement and the tons of revenue 
iret were greater by 24 tons per 


mile sumption of fuel per train 
trai, Was 826 tons per 100 freight 
oe Miles, as compared with 8.59 
deneuh 1923. This item of expense 
ticn of very largely on the co-opera- 
in He the engineers and one railway 
ae € United States which has spent 
Ch time and money on various ex- 
Periments has successfully solved 
€ problem by securing the success- 
ul €0-operation of the train crews. 
the nfortunately, the income tax on 
te roads was heavier, so that after 
= accruals -vere deducted from the 
a operating revenue, there re- 
arg only $24,112,923, and after 
ed charges had been met there 
oe — of $1,899,542. 

W mileage was opened chiefly in 
ine three Western provinces amount- 
hg to 500 miles, which was somewhat 
founterbalanced by the reduction 

Where of 215 miles of track. 
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uncontrollable expenditure such as 
debt charges formed such a large 
part of governmental expenditures, 
there is little leeway in effecting 
savings. Perhaps, so, but there has 
been no consistent effort in Canada. 
as a whole, to establish the limit 
of possible savings as a preliminary 
to making them actual. It has been 
variously stated that at most “only” 
ten or fifteen million dollars could be 
cut from the ordinary current expen- 
diture by the most drastic methods. 
The word “only” is symptomatic of 
a prevalent state of mind. Fifteen 
years ago, few would use such a word 
in referring to such an expenditure. 
_ In the municipal field, particularly 
in the west, a real beginning seems 
to have been made in curbing expen- 
ditures. The four western provinces 
and two eastern had lower per cap- 
ita expenditures in 1924 than in 1923 
In Dominion expenditures, both in- 
eluding and not including trading de- 
ficits, there has also been a per capita 
decrease in current expenditures. 

The possibility of further cuts in 
all three fields, would seem evident 
if sound principles of administration 
are everywhere, and at all times, 
applied. 

Controlling Wage Bills 

Money may be saved through control 
of personnel. 

The annual municipal salary and wage 
bill may be estimated at between $100,- 
000,000 and $120,000,000. Probably from 
40 per cent. to 50 per cent. of most 
Canadian city’s revenue goes to pay 
salaries and wages. The total provin- 
cial expenditures are $122,000,0000 an- 
nually so that probably $20,000,000 
would not be too large an estimate of 
annual provincial payments on salaries 
and wages. In 1924, the Dominion civil 
service payroll, exclusive of country 
post masters, exceeded $48,000,000 and 
the total federal pay lists were over 
$74,000,000 according to the auditor gen- 
eral. The combined public payroll prob- 
ably amounts annually to $200,000,000. 
It is not suggested here that economy 
in this huge payroll should be brought 
about by wholesale dismissals, much less 
by reductions in rates of pay. In many 
cases, economy might consist in the 
elimination of unnecessary employees 
and increasing the salaries and wages 
of those who remain. This has actually 
been done in some cases and, no doubt, 
could be duplicated in hundreds of 
others. It is a matter of common knowl- 
edge that there are departments in 
which some employees are overworked, 
while others do not have enough real 
work to keep them busy. A weeding out 
process with worthwhile increases in 
reward for faithful and ambitious em- 
ployees would effect a great stimulus 
to public services throughout the coun- 
try with an accompanying impressive 
reduction in the salary and wage bill. 

Too Many in Public Service 


It has been estimated that in the 
United States one in every nineteen 
gainfully employed and one tn each 44 
of the population is in some branch of 
the public service. Available informa- 
tion, though slight, would tend to in- 
dicate that the proportions are not less 
in Canada. In one large Canadian city 
one in 134 of the population js in the 
public service. If the average propor- 
tion in municipalities is as high as 1 
in 55, the total number of municipal 
employees would be about 165,000. The 
total for all public employment could 
hardly fall below 200,000 and might 
reach 250,000. Something can, undoubt- 
edly, be done in a country with a 
national government, nine provincial 
governments and some 5,000 local gov- 
ernmental authorities to lower the bur- 
den by consolidation and co-operation; 
but in the meantime a great deal can 
be done, without altering the form of 
government, to stop the trend toward 
an increase in the public service and 
even to reduce greatly the personnel 
without decreasing the quantity and 
quality of governmental services. There 
should be an urgent call, on the part of 
the tax and rate paying public, for a 
thorough study of the organization and 
personnel of every department—na- 
tional, provincial and municipal—and 
stern resistance should be offered to 
every attempt to compel governments to 
undertake services which could be ren- 
dered as well or better by private effort 
under government regulations. 

An example of what can be done in 
this direction, is afforded in the annual 
report of the Federal Civil Service Com- 
mission for 1924-25, which document 
every citizen of Canada really inter- 
ested in public affairs should read and 
digest. 

Reducing Number of Offices 

Money may be saved by cutting down 
the number of departments. 

A tendency in all business, public and 
private, is the multiplication of de- 
partments and administrative units. 
This is human nature. In private busi- 
ness the necessity for making profits 
largely counteracts this tendency, par- 
ticularly in hard times; but in public 
business the necessity for votes and the 
longing for jobs in the public service, 
particularly in hard times, accentuates 
the tendency. It has been stated that 
“one of the most potent causes of the 
waste so long complained of in the 
Dominion Government service is the 
fact that each department is just about 
a water-tight compartment—without co- 
ordination — without any central co- 
ordinating supervision.” The larger the 
administrative machinery, the more apt 
this is to be true, but the same con- 
dition is apparent in various degrees in 
provincial and municipal administration. 
Municipal departments in the various 
cities of the Dominion vary between 5 
or 5 and 29 or 30. The amount of 
mechanical friction and waste motion 
that results can only be imagined. It is 
encouraging to note in the provincial, 
municipal and national fields, that 
there are strong indications of improve- 
ments, but the tendency’ will not be- 
come a firmly established policy unless 
the people who pay the bills so will it. 

Proper Accounting Methods _ 

Money may be saved by standardiza- 
tion of accounting, reporting and so 
far as possible, of administrative organ- 
ization. 

The use of accounting for purposes of 
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administrative 
universal in private business. Not so 
in public business. How, for example, 
is it possible to control expenditure on 
salaries and wages when no one knows 
how much of the total expenditure goes 
to salaries and wages? Often within the 
same department, the classification of 
accounts may be partly according to 
function and partly according to ob- 
ject of expenditure. Under such con- 
ditions accounts may adequately protect 
against theft, but they are practically 
useless from the standpoint of ad- 
ministrative control of expenditures. It 
is, of course, true that local require- 
ments will result in differences in de- 
tails or organization, accounting and re- 
porting, but there is absolutely no rea- 
son except inertia and prejudice why 
there should not be practical agreement 
on all essentials, which would be re- 
flected almost at once in public docu- 
ments and shortly, thereafter, in in- 
creased public interest and reduced ex- 
penditures. 
Budgeting Capital Expenditure 

Money may be saved by budgeting 
capital expenditure over a term of years. 

The time to control so called un- 
controllable expenditures is before they 
are authorized. To this end all proposed 
capital expenditures should be listed 
over ten-year periods. Tentative plans 
should be made 10 years in advance, 
and, while of course, subject to change 
every year, such plans should be made 
the guide of each succeeding adminis- 
tration. The policy of deciding on each 
capital expenditure by itself without 
reference to the whole capital needs is 
one of the prevalent causes of waste 
and extravagance whether in the muni- 
cipal, provincial or national fields. The 
annual capital budget should be pre- 
pared even more carefully than the cur- 
rent budget, as the capital budget of 
this year infallibly reflects itself into 
the current budgets of future years. 

Money may be saved by control of 
purchasing. 

Next to control in personnel, con- 
trol of purchasing including contracts 
is most important and offers the great- 
est field for immediate savings. Any- 
one knows how easy it is to waste 
money in purchasing. In fact, there is 
always waste unless there is definite 
and sustained effort to prevent it. If 
there is no, or insufficient, centraliza- 
tion of purchasing there infallibly is 
waste. Inefficiency, patronage or 
favoritism in purchasing are possibly 
more disastrous to public morale than 
patronage in the civil service and it 
is quite as essential that the merit sys- 
tem should be established in purchas- 
ing and contracts as in personnel con- 
trol. It is probable that not much less 
than $200,000,000 annually is spent on 
purchases, including contracts neces- 
sary for public services, out of revenue 
and borowed funds by the various gov- 
erning bodies in Canada. A saving of 
20 per cent. on this total would be $40,- 
000,000 annually. If this guess is at all 
near the mark, about $60,000,000 a year 
might be saved by purchasing and per- 
sonnel control in the Dominion, provin- 
cial and municipal fields, an amount 
greater. than the railway deficits, 
greater than the whole of the proceeds 
of the income tax, about 40 per cent. 
of the proceeds of the combined cus- 
toms and excise, about 17 per cent. of 
the total national current expenditure 
and over 10 per cent. of the total taxa- 
tion—national, provincial and municipal. 

Controlling Growth of Government 


Money may be saved by control of 
growth of government services. 

The citizens, as a whole, must be on 
their guard against the continuous pres- 
sure for the increase of governmental 
services. The citizens, as a whole, must 
be on their guard against the continuous 
pressure for the increase of govern- 
mental services. The basis should be 
public needs, not what some enthusias- 
tic, militant but frequently, incompletely 
informed group of the public want at 
the expense of the whole public, the 
great paying public being absolutely in- 
articulate and hence ignored by appro- 
priating bodies. The next few years, 
however, should be years in which the 
public belt is tightened, in which ex- 
penditures will be on the basis of needs, 
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tion will be made between those pro- 
posed expenditures which will be pro- 
ductive and those which will have nb 
stimulating effect on production. There 
is no intention here to interpret the 
word production in a narrow sense. For 
example, expenditure on education is 
productive, but there is a great deal of 
difference between productiveness of 
money spent on brains and character 
through teachers’ salaries and that spent 
on bricks and mortar through annual 
debt charges. Very often when “up- 
lifters” are making vociferous demands 
on public bodies for increased expendi- 
tures on services valued by them, a care- 
ful inquiry may show that the same, or 
better, results can be obtained by other 
methods and without the duplication 
which often follows the establishments 
of new services without adequate pre- 
vious inquiry. Usually advocates of 
special policies are so deeply interested 
in those policies that acceptance of them 
is the only desideratum outcome which 
they will consider, with no reference to 
the costs involved, or the steps which 
must be taken to effect adequate ad- 
ministrative control over the proposed 
expenditure when made. 


Taxes Part of Overhead 


There is one part of the overhead 
of a business over which the business 
has no direct control. That is the ele- 
ment called taxes. There was a time 
when taxes formed such an inconsider- 
able portion of the total overhead in a 
business that it caused little worry. A 
reduction in the amount of taxation to 
the total turnover of private business 
would now be a welcome reduction in 
the overhead on private business. An 
excessive overhead is one of the most 
fatal diseases which can attack a busi- 
ness, a reduction of taxation in relation 
to the total national business would 
provide a real stimulus to business and 
industry which in turn would be able 
better to bear taxation. Governmental 
expenditure is the national overhead 
and in this national overhead there is 
also an element of overhead, which may 
be regarded as an overhead on overhead. 
It is this element, the growth of which 
is most dangerous and at the same time 
most responsive to well considered meth- 
ods of control. This control will be 
exercised when the citizens and tax- 
payers of ‘Canada betray a practical in- 
terest in governmental expenditures 
which will make economy in public af- 
fairs a matter of practical politics. 
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Canada Third in Wealth 
MONTREAL.—An interesting estimate 
of Canada’s per capita wealth has been 
made by the League of Nations, with com- 
parative figures of 22 years ago. In 1925 
the per capita wealth in this country 








amounted to $2,406, as contrasted with 
$1,100 per capita in 1903. Out of the 
35 nations listed, Canada ranks third, 
the United States showing $2,918 and 
dee Britain $2,459 per capita, respec- 
tively. 


A Prompt and Efficient 


Collection Service 


W ITH our network of branches 
in Canada and abroad, in- 


cluding offices in the great fin- 
ancial centres of London and New 
York, we are able to give prompt 
attention to any collection busi- 
ness our customers require to be 


handled. 
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COMPETITION IN WORDS 


One who goes into the market to buy a motor car 
today is naturally confused. 


He has read the words best and greatest so often 
that they have ceased to be convincing. Where ail is 
best, he reflects, there can be no best. 


Thousand-dollar cars have been described to him in 
ten-thousand dollar language. And vice versa. 


He finds himself the target in a war of adjectives; the 
helpless victim in a gigantic competition of words. 


And so he is forced to rely on chance—the advice of 


friends—or 


his own limited experience. 


Dodge Brothers have never participated in this 
verbal competition. 


They are content with the position they have long 
maintained in the far more vital competition of honest 


value. 


They have continued steadily to improve their product, 
not only in comfort and beauty, but basically—beneath 
the body and hood where fundamental values lie. 


Yet they have not unduly stressed each betterment 
that has marked the steady progress of their motor car 
toward a higher perfection. 


And when economic conditions or greater sales have 
permitted them to reduce prices without reducing 
quality, they have announced the fact without exces- 
sive emphasis. 


Unexaggerated truth is not spectacular. But in the long 
run, implicit public confidence has been Dodge Broth- 
ers reward, and this they propose to preserve forever 
by continuing to build just a little better than they tell. 
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MOVE TO MAKE Belding-Corticelli 
- SCOTIA A UNIT Shares Attractive 





From Our Own Correspondent. 

















Dominion and P rovincial MONTREAL.—The preferred shares 
G Bond FREE OF BESCO of Belding Corticellt have been We Offer 
men changing hands lately on the curb a 
a t sired £86 : share. At this price, these Canada Steamship Lines 


shares look very attractive, for, not 
only do they yield the investor 8.75 
per cent., but the earnings on the pre- 
ferred stock last year amounted to 
28 per cent. Over the last five years, 
earnings have never been below 13.57 
per cent. on this stock. Last year, 
the company had net earnings of 
$242,166, with which to meet prefer- 
red dividend requirements of only 
$60,571. 

The company’s year ends Novem- 
ber 30 next and, as far as can be 
learned, there is every expectation 
that earnings during the current 
year will be maintained at the rate 
experienced in 1925. Thus, any in- 
vestor who requires a high yield on 
his holdings can find a very attrac- 
tive issue in Belding-Corticelli pre- 
ferred. The outstanding capitaliza- 
tion of the company consists of $400,- 
000 in 5 per cent. bonds; $865,300 in 
7 per cent. cumulative preferred and 
$749,500 in common stock. Thus, 
there are but 8,653 shares of pre- 
ferred outstanding, and most of these 
are closely held. There is, of course, 
but a narrow market for the shares 
and thus it is the stock sells on such 
a high yield basis. 


Loew’s Toronto Theatres 
Reducing Funded Debt 
Marcus Loew’s Theatres, Ltd., To- 
ronto, has paid off the 8 per cent. second 
mortgage notes which were outstanding 
to the amount of $196,000 and which ma- 
tured September 1. The total authoriza- 


6% First and General 
Mortgage Bonds, Series “A” 


The company is the largest engaged in 
inland water transportation. Its fleet of 
109 vessels moves a large part of 
the grain crop to the seaboard; the re. 
mainder of its freight traffic being well 
diversified. One third of its revenue ig 
derived from passenger traffic, of which 
it has a practical monopoly on the St, 
rene yt tag Company is a vital and 
essential link in the transportati 

system of the nation. — 
97 and interest to yield over 6.30% 





Steps Being Taken to This 
End in the Mari- 
times 


HALIFAX.—An application for the 
appointment of the Eastern Trust 
Company and D. H. McDougall as 
joint Receiver-Managers of the Nova 
Scotia Steel and Coal Company was 
made when the receivership hearing 
in the Nova Scotia case was resumed 
before Mr. Justice Carroll in the Su- 
preme Court. The application was 
made by C. B. Smith, representing the 
shareholders, and was opposed by 
Stuart Jenks, K.C., representing the 
British Empire Steel Corporation. 

Now that Scotia, as a subsidiary 
of Besco, has failed to make reason- 
able progress, the opinion has again 
been revived that if Scotia were 
separated from Besco, she should plan 
to establish blast furnaces on Pictou 
harbor, improve the finishing mills at 
Trenton, and perhaps establish other 
finishing mills in Central Canada, 
British Columbia, and possibly Eur- 
ope, in order to care for the increased 
output of an economical blast fur- 
nace of her own. 

It is being urged that under the 
present Besco arrangement, Scotia is 
being charged a very large sum 
monthly, as an overhead contribution, 
or charge, towards Besco’s running 
management expenses. It is said that 
Scotia’s contribution runs into hun- 
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discounts very favorable develop- 
ments in the future which seem war- 
ranted but are not by any means 
assured. Other traction shares have 
evidently been influenced by the sen- 
timental reaction. In the utilities 
Quebec and Ottawa Power have 
shown strength, while there has evi- 
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the market price of the shares of the 
National Breweries was accompanied by 
the usual crop of rumors, one of which 
indicated that an increase in the divi- 
dend rate was in prospect. But such a 
rumor hardly seems reasonable, and of- 
ficial information has already indicated 
that there is no prospect of any change 
in the dividend rate for some time to 
come. The volume of orders which the 
company is receiving is being main- 
tained at a satisfactory level. 


Besco is Making Big 
St. Lawrence Shipments 
From Our Own Correspondent. 


HALIFAX.—The vice-president of the 
British Empire Steel Corporation, J. E. 
McLurg, has declared that 2,000,000 tons 
of Nova Scotia coal will be shipped up 
the St. Lawrence this year, and that the 
collieries of Nova Scotia will be operated 
full time up to November 20. At the 
moment, the corporation has had more 
orders for Cape Breton coal than can 
be filled. The placing of 2,000,000 tons 
of coal in the St. Lawrence market is 
about 150,000 tons below expectations, 
due to a lack of miners in many of the 
Cape Breton mines. Mr. McLurg has 
also declared that the Sydney steel plant 
would continue its present scale of op- 
erations during the coming winter. 


Dominion Glass Said 


from those of Besco, and the re- 
establishment of the Nova Scotia 
Steel and Coal Company on a separ- 
ate and improved basis. 






Montreal has been 
at the Ashcroft, B. 
bank, succeeding H. 
has retired. 


Despite the continued strength of 
the stocks in the paper, steel, food- 
stuffs and utilities groups, the mar- 
ket generally ‘thas moved sideways 
rather than forward during the past 
week. Weakness in the bank stocks 
and the marking down of a majority 
of the tractions largely offset the ad- 
vances in some of the other groups. 

,The market has become a distinctly 
selective one-with individual stocks 
reflecting speculative opinion as 
based upon the interpretation of re- 
sop tha business, profits or prospects. 
n this respect Montreal and Toronto 
have fallen into step with a e 
which Wall Street has been travellin 
for some time. Locking to Wall 

t as a guide there are indica- 
tions than distribution rather than 
accumulation has been going on of 
late and such indications usually pre- 
cede a decline rather than a rise. How- 
ever, as previously pointed out, the 
market has recently been a thing of 
individual groups and even of indi- 
vidual stocks rather than of broad 
general movements. 
»The following summary shows the 
effect of the week’s developments 
on the Canadian markets by groups: 
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Dominion Textile Will Not 
Expand in the Rayon Field 


Company Now Operating at About 85 Per Cent. Full Time, But 
Textile Industry Lags Behind General 
Wave of Prosperity 





























From Our Own Correspondent. ° 
_MONTREAL.—The Dominion Tex-| in close proximity to the mills. No 
tile Company will not enter the rayon| such situation ‘exists in Canada. 
field. Some time ago, the manage- M 
ment studied carefully the possibili- ust Carry Cotton 
The average mill in Canada car- 


ties of manufacturing rayon, or ar- 
tificial silk, and it was thought that] ries a three months’ supply of cotton. 
It is a rarity to find a spinning 


eventually the manufacture of this; It 
product might be undertaken. But} mill with a warehouse in England. 
For there the mills order a week’s 


after giving consideration to the pos- 

sibilities of the field, the management supply, or contract with the shipper 
decided against expanding along these | for - scheduled supply of raw ma- 
terial. 


lines. And as far as can be learned 
The Dominion Textile Company 


no future expansion in the rayon field 
is even contemplated at the present| owns eight cotton plants which take 
the raw material, spin and weave it. 
































































Pennsylvania Station 


(32nd St. & 7th Ave.) 


New York 


All through trains of the Lehigh Valley 
Railroad arrive at the Pennsylvania 
Station in the heart of New York 
City, near hotels, theatres, subways, 
































































time. 
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business shows a little improvement 
over last year. If this be so, it would 
appear that it would just about earn the 
dividend requirements for the year end- 
ing September 30, 1926. However, no 
information has been given out on earn- 
ings, and there are still some conflict- 
ing reports about the results which are 
being obtained. Last year the company 
earned $437,037 net profits applicable to 
preferred, and common dividend require- 
ments of $479,500. 


Sherwin-Williams Co. 

Outlook is Promising 
From Our Own Correspondent. 

MONTREAL.—The earnings of the 
Sherwin-Williams Company of Canada 
for the fiscal year which ended August 
31, it is understood, will show a substan- 
tial increase over last year. Earnings 
in the 1925 year amounted to 8.97 per 
cent. on the common stock. The grow- 
ing earnings over the past few years 
have repeatedly brought up for discus- 
sion among investors the possibilities of 
a split in this stock. Strength in the 
stock of late has again revived these 
rumors, but at the present time there 
seems no indication that the manage- 
ment proposes to take any such action, 


The textile industry as a whole 
has materially less protection to-day 
than it had in 1914. Each year some 
reduction has been introduced in the 
tariff—usually in the. shape of a 
draw-back which has lowered the 
amount of protection afforded the in- 
dustry. To ‘quote some instances: 
In the automobile industry a draw 
back of 25 per cent. was given by 
the Government. This was a serious 
blow as cotton textiles figure largely 
in different stages of automobile 
manufacture. Particularly is this 
true of the manufacture of tires, 
where the cotton is used to make up 
the fabric. 

Again, the harvester manufactyr- 
ers received a draw-back. This had 
its effect on the belting and canvas 
departments of the textile mills. 

Then, the salt firms received a 
60 per cent. draw-back. This reduced 
the amount of protection from 15 
per cent. to just about 6 per cent. 
With such little protection, the tex- 
tile producers have difficulty in hold- 
ing the market for salt bags. 


Competition From Abroad 





The one bank stock to show a gain 
on the week’s trading has been the 
Commerce. There has been nothing 
to cause the general decline noted 
unless it has been the effect of the 
unfavorable conditions on agriculture 
and general business, fol owing a 
period of considerable optimism. 


In the paper group Brompton and 
Laurentide have been lenders in the 
advance. Other common stocks gen- 
erally have held their ground while 
a number of the preferreds have sold 
to lower levels. News in the pulp 
and paper industry continues’to be 
generally favorable but there are in- 
dications that there will be a period 
of over-production — temporary, no 
doubt—when the plants now eae 


of the magnitude of its operations. 
It turns out also practically every 
variety of yarn. Such a wide var- 
iety of lines means that with chang- 
dng fashions the company must nat- 
urally arrange to carry laws stocks 
of some lines over long periods. 

The company’s year ends March 31, 
1927. -For the first six months of this 
year, it is understood, earnings have 
been much about the level experi- 
enced last year, although the com- 
petition has been somewhat more 
severe than in 1925. The strong 
financial position of the company has, 
of course, been maintained. 





Lehigh Valley Railroad 


CIhe Route of The Black Diamond 




































Trower Joins Tooke Brothers 


W. K. Trower, vice-president of Mont- 
real Securities Corporation, has been 
elected a director of Tooke Brothers. 
Other directors are W. A. Tooke, presi- 
dent; Lieut.-Col. C. W. MacLean, vice- 
president; William Hanson, W. S, Bar- 
ker, N. A. Gault and W. M. Weir. 
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rue constructed are 
 } duction. 
by With the exception of the McKin- 
t non stocks, for which there has been 
a strong demand, stocks in the steel 
group have not shown marked 
changes although the bulk of these 
a changes have been to higher levels. 
} Steel of Canada has sold off fraction- 
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Well Secured Corporation Bonds 
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realized that for the time being these a nea Zz ao in 


stocks have been given a value which | Monfrent workers; in Canadian mills a larger 
iiisnddpiideettbhieeenieenessene L 


, percentage of men are employed. 
All this naturally affects the Domin- 
ion Textile Company. 

_Another consideration in the Cana- 
dian situation is the need to maintain 
adequate machine shop equipment to 
care for inevitable br > or else 
a very large stock of repair parts 
must be carried. This difficulty is 
not encountered in the English tex- 
tile plants as there are many equip- 
ment and textile machinery companies 


Full information regarding these bonds will be gladly, 
furnished upon request. 
























36 King Street West, 
Toronto. 
Telephone: Elgin 4321. 


DEMAND STERLING REPORTS 


CERTIFIED REGISTERED PROFESSION ceo Wood, Gundy & Company 
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CELLENT GAIN 
MADE IN EARNINGS 
BY INTERNATIONAL 


diaries Also Are Ex- 
canting and Bettering 
Their Earnings 


EAL.—Accompanying the 

MONT Riividend cheques going for- 
qua i to the preferred shareholders of 
International Power Company is 
the cord of earnings covering the 
the eon months of the year. There 
first § decided increase in both 
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Demerara Electric 




















ing power. 
Bolivian Power 





in the near future. 


this situation is being studied. 


Bell Telephone Decision 








for Winnipeg Excellent 


From Our Own Correspondent. 

MONTREAL.—Shareholders of the 
Winnipeg Electric will be interested in 
the remarks recently made by A. W. Mc- 
Limont, the president of the company, 
in the course of an address made this 
week in Winnipeg. Mr. McLimont point- 
ed out that the outlook for the future 
of the city was of the best and that he 
was developing plans for another power 
plant of greater capacity than any of the 
power plants at present serving Winni- 
peg; this would be situated at a site suf- 
ficiently close to the city to permit of 
the economic transmission of power. 

He pointed out that, to his snowledge, 
there were four companies sufficiently 
satisfied with their holdings in the min- 
eral areas of Manitoba to warrant the 
investment of further capital, and an- 
ticipated that, within twelve to eighteen 
months, there would be 1,000 to 1,500 


The : 
in the foregoing, as the com- 
sey oss only formed at the close of 
that year. In dealing with the pro- 
of International Power, Invest- 
ment Items, published by the Royal 
ities Corporation, says in part: 
The light, power and traction proper- 
ties controlled by International Power 
y in Latin-America ave ce 
re making very satisfactor 
— These properties, all of which 
ave been operating successfully for not 
less than fifteen years, are already bene- 
fiting from the improvements and exten- 
sions which are gradually being 
rated by the new management, 
coupled with the growing commercial de- 
velopment of their territories. 
Dealing with the subsidiary compan- 
jes, Investment Items says in part: 
Venezuela Power Company : 
‘ This company generates and dis- 








constructed and re-equipped last sum- 


The present franchise of the company 
will expire in 1930, and negotiations with 
the town council of Georgetown and the 
government of British Guiana for a new 
franchise are practically completed. The 
new franchise will include a fifteen-year 
contract with the city for the supply of 
electric light and power for water and 
sewerage systems, and should enable the 
company to materially increase its earn- 


This company reports a healthy in- 
crease in earnings, and the volume of 
new business offering is expected to 
necessitate an increase in plant capacity 
There are several 
methods by which the company’s produc- 
tion of electricity can be increased, and 


is Still Some Time Away 


has gare cat revenues as the follow- From Our Own Corresponaent. 
figures show: MONTREAL.—The final conclusion of 
"Puce Ended June 30 Increase the Bell Telephone Company's applica- 
1926 1925 $157,450 tion for a revision of rates before the 
$1,048,983 $891,488 78, board of railway commissioners seems 
540, 462,1 eae to be = at least three - Sone weeks 
79,001 away. e company is asking for rates 
$ see ome 6S which will increase its total telephone 
185, operating revenue by around $2,700,000 
§ 372,851 annually. Last year the total operating 
128,221 revenue amounted to $26,168,977. Thus 
— the increased revenue’ which the com- 
$ 249,630 pany requires to allow sufficient 
6,750 charges for depreciation represents an 
$ 256,380 increase of something over 10 per cent. 
140,000 in the average rates. 
$ 116.880 095 figures are not carried] McLimont Says Outlook 


THE FINANCIAL POST 



























Market Valuation 
of “Power” Assets 
is $174,000,000 


From Our Own Correspondent. 


MONTREAL.—The shareholders of 
Montreal Light, Heat and Power Con- 
solidated unanimously approved the 
by-law creating a first refunding and 
collateral trust bond issue of $75,- 
000,000 at the special general meet- 
ing held this week. 


Of the authorized issue, $30,000,- 
000 will be sold, it is understood, to 
Wood, Gundy and Company. The 
issue will bear interest at 5 per cent., 
and will mature October 1, 1951. The 
proceeds will, of course, be used to 
redeem the present issue of preferred 
stock. The latter bears interest at 
6 per cent. per annum; thus the 
company will make a not inconsider- 
able saving in annual interest 
charges. 

This is the first issue of bonds ever 
sold by Montreal “Power,” and is one 
of the largest public utility issues 
ever sold in this country. As a recent 
bond issue of the Shawinigan Water 
and Power Company, paying 5 ee 
cent., was sold to the public in New 
York at a little over par, it is an- 
ticipated that the underwriters will 
offer the bonds publicly at around 
par. The offering will be made next 
week, 

Since the inception of the company, 
each increase in the dividend has been 
accompanied by a corresponding rate re- 
duction. The company has maintained a 
generous allowance for depreciation and 
has annually written off an amount 
equal to 10 per cent. of its gross rev- 
enues during the past sixteen years. At 
the present time the number of custom- 
ers connected to the company’s gas and 
electric systems is increasing at about 
the rate of 20,000 per annum. 


The Market’s Valuation 


It is understood that earnings during 
the current year are equivalent to about 
3% times the bond interest requirements 
—this is after the deduction of al! san- 
nual charges. 
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organization. 
thought 


In any consideration of 
the new issue it is significant to note 
the equity which the stock market places 
on the bonds. Montreal “Power” now 
has about 2,000,000 common shares out- 
standing; at present market prices this 
gives the common stock a valuation of 
$144,000,000. Thus, including the new 


Ontario Bakeries Take ‘ 
Steps to Decrease Stoc 


By a reduction in the preferred stock 
of 30,000 shares, Ontario Bakeries, Ltd., 
has undertaken to decrease its capital 
The new capitalization of the 
company shows 20,000 preferred shares 
of $100 each, and 100,000 shares of com- 
mon with no par value. 
bread chain, which was organized last 
controls 19 
throughout Ontario, with a total out- 
put of 180,000 loaves per week, in addi- 
tion to fancy baking. 
includes an issue of $2,500,000 of 6 per 
cent., first mortgage bonds, which ma- 


now 


C.P.R. Net Earnings Are 
Up About Thirty Per Cent. 


Gross earnings of the Canadian Pa- 
cific Railway for August showed an in- 
crease of $1,209,025, while net profits 
were higher by $123,594. 
months of the year, gross showed an in- 
crease of $12,691,364 and net $6,814,895, 
or better than 30 per cent.: 


Gross Earnings 


eeeeeeee 


From Jan, 1— 
.++» $118,456,380 $12,691,364 


The showing for the eight months as 
to net is the best since 1917. Gross for 
the period was 
showing on record, having been exceeded 
only in 1920, and being a 
thirty millions higher than 
responding period of 1913. 


New Curb Exchange in 
Montreal Opens Soon 


From Our Own Correspondent 


MONTREAL.—The new Montreal curb 
market has obtained suitable quarters in 
the C. P. R. Telegraph Building, Mont- 
real, and the first session of the new ex- 
change will take place on Monday, Oct. 4. 

All the present Montreal exchange 
brokerage houses will be represented on 
the new exchange and, in addition, other 
interests have purchased seats in the 
It seems to be generally 
that the 
broaden the trading in many of the pres- 
ent unlisted issues. 

Those shares which are at present 
changing hands on the unlisted depart- 
ment of the Montreal Stock Exchange, 
will, in the future, be listed and handled 
entirely on the curb market. 
ally, the curb market itself will develop 
an unlisted department, im which prac- 
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August, 1926 Increase 
$16,630,173 $1,209,025 











12,324,798 1,085,430 
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Cash on Hand and in Banks ................. eccccce $112,480,678.37 
Deposit in the Central Gold Reserves .............. 16,000,000.00 
Government and Municipal Securities ............... 100,759,483.40 
Railway and other Bonds, Debentures and Stocks ... 19,452,524.60 
ey nD COD. voce ccdccenccdcocesscnuneceszacs 31,599,594.08 
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876 BRANCHES IN CANADA, NEWFOUND 
CENTRAL and SOUTH AMERICA, also LONDON, NEW YORK 


Auxiliary: THE ROYAL BANK OF CANADA (France) 


FINANCIAL RAJAH 
OF EUROPE BUYING 
BRAZILIAN STOCK 


(Continued from page 1) 
tention to Loewenstein’s sensational 
proposals to take over the financial 
troubles of Belgium and France. His 
schemes are described as the most 
colossal and fantastic that have ever 
proposed by 
Of Loewenstein we read: 
is a well-known 
he has a large 


Alfred Loewenstein 
in Belgium; 
left 
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Dividend No. 156, payable September 1, 1926 . 
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Bills Payable (Acceptances by London Branch) .... 
Letters of Credit outstanding 
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$738,442,581.21 
















48,811,464.72 
$329,103,745.17 
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gests that he shall be given full powers 
as the chancellor: of the exchequer for 
both Belgium and France, and that he 
shall be allowed to use the national 
credit to promote his personal enter- 
prises. No such effrontery has been 
heard in Europe for many a day. 

As though he were already the chan- 
cellor of Belgium and France, Loewen- 
stein is now traveling around Europe 
with the retinue of a rajah. 

He and his staff of 80 clerks and sec- 
retaries moved during the week from 
Brussels to Biarritz, and from Biarritz 
to Barcelona. 

They traveled by means of four aero- 
planes and a score of automobiles. They 
rented seven villas at Biarritz and a 


a responsible 


to him by his 




























































electric power in the cities of 
corueatbs and Barquisimeto, Venezuela. 
The present steam plant of Venezuela 
Power Company is operating at capacity. 
Owing to the difficulty of expanding at 
the existing site in the centre of the 
city, it was decided to construct a mod- 
ern steam power station on the lake 
shore about four miles away. Construc- 
tion is proceeding rapidly, and the new 
plant is expected to be in operation. in 


r. 
At B isimeto the existing producer 

‘ gas sient has been heavily loaded, and a 
new hydro-electric station is being built 

by Montreal Engineering Company to 

meet the increasing power requirements 

of the district. The new plant should 

be in operation by about the end of the 


ear. 

. San Salvador Electric 

As this company’s two existing hydro- 
electric power plants are loaded to ca- 

city, a thovough investigation has 
cc made of other available water- 
power sites, and steps are being taken 
to acquire the most suitable of them. 
Conditions are being studied so that 
when conditions are opportune the com- 
pany may proceed with a well-considered 
plan of expansion. : 
Recently power plants and distribu- 
tion system have been overhauled, a new 
sub-station has been constructed, and 
the capacity of its ice plant has been 















h.p. used in mining operations there. Ke- 
ferring to the city of Winnipes itself, 
Mr. McLimont mentioned the large con- 
struction programme which had been 
carried out this season; this, he said, 
could be taken as a good expression of 
faith in Winnipeg. 

Referring to the Great Falls power 
plant, he stated that the highest ex- 
pectations of the company were being 
realized and that contracts had been 
signed during the past nine months for 
over $1,000,000 in power annually from 
the plant. He predicted that within four 
years the total output of the plant would 
be sold. At that time the company would 
probably undertake the development of 
another power plant of greater capacity 
than any of the plants’at present serv- 
ing the city. 


Quebec Power Makes Sales 

MONTREAL.—It is understood that 
the power contracts of the Anglo-Cana- 
dian Pulp and Paper Mills and the St. 
Regis Paper Company will go to the 
Quebec Power Company. These com- 
panies are erecting mills at Limolou and 
Cap Rouge; both sites are in the im- 
mediate vicinity of the city. It is 
rumored also that contracts for the im- 
mediate sale of power are also being ar- 
ranged—such power would be used in 
the construction programme of both 

























whole hotel at Barcelona. 

There are six English members of par- 
liament in the Loewenstein party and 
several Americans. 

No one knows where they will go next. 
One rumor is that Loewenstein has 
chartered an ocean liner and will go to 
New York in October to interest Ameri- 
can capitalists in his new hydro-electric 
combine. 


tically all the shares of any companies 
in which there is an investment interest 
in this country will change hands. In 
the meantime, several mining issues are 
being listed on the curb market, and, for 
the future, it is anticipated that many 
more of these issues will change hands 
through the new organization. 


CORRECTED PRODUCTION FIGURES 

Due to ,a typographical error, the 
record production figures of the 234-inch 
Dominion Newsprint Paper Machine, 
shown in an advertisment in the Annual 
Pulp and Paper Number of The Finan- 
cial Post, should read: 127.278 tons in 
twenty-four hours, 121.346 tons average 
daily production for 14 days; 116.355 
tons average daily productién over a pe- 
riod of three months. 


bond issue, the market places a total 
valuation on the property of around 
$174,000,000. 

There exists a considerable,interest in 
the new issue, due to the widespread 
investment attention which the company 
has received and to its exceptional earn- 
ings’ record. In 1902 the gross reven- 
ues of Montreal “Power” totaled $1,760,- 
285 and, in 1925, this figure increased to 
$18,348,806. Moreover, during this pe- 
riod, in each individual year, both gross 
and net earnings increased, and also 
the revenues from both gas and electric 
service also showed an unbroken record 
of annual increases. The dividend record 
since 1902 has remained unbroken; an- 
nual gy eo since in that 
year were ,000, as compared wit 
$5,119,000 in 1925. vane F 


The subsidiary companies of Mont- 
real “Power” had bonds outstanding to 
the extent of some $25,000,000 at the 
close of 1925. 











He has acquired a large interest in 
Brazilian Traction, Barcelona Hydro- 
Electric, and several Mexican companies. 

The present net profits of these com- 
panies, he says, amount to $35,000,000. 

He proposes to combine these com- 
panies into a large trust, and to add to 
their number. 

In order to secure fresh capital he 
has offered a loan of $50,000,000 to Bel- 
gium and $100,000,000 to France. The 
Belgium loan is to be without interest, 
and the French loan is to bear 2 per 
cent. interest. 

In return for these loans, Belgium 
and France are to allow him to print 
francs to the amount of the loans, and 
all the new money thus created to be 
used to finance new industrial compan- 
ies, 

To English bankers it looks like a 
scheme to inflate the currency for_the 
personal benefit of Mr. Loewenstein and 
his backers. 

Here is a banker who seriously sug- 
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D. J. McDougald J. B. McArthur 


Government, Municipal 
and, Corporation 


BONDS 


D. J. McDougald & Co, 


Trusts and Guarantee Bidg., 





ELECTED TO McCOLL BROS.’ BOARD 

D. I. McLeod, of McLeod, Young, Weir 
and Company, Limited, has been elected 
a director of McColl Bros., Ltd. 















































companies. 


RAILWAY EARNINGS 
Canadian Pacific 


, doubled. 
Newfoundland Light & Power _ 
To provide for growth in business, this 
company’s hydro-electric generating sta- 
tion is being reconstructed and enlarged. 





7 Week end. 1926 1925 Change 
The completed plant will have a capacity | Sept.21 $4,391,000 $4,629.000— $238,000 
of 6,900 h.p., as compared with the exist- Canadian National 
ing capacity of 4,200 h.p. Week end. 1926 Lm ann 
The street railway was completely re- Sert. 21 $5,449,992 $5,264,296+ J 








$393,684.76 
City of St. Catharines, Ontario 


5% Coupon Debentures 


SEALED TENDERS, endorsed “Tenders for City of St. Catharines 
Debentures,” will be received by the undersigned until 5 P.M., Monday, 4th 
October, 1926, for the purchase of the following Debentures: 
By-law 3625—5%, 1-30 Years, Instalment Debentures Water Works Filtra- 











Cooperate In Combatting 


Quebec’s Fire Loss 


USINESS men and commun- 
ity leaders of the Province 
of Quebec, your government 

urges your full cooperation in the 
lowering of the appalling and 
needless yearly fire loss in this 
great province. 


In 1925 the fire fiend brought 
an economic wastage of over 
$9,555,000 to this province. 


This exacted a toll on every Que- 
bec citizen who carries fire insur- 
ance because your neighbor’s fire 
costs YOU money — due to your 
fire insurance premium being 
based on the average yearly loss. 


Nor must the loss of life, the 
throwing of people out of work, 
the stoppage of buying-power, 
etc., which is entailed be over- 
looked. 


Your Cooperation Valuable 


You as an individual can assist in 
combatting fire loss in many 
ways. 





You can make sure your own 
home has adequate means for in- 
stant fire protection. Similarly in 
your office or throughout your 
plant you can have, or can en- 
force, up-to-date fire preventive 
measures. Again, you can exert 


your influence to see that your 
community has ample means with 
which to prevent fires. 

In doing this, you not only pro- 
tect yourself but safeguard your 
province and the interests of 
Canada as a whole. 


What the Quebec Government 


Does 


The Quebec government’s chief 
fire prevention work centers 
around the control of forest fires. 


Through the Forest Protection 
Service of the Department of 
Lands and. Forests, in 1925, over 
3,500 fire rangers patrolled Que- 
bec’s forest areas — appreciably 
reducing forest ravages by fire 
over preceding years. 

Extension and improvement of 
forest fire prevention and fighting 
plans — the erection of more ob- 
servation towers, increased use of 
radio-telephones, the use of aero- 
planes for fire patrolling — are 
being pat into effect. 















tion Plant. 
Date of Maturity Amount Date of Maturity Amount 
February 1, 1927 ...... $4,300 February 1, 1942...... $ 8,800 
February 1, 1928 ...... 4,500 February 1, 1943...... ,300 
February 1, 1929 ...... 4,700 February 1, 1944...... 9,700 
4 February 1, 1930 ...... 4,900 February 1, 1945...... 10,200 
February 1, 1931 ...... 5,200 February 1, 1946...... 10,700 
February 1, 1932 ...... 5,400 February 1, 1947...... 11,300 
February 1, 1933 ...... 5,700 February 1, 1948...... 11,200 
February 1, 1934 ...... 6,000 February 1, 1949...... 12,400 
February 1, 1935 ...... 6,300 February 1, 1950...... 13,000 
February RRO hee ose 6,600 February 1, 1951...... 13,700 
February 1, 1937 ...... 6,900 February 1, 1952...... 14,400 
February 1, 1938 ...... 7,300 February 1, 1953...... 15,100 
February 1, 1939 ...... 7,600 February 1, 1954...... 15,800 
February 1, 1940 ...... 8,000 February 1, 1955...... 16,600 
February 1, 1941 ...... 8,400 February 1, 1956...... 15,400 
$280,000 
By-law 3680-5%, 15-year Sinking Fund Debentures, Local 
D _mprovements. . : 
ate of Maturi moun 
Ist ’ 1941 ee ee oo Ce ek os LS eer elem we $ 11,571.97 
By-law 36815, 10-year Sinking Fund Debentures, Local 
D naan E 
ate of Maturi Amount 
Ist October, 1956 ‘cntad Cok s uk shebiskuules postive veckie sean $102,112.79 | 
NE ANBAR oi. os ode Lids beRB iv pida sesso veeen $393,684.76 


1, The Debentures will be dated as follows: 
By-law No. 3625—1st February, 1926. 
By-law No. 3680—Iist October, 1926. 
2 By-law No. 3681—Ist October, 1926. 
pPons will be attached for the payment of interest at the rates indicated 
oe payable half-yearly. 
spentures will be payable both as to principal and interest at the Imperial 
Bank of Canada, Toronto. Ree gee 
nominations of each Debenture will be $1,000.00 and odd amounts. 
€ right is reserved to reject any or all proposals. 
STUART K. WATT, 


City Treasurer's Office, City Treasurer. 


it. Catharines, Ontario 
27th September, 1926. 


Half the Population of Quebec Province Draws 
More Than Half Its Income From 
Quebec’s Forests 


It is instantly seen how imperative it is for all Quebec citizens to 
always do their bit to save our forest wealth. When in the woods, 
by your personal carefulness, take every precaution to prevent 
fire. Preach the gospel of forest fire prevention. Only through the 
cooperation of all can our forest wealth and, indirectly, a part of 
your wealth, be saved. 
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THE FINANCIAL POST 
| Pulp and Paper 


OVER-PRODUCTION 
TO BE OVERCOME 
BY CONSUMPTION 






Newsprint Production 
is Well Maintained 


MONTREAL.—The production of 
newsprint from Canadian and 
United States mills declined 
slightly from 303,553 tons in July 
to 301,804 tons in August. The 
total tonnage of both Canadian 
and United States mills declined 
fractionally from the output of 
the preceding month. During the 























Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 










































Abitibi Power & Paper Company 


Position and ‘ 


Quebec Pulp and Paper Mills 


































Mead Expresses Confidence past seven years the maximum Limited 
Limited in Future of Paper ee hook eight, wouthe-ed ihe game Industry 
Indust totaled 1,018,295 tons, which, dur- : NEWSPRINT Impro' 
ty ing the first eight a of — Oe 
i ’ 8 , i 
From Our Own Correspondent. cee en dhe t & produotion Head Office: Montreal Mills: Iroquois Falls, Ont. From Our Ow 
In view of the general rise of the this year has shown an increase of MONTREAL. — 


of the Lake of the 






















Canadian paper stocks in recent around 12 per cent. over the 









Executive Office: Cable Address: metithn : ; ; , 
p= , more than usual interest at- maximum production of other ‘ ll make 

CHICOUTIMI, P.Q. SAGUENAY, taches to the observations on _ the years. — : ; a ial meetin 
CHICOUTIMI state of the industry made in Toronto Some idea of the increasing de- to be held on Octob 


mand for newsprint may be ob- 
tained from the fact that the 
newspapers of New York City car- 
ried about 10 per cent. more ad- 
vertising in the first eight months Ewarran OUST SE TEC TT CTS OY WUxAREXKXE: cXXX XEEEEEEEEEEREE SESSA 

of 1926 than in the first eight * . — 
months of 1925, and 13 per cent. 
—_ than in the same period of 


BELGO PREFERRED 
SELLING AT PAR 
HAS ATTRACTIONS 






the consolidated © 
the earnings from ' 
Mills Co., which ¥ 
one year ago, will 
from the earnings 
company’s other ! 

While the earn 
fiscal year which 
1926, will be better 
enced in the prev! 
to the conditions wl 
in the milling indu 
only in Canada bi 
world during the 1: 
the results. for 19: 
to the pristine re 
company has annt 


following the annual meeting of the 
Spanish River Pulp & Paper Mills, 
Ltd., by the president, George H. 
Mead. He said that while there had 
been a tendency to slight over-pro- 
duction at the commencement of the 
current year, this situation had been 
largely corrected in the later months. 
In view of the new productive capa- 
<ity being installed at the present 
time, he anticipated a further slight 
excess production. He estimated a 10 
per cent. increase in newsprint out- 
put for the American continent in 
1927, but expressed the opinion that 
increasing consumption needs would 
afford some compensation. 























































The Laurentide Company 


Limited 













: Atlantic Sugar Refineries 


LIMITED 























Manufacturers of 



































The contract price for newsprint ——— ; i holders. 
: mis General Offices its shareholders 
Ground Wood ; Sulphite Pulp a oe Paks eu an-|Stock Has Not Yet Moved |}, 211 McGILL STREET ee 
. s% S + M men , 
Wood Boards and Newsprint Paper made for another thirty days at least.) Upward With Other Paper |}, ‘ MONTREAL lowering of the lev 
In view of the situation obtaining, Producers : - the Woods which re 
however, he did not anticipate any = a Refineries i St. John, N.B of power available 





























larger mills; this 
prosperous. conditio: 
prevented the com 


upward adjustment of prices for 1927 
from the present level of $65 per ton. 
The following summary shows the 
advance in price of the common paper 
stocks from the low of last year: 
1925 1926 
High Low High 
Abitibi .. .. .. .. 76% 61% 98 70% 
Brompton .. .... 838% 19% 38% 26 
Laurentide .. .... 91 ~ 738 111 81% 
Price Bros. ...... 59 85% 76% 657 
Prov. Paper ..... 111% 88% 114% 100 
ROE bicccsns 47, «-21%—is«i BMH 88 
Span. River ...... 111% 92% 111% 96% 
Wayagmack .. ..... 75 34%, 100 56 
Spanish River Affairs 

The meeting carried a by-law which 
rescinded a former by-law of the com- 
pany in existence since the reorgan- 
ization, which provided for the ap- 
pointment of an executive committee 
of six. It was pointed out that the 
need for a committee of this charac- 
ter no longer existed, as the appoint- 
ments were made from the board of 
directors, which at present numbered 
seven, although having been reduced 
from eleven, the authorized board at 
the time the original by-law was in- 
troduced. 

The efforts of the management of 
the Spanish company are being con- 
stantly directed to increasing produc- 
tion through the installation of the 
most modern equipment. In the mat- 
ter of timber supplies the company’s 
position is regarded as a comfortable 
one by the officials, precautions as to 
fire prevention and steps in the direc- 
tion of reforestation promising what 
is regarded as practically a pernetual 
suvply of raw material. Industrial re- 
lations within the company are de- 
e-ribed as excellent, cordial relations 
being maintained at all times be- 
tween the management and the work- 







From Our Own Correspondent 


cee a One of the news- 
print stocks which appears to have : 

been neglected and has not partici-| | tot saat “Ot on 
pated in the general market apprecia- | |iooaaencooocnnE oo oC nonce — Waode by” od ee 
tion of this group of securities is the ——_— ee aes abled tc build itse 
preferred of Belgo-Canadian Paper oa itic wie allo 
Company, which, at present prices, is sinkat its di ‘i 
yield the investor 7 per cent.—a high this yen =p hil 
vield as compared with similar securi- a ae My ‘ili m 
ties, having a record of earning such saa at last th a 
as the Belgo-Canadian Paper Com- reak t the inode 
pany. The stock is at present selling Penaits rae 
at a par, and it pays 7 per cent. Price Cuttii 
annually. i i 
' In the first place, the shares are an k Ae C mar eng 
underlying obligation of the St. he di skies i 
Maurice Valley Corporation, which me wel eg ede 
owns over 85 per cent. of the $8,500,- won taee ep Ca a 
~~. ei _— ——— coatih, oretenaed 
Senior to the $5,000, of 7 per cent. CTU i i 
ao eee — outstand- MANUFA RING cre have thas a 
ing, there are bonds to the extent of ALL LINES OF WHITE AND GREY COTTONS, PRINTS, SHEETIN i i 
$8.857.000. The latter mortgage in- SHIRTINGS, PILLOw Cottons, LONG Cuorms, CAMBRICS, Ducas, pes Te oe 
debtedness compares favorably with BaGs, TwILis, DriLts, Quitts,; Bureau Covers, TOWELS AND vehioved ve ae 
other companies having a comparable TOWELLING, YARNS, BLANKETS, RuGs, TWINES, NARROW FABRICS ° Naturally, howeve 
‘other factors which 


“a production of newsorint. AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
The fixed assets of the comnany, IN RUBBER AND OTHER TRADES. industry in general 
the Woods in partict 


after making allowance for the bond- 
ed debt. give a book value to the MONTREAL TORONTO WINNIPEG VANCOUVER ' 
stock of well over $200. For the six a world surplus of 1 
vears previous to the acquisition of an off of some 
the company by the St. Maurice Val- foreign markets by 
ley Corporation, earnings applicable in some of the s 
to preferred dividend requirements, which have develope 
devreciation and income tax. were sciousness only sincé 
equal to well over four times the an- 1s tendency has ar 
nual dividend requirements of the affects the Canadian 
preferred stock outstanding at pres- relied 7 Mthet: milling 
ent. This gives an idea of the earn- ioe with bak aoe 
ing power of the company over a the d a for th, =. 
term of years. During the year 1925, dom sie! ket n 
it is understood that earnings applic- have seliad simply o 
ket to absorb their | 









GRAND’MERE . QUEBEC 











































PORT ALFRED PULP & 
PAPER CORPORATION 


Newsprint and Sulphite Pulp 





























































HEAD OFFICE: 


CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. 









































































Canadian Paperboard Company Limited 
Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 
HEAD OFFICE: 2 Seigneurs Street MONTREAL 






















Wabasso Cottons p 


are Canadas best 




























able to the preferred stock, deprecia- 













































men. 
tion and income taxes, were eaual to Lawns, Nainsooks, Cambrics, Long- i 
over six and a quarter times the an- 7 . a8 ° ee the Woods has placed 
Vy BROMPTON 8’s TO BE nyal dividend Seuteeiiate. nx else cloths, Broadcloths, Shirtings, Pil- 4 quality ot the outp 
i REDEEMED SHORTLY | is preferred, both as to capital and to low Cottons, etc.; fine coloured | say teks a 
10 a aaa ; — The issue is callable also at 5 cottons, Corset Fabrics, Yarns, etc.; a ‘domestic market oni 
But Issue Has Convertible Fea- The company began operations Made-in-Canada Cotton Wacosilke, a new fabric made from a OB gS compa 
ture — Stock Must Sell at | some twenty-two years ago, and until the beet preaceta anet finest Wabasso combed yarns and jj © investor, has” butt 
55 iv recent years, was controlled by Bel- : . ae : 
Saeimenere ‘bo $55 to be. Attracti e rag erie: Ag Seca po where in the world. Celanese Brand yarns combined. be wane ee ate 






record has been one of steady and con- 
servative expansion, both in physical 
assets and in earning power. It owns 
a valuable perpetually renewable con- 
tract with the Shawinigan Water and 
Power Company for the supply of|-— 
16.000 hydraulic horsepower from the |_ ————_—_—_-—_— 
river at Shawinigan Falls, P.Q. 
Capacity Has Increased 
The rated capacity of Belgo’s mills 
was 385 tons daily, but efficiencies fl d 
and betterments to the equipment wilent als mtbr acs 
shares of common stock and thus, if} have been introduced and, over the thiless. the Lak a 
the common shares of Brompton] past year, the’ mill has been turning LIMITED ing flou = = e 
should touch $55 by May 1 next, there 7 os tons of ine — * Soluce ne tae tae t 
would be many bondholders who Lhe company owns or leases timits al . 
would take advantage of the convert-| estimated to contain a supply of wood Montre + P. Q. cs 4 wich ae cence al 


ib’ sufficient for sixty years’ operation : 
ib’e feature of the bonds. y Pp compete with any < 


sy ste g : t i £ itv f 
Of course, the possiblity of such| of the il at tang cavect',cf| {| ENGINEERS, MANUFACTURERS and worl 


an exchange depends upon whether or : ’ 
pany recently acquired a one-third 


ee ee a interest in the island of Anticosti, ERECTORS of STEEL STRUCTURES  Bllpewrbpen 


ates on the market. If it should ap- coh Sarthe ] he. limit 
whic urther increases the limits in a somewhat differ 


From Our Own Correspondent. 

MONTREAL.—The 8 per cent. con- 
vertible bonds of the Brompton Pulp 
& Paver Co. of which there are some 
$1,500,000 outstanding are being call- 
ed on May 1, 1927. The issue is to be 
redeemed at 110 plus accrued interest; 
thus the holder of a $1,000 bond will 
receive at that date $1,140. 

The trust deed covering this issue 
of bonds provides that the holder may 
exchange each $1,000 par bond for 20 


vestors feel that th 
ference between the 
of flour and there ‘ 
pick and choose bet 
of any of the mills. 


Canadian F! 


In a measure, of c 
for wheat flour ma 
one Manitoba nor 


THE WABASSO COTTON COMPANY, LIMITED 
Three Rivers, Que. 


Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limited 
Three Rivers, P.Q. 


| ——<—ee», Yearly Output—195,000 Tons Newsprint 















































preciate sufficiently to make the ex- L : 
change worth while, the bondholders| available for Belgo’s use. some of the other cot 





HEAD OFFICE AND WORKS: BRANCH OFFICE AND 








would obtain their accrued interest on At the moment, two new newsprint : 65 : : 
the bonds up to the date of exchange; machines, with a capacity of 110 Lachine Locks, P.Q. WORKS: el dsieetie ne 
thus, the price of $55 a share for| ‘ons daily, are being added to the P.O. Address, Montreal,“P.Q. Toronto, Ottawa and Winnipeg. companies which der 






plant, but the ownership of this addi- 


Rrompton is the minimum price at adian market for but 







which the exchange of bonds for stock | tion to the mill is vested in the St. : : 
would prove attractive. Maurice Valley Corporation. Never- Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, a a hie PE 
Bonds Could Be Exchanged theless, such an addition to the mill Edmonton, Vancouver. ' now owns, aad te 






Should the market price of Bromp-| cannot fail but to increase the value 
ton stock next spring warrant the| of the property owned by the Belgo- 
exchange it could be accomplished, for] Canadian Paper Company, and this 
Brompton has outstanding 140.000] further strengthens the position of 
shares of common stock of an author-| the preferred shareholders. 
ized number of 210,000 shares; ac- 
cording to the last balance sheet the 
amount of 8 per cent. bonds outstand- 
ing would require only 31.094 shares 
of-common to retire the full amount 
of the bonds. 

If the earnings of Brompton, -or if 


entirely in foreign m 
As far as earnings 
future are concerne 
Lake of the Woods : 
thes With the distinc 

oa the Canadian 
& whole is not wh 









Brompton is Attractive 
to Speculative Element 
MONTREAL.—Activity in Brompton 
Pulp & Paper is attributed to pool oper- 
ations. The old rumor that the stock 
would be put on a dividend basis was 







Profits it js 0 sh 


of years gone by. T 






Manufacturers of High-Grade 




































































































the company’s dividend policy be re- again revived. On any further advance vestor 
vealed, and either one or the other | % considerable amount of stock may be Knit Underwear, Hosiery, Sweaters ! thought the, be sat 
justify a market appreciation of the sold by tired holders who have been tied MILLS AT PARIS, Ont. BRANTFO TERFORD, Ont. dustri at of all 
Forty-four years of manufacturing experience enables us to common stock to an extent sufficient | "". in Brompton for a long period. ALMONTE ee eS and e ries there is none 
produce papers which meet with the approval of the most t k th h > Aierealine, Se peer te meeeree We Os epereting ' aT. HYAGINTHE, Que. oe Aepion of the f 
exacting business man. A few of the mane well koowe pone o make the exchange attractive, the | on the basis that this low-priced member - which are more ind 
manufactured include - papers company would benefit as it would] of the paper group should benefit in the General Office: Paris, Ont. country, 
SUPERFINE LINEN RECORD — COLONIAL BOND — SERVICE have the advantage of obtaining an/| general advance of the paper stocks be- Gre. hue aS : : 
BOND — EARNSCLIFFE LINEN BOND — EMPIRE LINEN BOND increased working capital; one of the | cause of its attractiveness for the great f ) Selling Agents to Wholesale Trade: Improvement I: 
MOUNT ROYAL BOND objects of the recent new bond issue | ™488 of speculators who favor stocks of Pecans) JOHN GORDON & SON, In brief then, milli 
THE ROLLAND PAPER CO LIMITED was to provide funds for the retire- low rather than high value. « a fle) ) en . Toronto and Montreal oa may hardly 
; “9 ment of the 8 per cent. bonds due in ea LING AGENTS TO RETAIL TRADE H. W. Airey, Itd., Auckland, N.Z. isfactory—if , 
High Gr Fctwarc q if th 
aa ied wonrSintie Free ems og. |f] Ener oaeptaMataae™ |S Sey ae reeks would not be 
Mills at St. Jerome and Mont Rolland, P.Q. The old Issue was not called at the | has completed the rebulding of its soda | Bryce & Co. Tid. Winnipes & Vancouver. neve at giiitenell. Glasgow, Seotiens od ugh yield basis—but 
nearest interest date, namely, Nov.| mill, which is now equipped to produc EXPORT REPRESENTATIVES W. J. Cutelifte, London, Eng les, such as the Lak. 
Toei hlen tn aan nt leaeatieatincianen ere pny eeeemened 1, 1926, hecause the trust deed cover-| pulp by the Keebra process. Te ts the J. J. Jardine, St. John’s, Nfid. W. E. Goodman, Manchester, England. are well eauipped 
PROFITS OF K. & S. TIRE CO. BETTER | which exceeds those reported by the| \% ‘® 1941 bonds called for three | first mil! in Canada to adopt this pro- | ————— anchors of financial | 
The interim report of K. & S. Tire &|company for any of the three twelve- | months’ notice of redemption which | ¢¢ss. Which is an improved soda process | FORT WILLIAM PAPER’S DIRECTORS | J. S. Norris, W. N. Paterson: At a sub- out the rough seas of 
Rubber Goods, Ltd., which has just been month periods preceding. Out of this | would have compelled notice to have | i" Which the wood is cooked with a mix- At the annual meeting of the share-| sequent meeting of the board the fol- SO emerge in a good fr 
ture of caustic soda and sodium sul- | holders of Fort William Paper Co., Ltd.,| lowing officers were elected: Chairman, to take advantage of 


issued, shows a very good increase in| amount $53,484 has been transferred to | h°°" given before August 1 last, at 

profits for the five months ending May surplus account. Working capital has | Which date the details and final ar- 
ss . For this period, gross profits; been increased from $183,000 in May, | rangements of the new bond i 

were $157,407 and net profits $85,056, | 1925, to $240,000. : not been completed. one 










rhite. Oliver filters have been installed the same directors were re-elected, as|Geo. H. Mead; president, W. N. Hurl- 
for washing the stock from the digest-, follows: Geo. H. Mead, W. N. Hurlbut, | but; vice-presidents, P. B. Wilson, C. H. 
ers and a new bleacher has also been| P. B. Wilson, C. H. L. Jones, Geo. R.|L. Jones and Geo. R. Gray; secretaTy, ; 
installed. Gray, T. H. Watson, Sir Herbert S. Holt,!J. G. Gibson; treasurer, W. Struthers |= 
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Food Products 


LAKE OF WOODS 
EARNINGS BETTER 
BUT STILL LOW 


Position and Outlook of the 


Industry Showing 
Improvement 





From Our Own Correspondent 
MONTREAL. — The annual report 
of the Lake of the Woods Milling Co. 
which will make its appearance at 
the annual meeting of the company 
to be held on October 6 next will cover 


jdated operations and thus 
the consol from the Dominion Flour 


the : ; 
., which was acquired about 
ee ago, will not be segregated 


the earnings derived from the 
While the earnings for the last 
fiscal year which ended August 31, 
1926, will be better than those experi- 
enced in the previous year, yet due 
to the conditions which have prevailed 
in the milling industry generally, not 
only in Canada but throughout the 
world during the last twelve months, 
the results for 1926 will not be up 
to the pristine records which this 
company has annually presented to 
its shareholders. 

In the 1925 year, the earnings took 
a tremendous drop, due in part to the 
lowering of the levels of the Lake of 
the Woods which reduced the amount 
of power available at the company’s 
larger mills; this coupled with less 
perous conditions in the industry 
prevented the company earning its 
preferred and common dividends in 
that year. Of course, Lake of the 
Woods by good management has been 
enabled to build itself up into a strong 
position which allowed the company 
to maintain its dividends in 1925 and 
this year; while business for this and 
other milling company has been 
r, at last there appears to be some 

k in the clouds. 


Price Cutting Ceases 


Both in domestic and foreign mar- 
kets the Canadian millers have ceased 
the disastrous price cutting which has 
harassed the industry over the last 
two years. Canadian flour is, of 
course, preferred to other grades 
abroad and thus if the Canadian mill- 
ers have finally stopped selling at a 
price which yielded little or no profit, 
a great step forward has been 
‘achieved 


. Naturally, however, there have been 


other factors which have affected the 


industry in general and the Lake of 
the Woods in particular; these include 
a world surplus of flour and the cut- 
ting of some of the Canadian 
foreign markets by tariff restrictions 
in some of the smaller countries 
whith have developed a national con- 
sciousness only since the Great War. 
is tendency has and, of course, still 
affects the Canadian millers. 
' While some milling companies have 
relied on their connection or associa- 
tion with bakery chains to stabilize 
the demand for their output in the 
domestic market and other millers 
have relied simply on the general mar- 
ket to absorb their output, Lake of 
the Woods has placed its faith in the 
wality of the output of ‘its mills. 
s, while it has no association with 
bakeries, it is able to sell in the 
estic market and also abroad. In- 
tally, the company’s best known 
brand is Five Roses flour, and the 
investor has but to question any 
housewife to ascertain the recognized 
quality of this product. Most in- 
vestors fee] that there is little dif- 
ference between the various brands 
of flour and there is really little to 
pick and choose between the output 
of any of the mills. 


Canadian Flour Best 


In a measure, of course, this is true 
for wheat flour made from number 
one Manitoba northern surpasses 
flour made from any other grade of 
wheat elsewhere in the world. Never- 
theless, the Lake of the Woods Mill- 
ing flour appears to hold most of the 
honors as far as Canadian flour is 
concerned, and in this it has an asset 
which is of great value, for it can thus 
—_ with any other mill in the 
world. 


Sells Largely In Canada 


_ The Lake of the Woods Milling is 
in a somewhat different position from 
some of the other companies for some 
65 per cent. of its business is done in 
the domestic market; there are other 
companies which depend on the Can- 
adian market for but a small propor- 
tion of their output. The Dominion 
Flour Mills, which Lake of the Woods 
how owns, used to sell practically 
7 in foreign markets. 

As far as earnings now and in the 
future are concerned, those holding 
Lake of the Woods shares should do 
thant the distinct understanding 

t the Canadian milling business 
can le is not what it once was in 
late 1 Power and, while business of 
pron shown a very definite im- 
Profite yet in the matter of 
of ¥en it is not yet up to the levels 
vesto TS Zone by. Therefore, the in- 
thou ae be satisfied with the 
ust that of all the domestic in- 
ener n there is none, with the single 

~Ption of the forest industries, 


which are ° . . 
country. more indigenous to this 


. improvement Is Expected 
n brief then, milling conditions at 
ae may hardly be said to be 
islactorv—if they were, the milling 
high 8 would not be selling on such a 
ice yield basis—but strong compan- 
na such as the Lake of the Woods, 
oo wel] equipped with good sea 
on _ of financial strength to ride 
€ rough seas of compet tion and 
qunerge In a good position ‘n which 
tie e advantage of improve 1 condi- 
~ as. if and when they occur. That 
ter times for the industry wil! re- 
Seems a very reasonable ; irigise, 
based as it 18 on the hypothe: ig hat 
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Canada is a country in which it is 
reasonable to presume that there 
should be a substantial milling in- 
dustry. However, the investor must 
not lose sight of the fact that it is 
quite impossible to predict in any way 
just what results the millers will 
achieve in the coming twelve months. 
The outcome depends upon too many 
variable factors such as world condi- 
tions, the world’s supply of wheat, the 
exportable surplus of flour in the 
United States and the general posi- 
tion of the world supply and demand. 
In the meantime, those associated 
with the milling industry are much 
more optimistic about the future than 
they were even one or two months 
ago. 


























































































Public Utilities 


AGITATORS WOULD 
UPSET THE POWER 
DEAL AT WINNIPEG 


Chimney Sweep is Spokes- 
man for Radicals Before 
Court 


Special Correspondence. 

WINNIPEG. — Winnipeg’s City 
Council, at its regular meeting Sept- 
ember 20, instructed the City Solicitor 
to oppose the application being made 
to quash the power purchase by-law. 
This by-law authorizes the purchase 
by the City of Winnipeg from the 
Manitoba Power Co., Ltd., of hydro- 
electric power involving an expendi- 
ture of $4,375,000. 

The action to quash the by-law is 
taken by a chimney-sweep named E. 
I. Johnson, and the only support Mr. 
Johnson has is that which is offered 
him by certain radicals who have op- 
posed the agreement from its incep- 
tion. The radical element among the 
Labor group in the City Council 
adopted obstructionist methods in an 
unsuccessful effort to block the deal 
during its passage through council, 
and they have now got Mr. Johnson 
to take this action in the courts, it 
being intimated that O.B.U. funds will 
be available for any costs Mr. Johnson 
is put to. 

_ The Winnipeg Free Press editor- 
ially condemns the opposition to the 
power agreement, implving that La- 
bor has been unduly influenced by its 
natural inclination to public. owner- 
ship and dislike of private ownership. 


Public Utility Earnings 


Cape Breton Electric 











SHOWING NATIONAL 
GROCERS IS BETTER 
THAN IS INDICATED 


Organization Adjustments 
Cut Into Profits of 
First Report 


On the basis of cold figures alone, 
the results of the operation of Na- 
tional Grocers, Ltd., the consolidation 
of thirty-four Ontario wholesale gro- 
cers formed last fall, for ten and a 
half months ending June 30, are not 
very gratifying, but there are certain 
important adjustments necessary to 
early operation to be taken into con- 
sideration which have now been com- 
pleted, with the result that the cur- 
rent showing is much more satisfac- 
tory. 

The profit and loss account shows 
profits before depreciation and be- 
fore interest on 6% per cent. gold 
notes at $192,917. The sum of $113,- 
750 is appropriated as interest on the 
notes, leaving net profits before de- 
preciation of $79,167, out of which the 
sum of $68,931 is applied in divi- 
dends on the first preference shares, 









































i July— 1926 1925 Incr. 

leaving a balance of $10,236. Gross Earn. .. ... $46,679 $36,871 $ 9,807 

The important explanation is — Oper. Exp. and Taxes 38,119 36,295 1,823 
by the directors, however, that the Net Ea 5 Scien lig te 
results shown are after the removal] int. charges ...., * iin * ote , Se 
of a sum larger than eat a are ea 
earnings for the purpose of adjusting | **. for res., retire., 
values on the inventories taken over| “Dé divs. ---... $2,880 $ 5,193 2$8,023 


from the various companies. Also it 
is understood that the benefits of the 





Dominion Power and Transmission 








more efficient organization made pos-| _ August— 1926 1925 Incr. 
sible through the merger did not ac-| Gross — coe Gates $254,462 § 4,366 
crue until the latter — the a ae F - ° , , 
covered by the report. Thus pro a et Earn. .... $ 81,600 $ 79,477 $ 2,123 
the soeueat time are much more sat- —_ a _ . 3988 , Incr. 
isfactory It is understood that for} Gross Exp. 1.362662 laee aes $ wee 
Julv alone the net was above $45,000. Sees ’ 
The company reports a_ strong a , $ 728,736 $ 614,579 $ 113,156 


working position, with current assets 








of $5,691,629, standing against cur- SOUTHERN CANADA POWER 

rent liabilities of $2,839,261. Accounts} ,ugust— 1926 1925 —Iner. 
receivable are carried at $449,523, and | Gross Earn $113,090 $ 99,663 § 13,427 
inventories of stocks on hand at $3,-|Oper. Exp. .... 40,208 87,228 2,985 
171,249. Bank loans amount to $1,-| net Earn. . $ 72,881 $ 62,440 $ 10,441 


11 Months’, ended August 31st— 
Gross Earn. .. $1,246,608 $1,062,339 
Oper. Exp. 428,643 455,924 


Net Earn. $817,964 $606,414 
xDecrease. 


628,763, and accounts and bills pay- 
able, $651,061. 
Satisfactory Value of Sales 


Regarding the company’s position 
and satiook, President Archie Foster 


$184,268 
27,281 


$211,550 





Jamaica Public Service 
1926 







































says: E = 

“ les during this fis- July— 1925 _—_—Iner. 
ay aaa hae g ony very gratifying, — <7 teeees yore $51. ter $ 1,820 
especially when we consider the serious per. DP. seeene , 424 = 118 
disruption in business caused oy the | wet Earn. ....... $21,301 $19,362 $ 1,938 
zoning of territories for our different | Interest . 6251 6587 a 


branches, the closing of a number of 
branches, and a most complete reorgan- 
ization of the sales force. Very satis- 
factory progress has been made toward 
co-ordinating the operations of the dif- 


Bal. for res., retire., 
and div, .... ... $15,049 $12,825 
12 Months Ending July 31— 
1926 1925 


$ 2,223 


Incr. 











: Gross Earn. ...... $642,389 $600,017 2,37 
ferent businesses taken over by Your! Oper Exp, |...) 397185 ee es 
company, and both sales and administra- > aes 
tive organizations are being developed | Net Earn. .. ..... $245,204 $206,659 $38,544 
along definite lines, making for largely | Interest +++» 75,415 80,725 6,310 
eee aire ee | Me eam. ve. aes 

“This reorganization work has re- ——.” steeeee $169,788 $125,934 $43,854 
quired incurring of extraordinary ex- 
pense during the past fiscal period, and BRAZILIAN TRACTION 
in addition there were substantial losses} August— 1926 1925 Incr. 
in inventories taken over at the time of | Gross Earn, $3,476,995 2,805,346 $ 671,649 
the consolidation. However, most of the | Oper. Exp. 1,514,641 1,219,516 295.125 





difficulties have now been dealt with, 
and the entire organization is running 
much more smoothly, with the result 
that during the first two months of the 
fiscal year, namely, July and August, 
earnings, after setting up fully adequate 
depreciation and other reserves, are very 
satisfactory and should continue to be 


Net Earn. 1,962,354 1,585,830 376,524 
Ager. Gross 


rom 
Jan. Ist 26,034,604 19,273,760 6,760,844 


Ager. Net from 
Jan. 1 14,891,080 11,020,919 3,870,161 
Gross and net earnings for the month and 
for the preceding twelve months, with, com- 


parisons, are as follows: 


at the high level of 55, made during the 
week. Gossip on the street connected 
Loblaw with the option on Pure Food, 
of Montreal, which expires this week, 
and, no doubt, this rumor has been 
partly responsible for the recent activ- 
ity. However, this report was denied by 
President T. P. Loblaw, and the street 
has been left to find another answer to 
the interest in Pure Food. A sudden 
flurry such as the Loblaw stock has just 
made seems rather unfortunate, espe- 
cially as the company is making good 
progress, with estimated earnings for 
the year standing at 25 per cent. above 
those of 1925. The fact that the second 


AUTHORIZED CAPITAL 











. : ‘ ” 1926 Gross Net Net Inc. 
satisfactory during the year. Me ics) -sooan $2,282,198 $1,322,214 x$153,683 
a June ere 2,296,113 1,350,445 x144,418 

: Pt cass eases ,250,1 1,390,790 385,550 

Loblaw Rise Has Not <- . Aug. 6° toc, 2,895,946 1,585,880 284.081 
. . Ri wal dhoae , 514,288 69,554 

Sustained in the Market | 5<?' 3,100,968 1,568,072 117.67 

Peis peae J 568, 671 

The active trading in Loblaw Gro-| Nov. -.-- ---- ion ite. co 

ceterias common stock, which has been i eres _ ° 

a recent feature of the Toronto market,| jan. .. ...... 8,163,670 1,792,288 298,795 
came to an end this week when the stock] Feb, .... 2,893,557 1,678,787 394,445 
made a rapid decline to former a suet bet ae sare z04 1,768,268 $17,416 
Although the company is reported to/ April .. ..... , ,715,372 467,949 
have considerably increased its earnings | May ..-- ---- 8,881,959 1,950,677 628,463 
‘ ee ny 8,487,237 2,037,453 687,008 
during the current year, there has been|ji)7 °° °'°""" 8,531,663 1,990,806 600.016 
no evidence to support a continued sale| Ayo °° 7 °'**! 3,476,995 1,962,354 876,524 | 


The paper points out that the busi- 
ness men of the city and the Hydro 
management are strong in their sup- 
port of the agreement, and in its view 
the agreement is a reasonable busi- 
ness proposition and in the interests 
of the city. 

At the hearing of the application to 
quash the by-law the Winnipeg 
Electric Co. and the Manitoba Co. 
will be joint defendants with the City 
of Winnipeg. 


Southern Canada Power 
Earnings Are Higher 
From Our Own Correspondent. 
MONTREAL, — The earnings of the 
Southern Canada Power Company for 
the first eleven months of its fiscal 
year indicate a total of around $893,000 
as the net earnings available for bond 
interest and depreciation, at the close of 
the company’s fiscal year, which ends 
this week. As the net earnings for the 
full year ending September 30, 1925, 
amounted to $713,567, the shareholders 
will see that the annual report will, by 
the substantial betterment in earnings, 
prove a very satisfactory exhibit when 
it makes its appearance later in the 
year. 





A Shaw School Home Study 
Course for spare time in: 
(a) Accountancy 

(b) Applied Economics 
(ec) Business Administra- 


tion, 
(d) Exporting 
will bring fine results. 
Free bulletin. Write Dept. 
, P, 46 ‘Bloor W., Toronto. 





CANADIAN SERVICE 
FROM MONTREAL 





Superior cuisine, ventilated 
cabins. The high standard 


of Cunard 86 year old 
Reasonable rates. 


service. 


Cunor 


DONALDSON LINE 


Particulars from 


The ROBERT REFORD CO. 
Limited 


TORONTO 
(Phone Elgin 3471) 
or any STEAMSHIP AGENT 











Property In 
The West 


The West, and by that we mean 
British Columbia in particular, 
is developing rapidly. Property 
values in Vancouver shows a 
steady upward trend. 

While we do not recommend 
speculative investment we DO 
recommend revenue producing 
purchases which show a return 
now and increase in value at the 
same time. 


We shall be glad to give details 
of various properties, both busi- 
ness and residential, which are 
available through us. 


Pemberton & Son 


Vancouver Limited 
418 HOWE STREET 
Vancouver, Canada 


Automobile and Piano Paper 


MANUFACTURERS FINANCE 
CORPORATION LIMITED 


TORONTO, Federal Building 


: $6,500,000 








preferred stock was recently retired has 
also strengthened the company’s posi- 
tion. 


Atlantic Sugar Continues . 
to Operate at Capacity 


ST. JOHN.—Operating at full capacity 
for the past two years without a 
break, the Atlantic Sugar Refinery has 
been one of the outstanding relief sta- 
tions for the unemployed. Thousands of 
tons of raw sugar have been refined, and 
almost an equal amount of refined sugar 
has been exported, and, as a result, a 
large number of longshoremen, who 
would otherwise have probably been out 
of work, have had employment. 

It is customary to-close the plant for 
at least a week to enable the machinery 
to undergo repairs. Last year, owing to 





the constant arrival of raw sugar, the GLass 

plant was not coat oe neogem—oed 

states that it is hard to tell at the pres- 

ent time whether the plant will be closed 

this year or not. Should sugar continue PERFECTION GLASS COMPANY 
to come in as fast as it had throughout 201 Inspector St. LIMITED MONTREAL 


the past several months, the refinery 
will not be shut down. 


GLASS of all descriptions 
All kinds of flat glass available 


For immediate delivery and in 
large quantities. 


Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, etc. 


Also sole manufacturers 
NoN-SHATTERABLE PERFECT VisiON BULLET PROOF 
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A.J.Pattison. Jr. &(. 


Toronto Stock Exchange 
Montreal Stock Exchange 
Montreal Curb Market 


272 Bay Street, Toronto 





Elgin: 6101-5102-5103 
6104-5105-5106 






MORTGAGE LOANS 


Funds. available for Loans on the security of improved Farm Lands 


OSLER, HAMMOND & NANTON LIMITED 
WINNIPEG 


Representing: 
Law Union and Rock Insurance Co. Lt 


d.. Osler & Nanton Trust Company. 
North of Scotland Canadian Mortgage Co. Ltd. 


s 
The Dominion and General Trust Limited. 





McDougall & Cowans | 


Members of the Montreal Stock Exchange 


130 St. James Street 
STOCK BROKERS 


QUEBEC 
WINNIPEG 





HALIFAX SAINT JOHN, N.B. 
OTTAWA TORONTO 


MONTREAL 
Direct Private Wire to all Branches and New York 





For three-score years the John Inglis 
Company Limited have been designing, 
constructing and installing boilers, tanks, 
engines and pumps in power plants of all 


sizes and all descriptions throughout 


Canada. 

Today, thousands of installations stand 
forth demonstrating daily their ability to 
give long and high grade service at a truly 
low cost of upkeep. 

Our consulting board will, without obliga- 
tion, be glad to discuss and to advise re- 
garding proper equipment. 


John Inglis 


COMPANY 


14 STRACHAN AVENUE, TORONTO, ONT. 
405 POWER BUILDING, MONTREAL, P.Q. 
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News of the Mines: 





A Department for Executives 


and Investors 





LARGE B.C. MINE 


VENTURE HAS 63 
CLAIMS IN GROUP 


Have High Values in Eight 
Veins on Property East 
of Prince Rupert 


Oil Development May be 
Biggest Thing in Alberta 


CALGARY. — Attorney-General 
Lymburn says oil development 
promised to be a big thing, if not 
the biggest thing in Alberta. It 
was thought well to visit the older 
oil fields to learn how states had 

















met and solved these problems. In 
this way it was thought that mis- 
takes that have been made in new- 
er oil fields during the,early days 








of their development might be 
avoided in Alberta and advantage 
taken of the lessons which had 
been dearly bought. by experience 
on these other fields. 





Full details are to hand regarding 
organization of Taltapin Mining Co., 
British Columbia, head office Van- 
couver. Property is situated in 
Omineca Mining Division, 200 miles 
east of Prince Rupert on C.N.R., and 
consists of 63 claims in one block, and 
a decidedly favorable report is made 
on them after an examination in June 
last by R. C. CampbellJohnston. He 
found eight strong surface veins on 
surface and got $25.50 per ton. From 
leads between 35 and 112-ft. lower 
than surface at shaft entrance he got 
$152.50. The company is putting in 
a large plant and will start sinking 
at once. It also proposes to mine 30 
tons daily for the first year and at 
that time jump to 100 tons if the 
mine justifies it. The statutory in- 
formation shows that the company 
paid Arthur Wood 45,000 shares of 
stock, par $1, for the Silver-Fox 
claim which he bought from C. S. 
Anderson for $30,000. This is the 
claim on which the main showings are 
found. : 

The company is talking of going 
down 3,000-ft. with its shaft. With 
the acreage it has, this would seem a 
long way off. but of course, it is not 
possible to thoroughly size up the 
situation as a surface geological map, 
mentioned in the engineer’s report 
and showing known length of veins, 
was not reproduced in the prospectus. 
The ore runs well in gold, silver, lead 
and zinc with copper negligible. 

The company seems to have been 
fortunate in its property purchases, 
being able to secure transfers of the 
greater part by issuing fully paid 
stock. Balance sheet shows properties 
listed $625,000, work done $54 872. 
Liabilities, accounts $2,250, deferred; 
property purchase, $27,100; stock is- 
sued for other than cash, $595.000; 
for -ash. $65.187. or $660,187 out of 
$1,000,000. W. O. Steadman, Van- 
couver is pres.; W. D. Gillespie, sec.- 
treas. 


MINING STOCK QUOTATIONS 

Week Ending September 28 
High Low Close Close Sales 
for for Sept. Sept. - 











CENTRAL MANITOBA 
LOOKS ATTRACTIVE 


MacKenzie Williams Much 
Taken With Leading Mines 
of Area 


Mackenzie Williams, of A. E. Ames 
Co., Toronto, has just concluded a 
month’s holiday in Central Manitoba 
mining area. He told the Winnipeg 
papers: 

“You have a real field with a most 
promising outlook,” he said, “but the 
people of Winnipeg do not seem to ap- 
preciate what that means to them. I have 
met too many people here who only 
vaguely know that you have a fine min- 
ing field within 100 miles of the city. 
People in Toronto have learned that les- 
son, and now are alive to all mining 
news, with the result that they are bet- 
ter posted on Manitoba’s development 
than Manitobans themselves. While in 
the area I saw packages of goods shipped 
not from Winnipeg, but from Toronto. 
That is money lost to Winnipeg that 
rightly belongs to it. This is ies in 
part perhaps to the Dominion ownership 
of Manitoba’s natural resources, but that 
fact should not stand in the way.” 

Mr. Williams spoke in high terms of 
the Kitchener, Cryderman and Eldorado 
properties, which he had gone over most 
thoroughly. The new ore bodies lately 
uncovered on the east end of the 
Kitchener, he said, were proving up well, 
the point about them being the size and 
width of the veins, indicating a large 
increase in the tonnage blocked out. 


Vickers Quebec Holdings 
Are Looking Attractive 


Vickers Porcupine has launched ag- 
gressive exploration of its two ups 
of claims in N. W. Quebec. One of these 
adjoins Grover-Daley and is conceded to 
have extensions of the vein of that prop- 
erty. Chas. Spearman, who is consult- 
ing engineer, says three veins have been 
encountered on this group. The geology 
disclosed on these properties is identical 
in charaeteristics with that of those 
properties on which successful results 
have been achieved from advanced de- 
velopment, consisting of keewatin-gab- 
ae ee ~ > = the vicinity of 

ese contacts that the copper depo 
000 | of the camp have been ead. sais 


DOME 1926 FIGURES BY MONTHS 
Tons Perton Recovery 





































































































mes Asevess - 44,404 $7.84 $348,324 
NE Seram 43,700 7.54 329,689 
1 March 43 Sana 46,999 7.34 344,933 
Can. Lorrain 78 62 70 77 51650] April ....... 45,000 6.93 311,551 
Capitol 32% 33 35% 33250|May .....__. 46,300 7.09 328,028 
Tre. 1.48 1.27 1.29 1.40 102525] y,n, “""""**" 45,200 7.47 327.644 
Chaput H Ss 8§ 8 B6l jay 2. .°°*: 47,100 6.74  324'393 
Con 430 4.15 4.25 4.30 1250 Aug. eeeccece 48,100 6.74 324,323 
Coniarum 3.80 3.70 3.70 3.90 550 
_ — 248% aun” aun” aris 13646 
Con. Smelt. 
Con, Smelt. 248% 240 244 247% Bean LEAD AND ZINC 
Grown Mes. 9% 8 8 9 21050 Over 3,000 acres under option in Ot- 
Dome Mines 11.25 11.00 11.00 11.00 3390 tawa Valley District. 
Don Rouyn 45 40 40 46 950 A Developed Company, with a rea! 
dn 3 % 32% 30% 126100 future. Send for map. 
Duprat 19% 19 19 
Duprat 7% 2 3 OTTAWA VALLEY MINES LTD. 
eeest est? ss ts Head Office: 
Gold Hill 49 +45 45% 
Hillcrest, pf. 80 80 80 













Hill Top a Se 
Hollinger : 10% os. a 

Int. Nickel, c. 

Jay Copper 75% 74% 75% M P 

Kecly 1.66 158 1.86 ore re 
Keora 19% 16% 16% Storage Batteries 













Kirk. Hunt. 15 12 15 


Kirk. Lake 1.07 98% 98% for Cars and Radio. 





















Lake Shore 13.90 18.60 13.65 onarc ery 
Lakeside 4% 3 8 M h Batt 
Laval 25% 23% 24% ¢ Mfg. Co. Ltd. 

e ’ - 
Lorrain 4% «4 OAs4%G_s«6 2200 Kingston Ont. 
Lorrain T. L. 50 50 50 50 1000 aaneeiemaeemnee San 
Macassa 88 26% 87. 87 «18125 
McKinley 12% 10% 10% 12% 26500 
McIntyre 24.90 24.50 24.60 24.85 2990 
Millcrest 7 6 6 6% 17500 
Mining Corp. 3.60 3.29 3.32 3.50 20020 
Mont. Rouyn 32 81 381 82 24600 












































Moneta > 14% 4% 14% 15 2000 
Noranda 18.40 17.90 18.24 18.25 29602 
Newray 40 35 40 40 347 
Night Hawk ™% 7 7 7 2 
Nipissing 6.40 5.70 5.75 6.20 6570 

hir 1% 1% 1% 2 1200 

7h 264 siderable advancement. 
Pore. Keora 9 9 9 914 500 
Pioneer 91 90 90 92 6000 
Premier 2.15 2.05 2.05 2.12 4100 
Preston % 7% 7 7 118100 
Rouyn 2% 2% 2 8 13600 
Rouyn, Que. 2 2 2 2 1000 
—— Keora = = 12 10 35775 
cona 421 42 53700 sid: 

Teck Hughes 4.53 4.45 4.47 4.54 56496 802 Shaughnessy Building 
pemins 4% 10 10 10% 7500 RE 
‘oug’ akes 42%, 43 44 62350 
Towagamac 8.30 8.20 ° 3.27 $3.25 3235 maOere - 
Vic. Silver 4% 8% 3% 8% 60250 
Vickers &3 82 83 82 5600 
Vipond 1.72 1.70 1.70 1.7 37790 
Wasapika 1% 1% 1% 1% = 1000 
West Tree 3 2% 2% 2% 65500 
Wettlaufer 6 5 5% 6 8500 
Wigwam 5 4 5 5 1500 
Wrste Har, 035 a0 sho cre 10% en Stocks 









William Hamilton 
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Canadian Makers for stock values. 


MINE AND SMELTERS 
SUPPLY CO. 






clients. 








Marcy Rod Mills 
Marcy Ball Mills 
Wilfley Pumps 


Wilfley Concentrating 
Tables 


move at the mines. 


advantage. 






FOUNDED 1904 





Head Office :Peterborough, Ont. 
Vancouver Montreal Winnipeg 



























Red Lake Opportunity 


Let us show you how you can invest One Thousand 
Dollars to great advantage in shares in a gold mining 
property on which several important finds have been 
made, and whose securities are slated for early con- 


Write, phone, or wire now 


W. W. MARSHALL & COMPANY 


Investment Bond Dealers : 


Begin to Move 


HEN developments of importance occur at 
the mining properties the markets move 
very suddenly to discount the change in the 


At such a time as this the network of our private 
wires becomes of incalculable value to our 


This system operates as a vigilant intelligence 
service that keeps our offices informed on every 


We invite you to use our facilities to your best 


ARTHUR E. MOYSEY & CO. 


TELEPHONE: 
Moysey Building, 242 Bay Street, Toronto 


TO DIVIDE ASSETS 


OF CANADIAN BINGO | 





Cash Common and Preferred 
Stock Will go to Share- 
holders 


WINNIPEG.—Distribution of assets of 
Bingo Mines, Ltd., consisting largely of 
stock in Bingo Gold Mines, Ltd., the 
company formed in England to take over 
Bingo mining property in Herb Lake 
district, Northern Manitoba, is now tak- 
ing place. A holder of 100 shares in 
Bingo Mines, Ltd., will receive two pre- 
ferred shares, 1922 issue, of Bingo Gold 
Mines, Ltd., 21 ordinary shares and $3 
in eash. Directors have written share- 
holders to the effect that the large ma- 
jority of shareholders do not hold suffi- 
cient shares to enable a pro rata divi- 
sion of both issues of preferred, and 
they adopted a resolution that share- 
holders holding less than 1,000 shares 
should receive English shares of 1922 
issue exclusively; those having 1,000 
shares or over, shall receive part of 
both issues in an equitable ratio. Basis 
of exchange of Canadian shares for 
English shares is approximately £2-1-8 
of preferred shares for 100 Canadian 
shares and £20-11-4 ordinary shares for 
100 Canadian shares. 

Assets of Canadian 
stated to be: 

(1) 212,171 10 per cent. cumulative 
participating preferred shares, par value 
£1 each, of Bingo Gold Mines, Ltd., Lon- 
don, England, of which 16,813 shares are 
1922 issue and 5,358 shares are 1924 
issue. 

(2) 218,750 ordinary shares of Bingo 
Gold Mines Ltd., par value £1 each. 

(3) Cash, equivalent to a distribution 
of three cents per share. 


WIGWAM STOPS 


Operations have been suspended on 
Wigwam property, Gowganda. A large 
crosscut projected, did not reach its 
objective. 


company are 





In Ottawa 
MOWAT & MACGILLIVRAY 
Members Standard Stock and 
M hange 


ining Exc’ 
Stocks and Bonds 
Direct wires to Toronto, M 
and New York. 


128 Sparks St., Ottawa 





Specialists in Quebec’s 
Mining Stocks 
Send for Daily Sales Sheet of 
Quebec Stocks. 


VICTOR RIGOT & CO. 


Members Montreal Mining Exchan 
55 St. Francois Xavier St., Montreal 





ISBELL, LOGAN CO. 


Mining Investments 


190 St. James St., MONTREAL 
Main 3401 


The Outstanding Purchase 
of the North 


F. W. DAVIS & CO. 


610 Union Bank Bidg., 
OTTAWA. 









Free Map of Quebec 
Gold Fields 


A specially prepared 
map. You’ should 
have one. Send to- 
day. 


W. H. Thorburn & Co. 


LIMITED 
Royal Bank Bldg., Toronto 
















Telephone MAin 2401 
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the steady handling of 100 tons a 
The mill being installed is one of the 
most modern and the most i 

the West. efficient in 


START TECK-HUGHES MILL 


Teck-Hughes has made a fair start 7 
its new mill, which may be r oe ee 
erate before spring. cady to oo 


tae ee 


A. G. CLARK & CO. LIMITED 


Dealers in Oi! Stocks and Leases 


Offices at Lethbridge and Medicine Hat. 
Members Calgary Stock Exchange. 


410-412 Lougheed Bldg., Calgary, Alberta 





DUNWELL ASKS $70,000 CASH 

Dunwell mines, Portland Canal, B. C., 
is going to ask shareholders to approve 
of issuing 70,000 additional shares at 
$1 each. The shareholders can take 
up 1 for every 10 held. Mill construc- 
tion has been financed and is going 
ahead, but the management would like 
additional funds for development pur- 
poses and equipment to make certain of 


UEBEC GROUPS 
" HOLD LIMELIGHT 


Heavy Trading in Duprat Pre- 
cedes Testing and Develop- 
ment Plans 











There has been a great deal of activ- 
ity in Duprat shares of late, due in 
part of the excellent finds made on the 
company’s claims, but also due to the 
somewhat spectacular developments tak- 
ing place on the adjoining Consolidated 
Smelter groups. The company has this 
week contracted for the employment of 
an electric prospecting aparatus on 
their property before proceeding with 
diamond drilling. 

Application is being made to test the 
the shares on Standard Stock Exchange. 

Another property coming to the front 
partly because of Smelters success and 
partly because of Grover-Daly and As- 
isko is Corona. This company, though 
little known, has a composite group of | 
600 acres and has a gang of men at 
work. Because of the finds made near- 
by considerable interest is being shown 
in it. The company is capitalized at 
$2,000,000 and little stock is out. 

























We will be pleased to furnish 
McIntyre, Dome full information on these op 


Kirkland Lake erating mines upon request, 


A. E. Osler & Co. 


Established 1886 
Orders Executed on all Exchanges. j 


ee Cor. JORDAN & MELINDA STS., Toronto. Elgin 3461 


It is understood that diamond drilling 
is to be resumed on Waite Montgomery 
in Duprat Twp., N. W. Quebec. Engineers 
who have come out from Quebec re- 
cently, speak quite favorably of the 
property. Work was stopped for a short 
time awaiting the arrival of a dip 
needle. However, it is believed that the 
company will go ahead now with drilling 
without first making a dip needle sur- 
vey. Estimates of ore indicated already 
run as high as $11,000,000. 
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Castle Trethewey — 
Vipond Noranda 


Bourlamaque Syndicate 


MORGAN U. KEMERER 


29 Melinda St. 


Toronto 2, Ont. 
Adelaide 7715 
















J. T. RICHARDS CO. 
MINING STOCKS 






CANADA LIFE BLDG. 
OTTAWA 
More than eighteen years’ experience 


































The Spanish River Pulp and Paper Mills 
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G. R. Gray T. H. Watson Cc. H. L. Jones 

OFFICERS 

weninuas se epasedee eradwvaséabedays Geo. H. Mead. 

RHR UOUENEMS coccccccccece c6eneeneeeceesee . B. Wilson 
OEE snus v0kts> cure pauausbeansabie G. R. Gray Secretary .......006 seseeceesenerccseeersees J. G. Gibson 
I Fo ee ee ee ee Cc. H. L. Jones RUOROUNUE 5600. c Gaunds seks he ndateck ss ve code A. H. Chitty 






Transfer Agents:—The Royal Trust Company—Toronto and Montreal. 
Registrars :—Montreal Trust Company—Toronto and Montreal. 
Secretary's Office :—707 Bank of Hamilton Building, Toronto, 


The following Annual] Report of the Company was unanimously approved by the Sharehold t th 
held September 23rd, 1926 :— . 3 ae eee ee 


TO THE SHAREHOLDERS OF . ' 
THE SPANISH RIVER PULP AND PAPER MILLS, LIMITED: 


Your Directors have pleasure in submitting the following report of the operations of The Spanish River Pulp and 
Paper Mills, Limited, including Lake Superior Paper Company, Limited, for the year ending June 30th, 1926.— e 


SUMMARY OF INCOME ACCOUNT APPROPRIATIONS: 
Gross Profits for the Year .............sses. $3,743,448.26 Dividends at 7% per annum 
k 


































Less: Reserved for Depreciation.............. 602,499.96 on Preferred Stock ........... $603,365.00 
‘ $5.100008.30 Divids. at 7% oe annum on 
140,948. Common Stock .....ccccciese 661,290.00 
Less: Interest on Funded Debt & Other Loans 695,046.15 Proportion of Dividend Paid 
—_—_—_ to Bondholders ............... 140,517.24 
, $2,445,902.15 Transferred to Reserves ......... 289,744.72 
Less: Appropriation for Contingencies and — 1 644,916.96 
PUNE SONOS pc ccascensdvevdedseconse 250,000.00 ea Ada ESA Th ge 
ee ramen Ger GR WO oc oon 0s chins once $2,195,902.15 
Add Surplus as at 30th June, 1925........... 6,458,324.18 
$8,654,226.388 | Surplus as at 80th June, 1926.............4-- $7,009,309.37 
ERENT eer 


The Income Account and Balance Sheet presented herewith reflect a condition of continued progress, which will no 
a we gratifying to the Shareholders, considering the lower prices of the Company’s products which prevailed 
riod. 


It will be noted that there has been a substantial reduction in the inventories, with a corresponding increase in.the 
cash position of the Company. 








scieeee ee a - —— fanny a strong cash position, thus enabling the management to continue its 
icy ; time me improved equipment to reduce costs and maintain th + 
petitive position without increasing capital obligations. ee a 


The Company's Investments include a substantial interest in the Fort William Paper Company, Limited, purchased 
some years ago. This has proven a profitable investment and valuable connection. Pursuing this policy of waiaretels its 
interests in the development of the paper industry in Canada, the Company has, after careful investigation, acquired con- 
ae in the capital stock of the Manitoba Paper Company, Limited, which will be in production before the 


Your Directors desire again to record their appreciation of the efficient services rendered by all employees during 


the year. 
By oe the Board, 


Toronto, Ont., August 17th, 1926. EO. H. MEAD, President. 


THE SPANISH RIVER PULP AND PAPER MILLS, LIMITED 
LAKE SUPERIOR PAPER COMPANY, LIMITED 


CONSOLIDATED BALANCE SHEET AS AT 30TH JUNE, 1926, 


ASSETS LIABILITIES 
PROPERTY ACCOUNT. ..... Holuesbaltostes $32,387,262.48 | CAPITAL STOCK— Authorized Issued 
ee mates OF eatiethii be: “pases nes 816,875.00 gy PS  seseee ++ $10,000,000.00 $ 9,447,000.00 
ing Fund 1st Mortgage Bonds.............. 148,754.89 ree ne ee 


CURRENT ASSETS— 
Pulpwood Woods Equipment, BONDED INDEBTEDNESS— See 
Stores & Finished Products $6,707,163.05 Ist Mortgage 6% Bonds 


Accounts Receivable, Less Authorized and Issued.. $9,000,000.00 








Doubtful Debts ........... a \ 
Companies Securities gees 2,340,416.55 Less Redeemed and Cancelled 2,214,893.30 $6,785,106.70 
chased an MO a'n6d%ad%u 182,016.68 6% Serial Mortgage Lien a 
See ana cones Bonds 995,515.00 Notes Authorized & Issued $3,500,000.00 
, anks and on Hand 1,249,210.49 — Less Redeemed and Cancelled 2,617,000.00 00 
¢ 821.77 Serene 000. 
DEFERRED CHARGES .................... 457,775.95 General Mort. Bonds Au- — 
thorized $20,000,000.00— . 
Series “‘A’’ 8% Bonds Auth- 
orized and Issued........ $3,000,000.00 
Less: Redeemed 
and cancelled $111,000 
Cash in Hands of 
Trustee to redeem 70,500 
181,500.00 18,500.00 
vet Co zac 
$10,486,606.70 
CURRENT LIABILITIES— 
Trade Accounts and Bills 
Pay., incl. Govt. Taxes ...$1,038,973.83 
Accrued Int. on Bonds & Notes 217,846.86 
eae es Declared (paid 
5th July, 1926) ........ 422.37 
" ) some 1,643,248.06 
RESERVES— 
Depreniation 06.6. cccédcrce $6,373,341.63 
GE istsesbes eckidkino des 1,705,988.83 
need — 8,079,330.46 
I iia? 5 ict, 7,009,809.87 


ee 
$45,284,989.59 $45,284,989.59 
We have audited the books and accounts of The Spani iv i idi 

u b eC panish River Pulp and Paper Mills, Limited, and of its subsidiary, 

~ nay aenanene Paper Company, Limited, for the year ending 30th June, 1926, and certify that the above Consolidated 

oe s _— is properly drawn up and shows a true and correct view of the state of the combined Companies’ affairs, 

and that the results from the operations for the year are correctly set forth in the annexed report of the Directors, accord- 
ing to the books of the Companies and to the best of our knowledge gnd the explanations given us. 


All our requirements as Auditors have been complied with. 


PRICE, WATERHOUSE & COMPANY, 


16th August, 1926. Chartered Accountants. 
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“During the year, 22 
were broken, of which 
from the stopes and | 
development. Broken | 
amount to 181,584 ton 
tons last year. The 18 
broken are valued at $ 

Year’s Work Su: 


A general.summary o! 
shows: 

1. The completion of 
passes underground = + 
above the 800-foot leve 
rectly to the undergro 
hauled to it in large es 

2. The installing: of e 

3. Underground crush 

4. The installing of s) 
for the handling of ore 

5. A further increase 
to approximately 16,000 

6. The development : 
of ore on the 800 and 
on both No. 1 and No. 
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Profit from Bonds 
Total Profit 
Costs— 
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Earnings 
Exhaustion 
Taxes 


eee eee eeeees 
ee eee eeeees 


eee ewer ee arenes 
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Doubtful accounts 


Supplies on h d 

Rominion of Canada... 
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News of the Mines 


Much Activity Goi 
SHORE EARNS ve wat asset ee 


677% BEFORE TAKING 
OFF DEPRECIATION 


wance for Plant and 
Sins Exhaustion This Year 
Equals 21% on Stock 


hore in 1926 fiscal year 
hay e cents per share or $928,179, 
ot $70,000 greater than the previous 

r A material change in deprecia- 
tion account by diverting $241,217 
this year compared with $71,940 a 

ear ago, made the showing of the 

ae poorer than it really is. If the 
allowance had been the same, earn- 
ings per share would have been 55c. 
instead of 46 as compared with 43c. 
Incidentally this kept the company 
from showing over $1,000,000 profit 
for a 12 month period. The same 
figures might apply to the amount 
written off for development and in 
making comparisons, it will be found 
useful to refer to the tabulation below 
which gives Lake Shore over a period 
of years. s : 

Total production from the mine 
more than equalled the capital stock, 
reaching $2,233,476, while 1925 fig- 
ures were $1,812,008. 

President Harry Oakes makes 
some interesting comments'on costs, 
indicating that shareholders can look 
for 60 per cent. of production to be 
available for dividend and reserves. 
He points out that costs are around 
$6, and with $15 ore, $9 is profit. 
Some of the comment heard on this 
is that on a larger tonnage, the $15 
average may not hold, but from the 
ore that Lake Shore has been getting 
the prospect of $15 per ton holding 
is much better than the prospect that 
costs will stay up at $6. Certainly 
from the ore in sight, any decrease in 
value per ton will on increased ton- 
nage be offset by lower costs. 

“Specially satisfactory,” is Mr. 
Oakes’ comment on the position of 
the mine in regard broken ore re- 
serves which he says assure a ready 
ore supply for years to come. 

E. B. Knapp, mine supt., says that 
143,542 tons were mined during the 
year and 125,675 tons sent to mill. 
This yielded $2,235,184, or $17.79 per 
ton. The tonnage increase was 30 per 
cent. with $422,689 bullion increase, 
He adds: 

“During the first six months of the 
fiscal year 51,012 tons of ore were 
milled, producing $990,000, and the last 
six months 74,664 tons of ore were 
milled, producing $1,250,901. 

“Tonnage for the year works out as 
follows: Tonnage milled, 125,676 tons; 
ee value, $17.79; recovery, $2,235,- 


“During the year, 225,236 tons of ore 
were broken, of which 104,534 tons came 
from the stopes and 24,538 tons from 
development. Broken ore reserves now 

amount to 181,534 tons, against 85,365 

tons last year. The 181,534 tons of ore 

broken are valued at $4,346,799.” , 
Year’s Work Summarized 


A general summary of the year’s work 
shows: 

1. The completion of a series of ore 
passes underground whereby all ore 
above the 800-foot level is dropped di- 
rectly to the underground crusher or 
hauled to it in large cars. 

2. The installing of electric haulage. 

%. Underground crushing. 

4. The installing of skips in the shaft 
for the handling of ore. 

5.A further increase in mill tonnage 
to approximately 16,000 tons monthly. 

6. The development and blocking out 
of ore on the 800 and 1,000-foot levels 
on both No. 1 and No. 2 veins. 


Balance sheet figures follow: 








PROFIT AND LOSS 


SASKATOON.—John Laycock, West- 
ern Provinces Oil general manager, has 
completed a survey of Lloydminster oil 
area. He says: 

Several outfits are already on the 
ground rigging up and about ready to 
spud in, including the Imperial Oil, 
which is drilling on C. P. R. land in 
section 5-45-28 W.4. 

Most of the other locations are in 
the same township, and range, and close 
to the Saskatchewan boundary. 

Several American and English geolo- 
gists and engineers are on the ground 
doing field work for outside interests. 

The advent of the C. P. Railway from 
the south, which parallels the boundary 
about 2 miles away for several miles 
into Lloydminster, will be a great help 
to the development of the field, reduc- 
ing transportation difficulties and costs 
materially. 


ONT. GOLD OUTPUT 
FOR FIRST 8 MONTHS 


Porcupine Behind Last Year— 
Kirkland Lake is 
Higher 


Figures showing the output of Ontario 
gold mines, as reported by producing 
companies to the Ontario Department of 
Mines, are subject to revision, due to 
the fact that the largest producer (the 
Hollinger) reports its production on a 
four-week basis, and estimates are nec- 
essary in order to adjust the statistics 
to the calendar month period. 

Ore milled xTotal 





Percupine tons value 
Calendar year, 1925... 3,016,178 $24,886,615 
i PP eee 248,817 2,163,463 
TU ME « osesecn0seee 243,760 1,715,954 
Bmgeat, BBB cccccceces 263,119 2,267,095 
Ne, BES ccescaccsvc 293,477 2,032,226 
First 8 months, 1925....1,996,969 16,380,583 


First 8 months, 1926....2,085,407 15,978,235 
Kirkland Lake 
Calendar year, 1925..... 383,235 5,403,289 
OS eae $2,812 615,322 
Sees REED oc. b8sccecese 41,315 547,069 
August, 1925 .......... $2,371 434,109 
August, 1926 .......... 43,542 637,924 
First 8 months, 1925.... 248,262 3,577,939 
First 8 months, 1926.... 818,010 4,598,121 
Miscellaneous 
Calendar year, 1925 .... 131 5,641 
First 8 months, 1926.... 515 3,048 
Total for calendar 
year, 1925 ....ccccee 8,399,544 $30,295,545 
Total for July, 1925.... 281,629 2,678,785 
Total for July, 1926..... 285,075 2,263,028 
Total for Aug., 1925.... 295,490 2,701,204 
Total for Aug., 1926.... 337,019 2,670,150 
‘otal for first 8 
Sain BORE. ccccccee 2,245,281 19,958,522 
1 for first 8 
et BOOB scicoses 2,403,932 20,579,399 


total includes the silver contained in 
oie gold bullion marketed. For 1925 the 
value of silver was $172,430, or an average of 
$14,369 per month. ; ’ = 

During August producing mines in or- 
der of output were as follows: 

Porcupine (7)—Hollinger, Dome, Mc- 
Intyre, Vipond, West Dome Lake, Anker- 
ite, and Paymaster. 

Kirkland Lake (5)—Lake Shore, 
Wright-Hargreaves, Teck-Hughes, Tough- 
Oakes-Burnside, and Argonaut. 

Receipts of crude gold bullion from 
Ontario at the Royal Mint, Ottawa, for 
August, totaled 125,726 crude ounces, 
containing 100,608 fine ounces of gold 
and 17,127 of silver, with a total valua- 
tion of $2,090,363. Since December last 
increased shipments of Ontario gold 
have been made to the Royal Mint at Ot- 
tawa, with the result that a considerable 
quantity of the metal is being ac- 
cumulated. At the end of August the per- 
centage of gold ania Dominion treas- 
ury notes in circulation was approx- 
cecahaler 62 per cent. The gold held by 
the minister of finance amounted to 
$113,375,022, as arainst a total note cir- 
culation .of $181,365,134. ' 


RICH ORE CUT ON CRYDERMAN 

Reports from Winnipeg are to the ef- 
fect that Mining Corporation on Cryder- 
man had opened up rich ore on 250-ft. 
level. Best surface showing on the vein 
was some distance along from the 
shaft and it is possible that the 250 ft. 
drift has just got under this. 

































































1926 1925 1924 19238 
; sre 243 on 665 
CGAaN cs ier oe NS A eo Moenaoeden 2,235,184 1,812,495 241 33,668 
MER. ~ spe sushespesuysheosts upiebsseses 1,708 487 11,877 16,618 
2,238,475 1,812,008 590,120 850,283 
Interest Earned— : te 
ss 9,817 9,826 12,174 8,925 
eenresaes phe sonnwennsvony exeenndsreer coe. oor eee 61a .780 
Victory Bonds ........ ee Le cabeenahe, [ewhwhe), (ORESESTA PORSTERE “Ssaneee 
12,495 11,460 12,848 15,705 
re in Miia... tise Woprcesbocccbevstecess 990098 secrseroe kk er 
ee ee oe a sen reape bese 2,245,971 1,823,468 604,154 865,988 
ts— 
NE 1 cnn os ease eeend,: anebeneenseeessee ss 873.239 697,852 295,862 412.560 
yy et a ‘ij Scbecobaesesbond.  6nb0S00020% 7 aos 7.739 19374 19748 
minis FTALIVE ceocccceeeseesess eeeeeeesereeere 241217 71 040 48.446 63.614 
Depreciation ..ccccccccccccccccccscsccccsceseses ‘ ‘ 
ee Nee pps bbbssaceness:. aanedbg.  ( 680s"" .. SeaPem aaLees oe 
1,152,001 787,021 weeeee eevee 
MOET res bibs pasbaebensaboredquadassoneede™ ee ee Sree ee 
emt iia Tin ticket Negi tncebaag aiceee 190,000: 120,000 120,000 190,000 
de ioe ie aol a adn heen cheubeeds 45.791 57,712 14,675 11,800 
Haileybury donation ......-.sesseeesecceereeees  teeees 964,733 498,357 +666 
Profit, less dividend ........-cesceereeceeseeeess jeaaee canes pore sen aee 
TN ee ce tReEN eebiae, 000k¥s onenee 857,719 
ET 
pases 928,179 858,785 105,797 8,269 
MU Nak a ae Sones eniee et , 234.367 126,524 72,439 57,582 
CMON, 42. .¢.taacebabebbadoasessebsenh 294,136 159,982 50,572 34,121 
528,503 286,506 123,011 91,703 
AD <<. 5. scsusepchecssacessebwabeans 4,827 3,350 826 1,362 
le ata ta ae aA sc 133 133 133 
4,287 8,217 693 1,229 
nee oo aah cabane 96,187 116,423 41,742 _ 80,184 
I 2 cd ouskescdtneiekte 201.969 202,107 202,325 252,489 
Vieund Lake ee os eed ois dias aS: ee: accor. . teeta 
Buildings Ms and deposits ......ccccccccccccsccees ‘ echies : peoeese scéas secs 
weclatlgg Stet OAC. wveveeesereeereeecrreress “agi T4s 288,441 «216,721 185,912 
696,817 749,278 359,959 275,907 
Mining D ——_ aa aae al 
aN ee 1,021,510 1,021,511 1,021,511 1,021,511 
PONE Ui Miscinins Gapenees ......00...020° 201.187 201,127 201,127 = -201,127 
Less 1,222,637 1,222,688 1,222,638 1,222,638 
Provided for exhaustion ..........+++++++++ 940.000 850,000 700,000 610,000 
282,637 372,638 522,638 612,638 
PTD fund .....0.50000000000000s00008 49,986 83,820 15,459 10,095 
Sunplovees NE cs. ahs cagmnakeekhe 8,400 [ee Scskas- “Bawnes 
WOM Gnd geepeid ..........cccccccoceoees 8,878 9,251 3,330 6,474 
62,264 44,821 18,789 16,569 
iii os ioe 1,888,206 1,789,990 1,269,158 1,280,669 
suvided for taxes... = ee ay re 15,000 18,575 
ES thitatvoudcchuckesedaahensixseaas 94.526, 150,015 25,688 32,922 
Pe SD: csccvseisksceasboscscssbestors 12.818 15,594 7,183 8,332 
SN “nfasnstctcs.s< cates. soccaureskues 44.595 31,928 9,903 3,779 
Resery, 151,929 197,537 67,724 58,609 
PesPRereseubsaskyokd boticss sccbce us dvaseubicn 53.386 35,570 15,459 10,095 
205,315 283,107 78,188 68,704 
Aagital stock, I i 2 1,332,205 1,382,208 1,832,203 1,332,203 
Pe NS GARE oacicssccrsceenccsose 350,686 224,680 136,228 %120,238 
1,682,891 1,556,888 1,195,975 1,211,165 
Total liabilities ens 7 ieee 
* Debit balance. “''''''''"***"**"*"7 Ppp eeeeees 1,888,206 1,789,990 1,269,158 1,280,669 
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SHOULD BEAVER CO. 
DISTRIBUTE SHARES 
OF KIRKLAND GOLD? 

Are Shareholders Entitled to 


Liquid Instead of 
Frozen Asset? 





Rather a serious controversy has 
developed in regard Beaver Consolid- 
ated. It arises out of a contest that 
has developed whereby Frank Culver, 
pres., is to face keen competition when 
he seeks re-election. Arising out of 
letters or statements to shareholders 
have been certain obligations, which 
have been met by other obligations, 
these between J. B. Tyrrell and Mr. 
Culver, and culminating so far in a 
threatened libel action. 

In reviewing the situation there are 
many things to weigh and consider. 
The allegations, which now promise 
to be aired in court, are important, 
but perhaps the first consideration for 
the shareholders is the broad one of 
whether or not the Beaver Co. shall 
continue to hold in its treasury its 
large blocks of preferred and common 
shares or distribute them to share- 
holders. 

The point seems to have arisen 
through the Tyrrell group, Messrs. 
Tyrrell, Hanna, Cronyn, criticizing 
the Beaver Co. for marketing Kirk- 
land Lake shares and employing the 
funds to develop Beaver Auxiliary 
property at Elk Lake. 

Mr. Culver’s reply was that Mr. 
Tyrrell examined the Beaver Aux. 
group and recommended work, or 
something to that effect. Mr. Tyrrell 
says he made no recommendation. 
The reports will speak for themselves. 
Mr. Culver also makes statements in 
regard recommendations at the board 
of directors’ meeting. Mr. Tyrrell 
says he did make a report on August. 
1925, after a hasty visit and another 
September, 1925, after two weeks’ 
examination. They dealt with geo- 
logical matters. Mr. Tyrrell says any- 
one reading them would see they do 
not recommend that any work be done. 

Mr. Culver said that Mr. Tyrrell 
received 513,879 shares Kirkland Lake 
Gold but that only 68.278 shares stand 
in his name now. The inference is 
that the balance had been marketed. 

Mr. Tyrrell says a block of 513,879 
shares were not issued to him in his 
own name, but to his bankers, with 
the knowledge of Mr. Culver and 
were still in his banker’s name in 
trust for him. 

Mr. Culver through a letter from 
his lawyer to Mr. Tyrrell’s lawyer, 
regarding threatened libel action, 
says he does not know the allegation 
about the stock to be incorrect. They 
say they are instructed to accept 
service. 

So much for the disputes. The big 
point from the shareholders’ point of 
view has been sidetracked, i.e., what 
shall be done with the shares Beaver 
holds in its treasury, 1,240,027 com- 
mon, 500 000 preferred. 

Mr. Tyrrell and associates take the 
stand that the shares should not be 
sold to keep the auxiliary property 
going. In this regard they should 
have the support of the shareholders. 















Premier 
B. C. Silver 
Extenuate 
National Silver 
Big Missouri 


We have a new map of 
this district. Ask for 
your copy. 


John P. Kendall 
& Company 


INVESTMENTS — SECURITIES 


210-11 Metropolitan Building 
TORONTO, ONT. 





Cross 
Currents | 


Frequently markets are 
subject to opposite in- 
fluences, whose effects 
on the course of stocks 
is very difficult to judge. 
Yet upon the correct 
estimate of these cross 
currents depends very 
often a profit or A 
LOSS. 
GIBSON’S 
FORTNIGHTLY 
MINING REVIEW 
has an enviable record 
for accurately gauging 
market movements, 
opinions being based on 
twenty years’ close 
contact with the mines 
and the market. 
To have this service 
will cost you only the 
effort entailed in asking 
us to place your name 
on our list. 
Do this today. 


Homer L.Gibson 
AND COMPANY 
Bank of Hamilton Bldg. 
TORONTO 
PHONES: ELGIN 2241-2-3-4-5 
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Mr. Culver has now gone one 
farther in his re-election campaign, 
he says he will distribute these shares 
as a Beaver dividend. This, to the 
writer, is as it should be. 

Kirkland Gold shares were bought 
by money belonging to Beaver share- 
holders, and diverted from dividends. 
They make Kirkland Gold possible, 
while funds which Mr. Tyrrell and 
Anglo-French Exploration put up 
made it highly profitable for all con- 
cerned. 

Mr. Tyrrell, Anglo-French, Beaver 
Cons., have been in a position, if they 
so desired, that they could get their 
money back, if they desired by sell- 
ing part of their Kirkland Lake hold- 
ings with the stock ranging from $1 
to $1.22. But the shareholders of 
Beaver Cons. who also had their 
money tied up in this venture have 
been denied this privilege. Anglo- 
French, we understand, has liquidated 
quite a block of its holdings at good 
profits. 

Kirkland Gold should soon be on a 
profitable basis so that no further 
financing is necessary. The company 
and those at the head of it should be 
interested only in mining, and so are 
hardly concerned with the market for 


the shares. Beaver shareholders, how- 
ever, as individuals, are concerned in 
the market for Kirkland Lake shares, 
as the higher the price of the market 
the greater is the value of their asset, 
but if the asset is in a frozen position 
where they cannot reach it to realize 
on it if needs be, or to liquidate if 
their judgment so dictates, their 
position is not desirable from now on. 
Distributing such a block will menace 
the market for Kirkland Lake shares. 
This is evidenced by the fact that 
the very threat of it has caused the 
price to ease to $1. Some people re- 
gard Kirkland Lake well, others do 
not. These who do not among Beaver 
shareholders should hardly be denied 
the right to liquidate their holdings 
and get what is rightly theirs, earn- 
ings on Beaver shares that were di- 
verted from surplus account into an- 
other venture. 







North Western Quebec 


“‘The Land of Opportunity” 


PLANT & HAMPSON LTD. 
Members Montreal Mining Exchange 


Union Bank Bldg. OTTAWA 
































CHAS. SPEARMAN 


(B.Se., M.A.) 


CONSULTING MINING GEOLOGIST 
AND ENGINEER. 


Examinations, reports, etc. 
Exploration and mining programs. 
Prel exploration, diamond 

drilling, ete. 


Room 704, Power Bidg., Montreal, Que. 
"Phone Main 6212 


























Ore receipts at the Trail Smelter of 
the Consolidated Mining & Smelting Co., 
for the period Sept. 15 to Sept. 21, 
totalled 14,265 tons, and for the year 
to date 420,549 tons. 







Don Rouyn Discoveries 


Write for latest information 


St. Lawrence Finance Corp. 
14 Hospital Street Montreal 









ALBERTA OIL 


Daily Quotations 










ALLEN & COMPANY 


Investment Bankers 


Government, Municipal and 
Corporation Bonds. 


36 King Street East 
Tel. Elgin 5516 


Ottawa Bond & Security 
Company, Ltd. 






GORDON P. O’REILLY & CO. 


Investment Stocks 
and Securities 









BOOTH BLDG. - OTTAWA 























Room 26, 74 Sparks St., Ottawa 






















MiningMachinery 


and rock drill parts — 

column parts for 344 S.S. 

column — hose couplings. 
TELEPHONE 67. 


Elliott & Whitehall 

















Marclay Mines 
LIMITED 
Located at Boischatel. 


Further information on 
request. 


D. S. PATERSON & CO. 


Members Standard 
Stock and Mining 






















Exchange W. F. WRIGHT & CO 
Beret Thiak sii Machine and Tool Co. Metropolitan Bldg. 
Building *AD. 4747 Manufacturers of TORONTO - ONT. 
TORONTO Milling Cutters, Reamers and 


Specialists in Canadian Smal} Tools, Chscks and Fix- 









tures, Special Machinery, Jigs 
Mining Securities and Dies. has Caay Mbeern” _ 
GALT, ONT.., Financial Brokers 







Stocks at Timmins 
VINCENT WOODBURY, 
Representative 








Investments, Oil Stocks, Leases, 
yalties. 
Members Calgary Stock Exchange 
Reference, Royal Bank of Can. 











JULIUS RICKERT & CO. 
Geologists and Mining Engineers 
Established 1894 
67-70 UNION BANK BUILDING 
Phone M9810 CALGARY, Alberta 





























A. W. HAWKEY & CO. LIMITED 


Members Calgary Stock Exchange 
Oil Stocks and Leases Bought — Sold — Quoted 
We invite correspondence. Write us. Liberal Terms to Agents. 


501 Leeson & Lineham Bldg., Calgary, Alta. 


























NTIMATE knowledge of the 

mining districts, together with 
my experience, covering 25 
years’ direct association with 
Mining Operations and Finance, 
is at your service. 


Your enquiries are invited 
MINING STOCKS — Bought and Sold 


E. S. GORDON 


Mining Counsel Elgin 3614 


302 Reford Bldg., 217 Bay St., 
Toronto 













The Price Syndicate 


invites you to consult them before investing in © 
Alberta oil stocks. Member Calgary Stock Exchange. 


212 Seventh Avenue West, Calgary, Alberta 

































WwW. R. HALPENNY, 
President and Manager. Phote M 1274, 


Vulcan Brokerage Limited 


(Members Calgary Stock Exchange) 


E. E. HALPENNY 
Seoretary- Treasurer. 






A - * -" a _ s ’ — STOCKS AND Sonos; Ol STOCKS. ROVALTIES AND LEASES . 
fLORSCH & CO. 


Company Organization 14 Seventh Ave. Contracts 
a Specialty Calgary, Alta. CANADA ee 


Choice Montana and Alberta Ol! Lands. 
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MEMBER 





We recommend the purchase of 
Nipissing Vickers 









Noranda 
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Coniagas Amulet 


INVEST IN BANNER 







OILS LTD. SHARES because of their profit-making 
All property approved for oil possibilities in N.W. Quebec. 
production. 


F. G. OKE & CO. 


Members Standard Stock Exchange 
34 KING ST. EAST, TORONTO 


Send for Engineer’s Report. 


604 MacLean Block, Calgary Map mailed 


on request. 








C.L.COULTER «. CO. 
MCMBERS STANDARD STOCK & MINING EXCHANGE 

a 
BROKERS AND }& 
| FINANCIAL AGENTS | 


MINING STOCKS 

BOUGHT FOR CASH 

OR ONA CONSERVATIVE 
MARGIN 





















STOBIE-FORLONG &@ 


STOCKS BONDS GRAIN 


Head Office: Reford Buildin 
BAY AND WELLINGTON STS. TORONTO 



























103 RICFARDSON BUILDING } 
319 BAY STREET TORONTO , 
R. PHONE EL‘1645 om EL 4 















M™ 
Scan eee Private Wire { a 
BRANTFORD ystem ST.CATHARINES 





For practical assistance 
to the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials. 






















HARVIE, SMITH & COMPANY 


LIMITED 


Dr. Robert Harvie, late of the 
Geological Survey of Canada 


Milton Hersey Company 
Industrial Chemists and Engineers 
Montreal Winnipeg 





















an orgamization combining accepted 

geological skill and the utmost fair 

dealing, devoted to the exploration 
and sale of mining properties. 







We Solicit 


inquiries from those 













interested in Can- 
adian Mining Invest- 
ments. 


Correspondence Invited 


KIELY & SMITH 


Members Standard Stock 
Exchange, 


Canadian Pacific Bldg., 
Toronto, Can. 













618 Canada Cement Building 
MONTREAL 
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British Columbia 


414% Gold Bonds 


Dated June 29th, 1926. Due June 29th, 1986-1949 


Principal and half yearly interest (Jtine 89th and December 
29th) payable in Canada alto ¢ United ‘ 
al tn Yor. nited States 


Denominations: $1,000. 


Assessed Value of Property for Taxation Pur - -$820 
Total Debt of the Province including this tesue.. “ ; 07;546,081 
Sinking Funds 14,256,954 


$ 83,290,027 


Popeiation, 1921 census—524,582. Area—355,855 sq. miles 


British Columbia ranks third in size among the Provinces 
Canada, and its natural resources make it one of the ca 
It contains coal in almost unlimited quantities, while the total 
stand of timber is officially estimated to be more than 360,000, 
000,000 feet, board measure, The Province aleo “vast 


Eh 


Ht i 


wealth in the form of precious 
resources. 


Possesses 
metals and has abundant fishery 


PRICE: RATE TO YIELD 8%, 
Fall particulars on request, 


A. E. AMES & CO. 


LIM 


eT Ww. = TORONTC 
REAR BLDG., MONTREAL . 
ous vicT 


TH €, 
STREET 


Investment 
Securities 


GRESHAM HOUSE, OLB BROAD ST., 
; POnBoN ENG 


ITED 


ORIA, B.C. Business 
wanconeme venn Established 


Your Investments 


Questions of general interest submitted by subscribers of The Financial 


Post will be answered 
by mail. A twe-teht stamp should 


Is there any kind of a market for this 
hew isste of Brompton bonds? A client 
wishes to buy some of the issue; tell 
fe something about the bonds. 

There is a ready market for the 
bonds of the Brompton Pulp and Pa- 
per Co. The issue is secured by 
excellent assets, and earnings over 
the past five years, applicable to bond 
interest and depreciation, have aver- 
aged four times the bond interest 
requirements. Earnings during the 
current year will be considerably in 
excess of this figure. 


St. Lawrence Paper 
Are the 1946, 6 per cent. bonds of the 
St. Lawrence Paper Mills a safe in- 
vestment for my funds? 
We =", that the St. Lawrence 
r cent, twehity year 
bonds, due 1946, to be a safe invest- 
ment. . The aan any has a oe 
€ assets OI approximately $179 
for each $100 bond outstanding and, 
rtherthore, it has an excellent rec- 
ord of operation. Earnings last year 
Were more than twice the bond in- 
terest requirements and, as the com- 
pany’s newsprint capacity will be 
doubled by the end of this year, earn- 
ings in 1927 should show a substan- 
tial increase. The company operates 
under able management. 


Switching Bonds 

Ibold two $1,000 6 per cent. bonds of 
the Northern Canada Power Company. 
Would you consider it wise to sell one 
of these bonds and purchase two bonds 
of $500 each of the Canada Steamship 
Lines and the Brompton Pulp and Paper 
Company? 


The three bonds which you have 
named are all excellent. Whether you 


Ottawa 
Traction 
Common Stock 


Ottawa Traction Com- 
mon is a seasoned div- 
idend - paying public 
utility stock, listed on 
the Montreal Exchange 
and yielding about 
74% at present quota- 
tions. 


We have prepared a 
circular analysing the 
investment value of this 
stock. 


Copy free on request. 


Royal Securities 


| CORPORATION 

| LIMITED 

! M4 St. James Street 

Halliex Sait John Quebee 
Wane case vr New Y 


T 
Winey 


ih this column. 


Other inquiries will be answered 
be enclosed to cover a direct reply. 


should hold both your Northern Can- 
ada Power bonds, “or whether you 
should sell one of the bonds depends 
simply in the diversification which you 
have in your other holdings. Natur- 
ally, if your total assets consist of 
but the two Northern Canada Power 
bonds we should advise you to sell 
one of them in order to diversify your 
nenminrs. On the other hand, you 
robably hold seviirities in several 
other companies, and we seé nothing 
to be gained from switchitig in this 
fashion unless you desire more diver- 
sification. We cannot jtidge whether 
you should sell one 6f these -bonds 
unless wé aré aware of the extent 
and diversification of your total hold- 
ings: 


Parsons Ocean Power 

Can you give me any information 
concerning the Parsons Ocean Power 
Company of Nova Scotia? 

We made some enquiries about the 
Parson’s Ocean Power Co., Limited. 
We got no indication of the value of 
their securities but we would consider 
their securities would have little 
market value as the company has 
not demonstrated itself sufficiently 
to warrant a wide trading market in 
the securities. 

The company was organized in 1922 
and proceeded as fast as its limited 
finances would allow to erect a dem- 
onstration plant at Herrine Cove, on 
Halifax Harbor in Nova Scotia. In 
the past three years it has erected 
at that place a power house and 
dock at which it feels that city has 
demonstrated the feasibility of gen- 
erating electrical] current from the 
movement and swell of the sea. For 
this it used the patented device which 
is the property of the company. 

This, of course. does not provide 
complete proof of the effectiveness 
of the apparatus. The plant is not 
a model but rather a plant of prac- 
tical size from which ‘he actual data 
is being collected on which to base 
future installations of commercial 
size. At the present time the effic- 
iency of the plant is being increased 
by some changes and final test has 
not yet been made. 


Howard Smith Common 


Reader.—What do you think of 
Howard Smith common at 52 as a busi- 
ness man’s investment, of course, to be 
held for some time? 

Howard Smith common would make 
an attractive speculation for you. The 
company depends for its earnings on 
sales of high grade paper in Can- 
ada; but, over the last few years 
large strides have been made in scell- 
ing abroad and this is a field which 
will probably be more and more cul- 
tivated. There is but a narrow mar- 
gin of profit at the present time 
in selling high grade paper in for- 
eign markets, nevertheless, it allows 
the company to increase the scale of 
its operations and thus reduce over- 
head; furthermore, larger earnings 
from this branch of the company’s 
activities may be anticipated as time 
goes on. . 

Howard Smith Paper Mills discon- 
tinued its common dividends in July. 
1924. This naturally bettered the 
financial position of the company and 
by the investment of its working capi- 
tal it now controls the Canadian Cel- 
lulose Company. which early in 1927 
will begin producing soda pulp from 


OSLER & HAMMOND 


F.G. OSLER 
H. F. MARRIOTT 


Stock Brokers and 


G. T. CHISHOLM 
H. FRANKS 


Financial Agents 


ities 4 Forente Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET, 


TORONTO 
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its new plant adjoining the mills of 
the parent company at Cornwall: 

For the past five years earnitigs on 
the conimon stock have fiot been less 
than 7.44 per cert, before deprecia- 
tion charges. We believe that earn- 
ings during the current. year which 
ends December 31, 1926, will show 
an increase over 1925. 


Canada Northern Power 


__ Be good enough, please, to advise me 
if you consider the 6% per cent. bonds 
of the Canada Northern Power Corpora- 
tion to be a safe investment. 

The assets behind the bonds of the 
Canada Northern Power Corporation 
consist of securities of subsidiary 
power companies serving the entire 
northern mining territories of Ontario 
and Quebec: We bélieve that mining 
operations in this section will con- 
tinue their growth of past years and, 
thus, the future of the Canada North- 
ern Power Corporatioii seems as- 
sured. | subsidiary companies 

| have shown a substaritial ‘rowth and, 

| during the current year, large power 
contracts have been sigried. The net 
earnings of the constituent eom- 
panies during 1925, after payment of 
all underlying charges and the ex- 
penseés of the Canada Northern 
Power corporation, and allowarice for 
minority common stock interest, 
amounted to $766,545, as against bond 
interest requirements of the issue of 
$162,500. We believe the bonds to be 
a safe investment: 

During 1925, the balarice sheet of 
the Canada Northern Power Corpora- 
tion shows that it took revenues of 
$294,460 from its subsidiaries. The 
issue of bonds was made this year, 
and the proceeds of the issue were 
used to purchase the control of the 
Northern Ontario Light and Power 
Company. The result of this pur- 
chase will, of course, be seen in the 
income account, which the company 
will publish at the close of the present 
year. 


The 


Ottawa Traction 


Would yau please give your opinion 
of the Ottawa Traction common as an 
investment that will yield a sure rev- 
enue and also increase in value. I 
have been told that this stock has paid 
a dividend of & per cent. for the last 
ten years, 

Ottawa Traction Co. is a holding 
company only, which derives its entire 
reventie from the shares of its sub- 


October Divid 


Dividends .. . -$25,490,213 ' 


Bond Interest .. .. .. .. 21,875,996 
$47,366,209 
Industrials, Utilities, Etc. 


Company Rate Date Amount 
Abitibi Pulp. com 15 $250,000 
17,500 
83,938 
30,730 
130,487 


pref. 2 
Amer. Cyanamid, pf...l44q 1 
Amer. Salesb’k. com. .. 1 
Asbes. Corp. pref. y% 15 
Alta. Pac, Gr. prf. .. 15 
Barcelona Tr. pref. ...1%q 1 
Belgo. Can. Pap. com. 1'4q 11 

Do, pref. 1%4q 
Bell Telephone 2q 
Brand-Henderson, pref. 1%q 
Brazil. Tr. pref. ......144q 
British Amer, Oil . 
Bidg. Products 
Burt, F.N. com. 

Do. pref. 
Brant. Cord. pref. 
Canada Dry 
Can, Paperbrd., prf. ..1% 
Canada Bread, lst pf. 

Do. pref, “B” 

Can. 

Can. 

Can. Canners, pref 

Can. Conn, Cot., pref.... 
. Cottons, 

Do, pref, 

Can. Explosives, pref...1%, 
Can, Northern Pr, pf. 
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Can. Gen, Elec. pref. . 
Can. Indust. Ale. 
Can. Locomtive, pref... 
Canadian Salt 
Can, Westinghouse 
City Dairy, 
Do. pref. 
Consumers 
oe Serres 
Do, pref, 
Canada N. W. Land.. 
Canadian Oil, 
Cosgrave Brew. 
Dom. Power, pref. 
D'nnacona Paper, pref. 
Dome Mines 


149,759 
256,000 
26,250 
30,000 
148,658 
16,950 
12,250 
250,000 
6,500,000 
2,002,970 
118,168 
40,000 


~ 


eo == 


~ 
PU td NE Tt SS tN et et tt et et St ee ES ee 


Do. pref. 

Dunlop Tire, pref. 
Duluth-Sup. pref. 
Fraser Co.’s, com...... lq 

i SOOUR, sreasevens 1%a 
Ford Motor 
Goodyear Tire, pref. 1%+4-3'4x 

Do., prior pref. 1l4q 
Gould Pumps, com.....144q 

Do. pref, 1%4 
Greening Wire, pref. .1%4 
Gilman Fanfold, com. 1'4q 

» POG. sescesctces 1%q 
Goodyear Leather, pf. 
Gotfredson Corp. 

Hillcrest Coll. com 

Do. pref 
Hollinger Mines 
Holt Renfrew, pref. ... .3 
Inter. Paper, pref. 

Te re eer ee 1%q 
Illinois Trac, pref. ....14%4q 
Inter. Util. “A” R714q 
Jam. Pub. Ser. pref. $1.75q 
Kaministiquia Pr. .-..1%a 
Kerr Lake Mines 
Laurentide Power 
Laurentide Paper 
Muirhead’s Cafet. pref. 25c 
McKin, Ivrd. pref. ™% 
Marit. Tele. ‘ 

Do pref. 

Do. pref. 

Merkay, com, 

Do. pref. 1q 
Maple Leaf Mill., pref. 1%a 
Montreal Telegraph 
Mercury Mills, pref. ..1™% 
Nat. Brew, com. $1 

Do. pref. 

North Mex. Power, pf. 1%4a 
Nipissine Mines 3 
North Star Oil. pref. ..1° 

. Grocers, 1st pref... 2a 

_ Flovr, com, $1.254+-$85a4 
Ott. L. H. & Pr. com. 1154 

Do. pref. 15 
Ottawa Traction 
Ott.-Mtl Pr. pref. ....1° 
Pecifie Burt, com 

Do. pref. 
Pace Hersey, com, 

Do. pref. 
Penn. Water & Pr 
Porto Rico Rly. pref. ..1° 
Premier Minine Re 
Prev. Paper, com. 

Do, vref, 
Price Bros 

Do. pref. 

Quehec Power, com.... 

Do, pref 
Rogers. Wm. pref. 
Shawiniean W. & Pr... 
Shredded Wheat 
Smith. H. Paper. pref... 24 
So, Can. Pr. pref, ...-1 


15,000 


50,000 
34,125 
700,000 
236,250 
51,747 
11,212 
13,080 
11,375 
15,000 
13,125 
8,312 
37,500 
15,000 
12,349 
492,000 
35,000 
63,280 
483,022 
109,342 
183,269 
14,512 
21,875 
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— 
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75,000 
131,250 
432.000 

8,750 

17,500 

12,750 

15,000 

26,250 
724,157 
500,000 

51,278 

40,000 

15.750 
180,265 

48,562 

52,500 
180,000 

17,500 

20.000 
468,750 
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15 71,422 


17,500 
74,182 
29,312 
476,650 
74,375 
45,500 
45,000 
281,250 
33,960 
10,500 


sidiaty, the Ottawa Electric Railway 
Cé. The eompany owns practically 
all the outstanding shares of its sub- 
sidiary. 

The balance sheet and income ac- 
count published arnuall simply 
shows a total of dividetids received 
from the siibsidiary and this sum is 
immediately deducted and paid out 
as a.4% dividend plus a 1% bonus 
to the shareholders of the Ottawa 
Traction Company. Thus, from the 
annual statements of the éompany, it 
it impossible to ascertain the ‘actual 
earnings from the tramways’ prop- 
erty in Ottawa. 


However, earnings are published 
occasionally and for the six months 
_"ding June 30. 1925, the net earn- 
ings from operations available for 
fixed charges, dividends and reserves 
of the subsidiary company amounted 
to $210,627. For the first half of 
the current year this increased to 
$246,348, 


Thus you will see that the com- 
nany’s net earnings applicable to 
fixed charges, dividends and reserves 
of one type or another such as de- 
preciation, are at present running at 
the rate of just under $500,000 an- 
nually. From these earnings must be 
deducted fixed annual charges of 
$165.000 and dividends of $281,580. 
So that the margin left for reserves 
and surplus accouttts is not large. 


In 1915, the company’s gross earn- 
ings amounted to $1,041,100 and ten 
vears later, in 1915, were $1,733,357. 
Yes, we believe that the common 
stock of the Ottawa Traction Com- 
pany will yield you a sure revenue 
and over a term of years may ap- 
preciate in value; however, you ask 
for a sure revenue and if you want 
this, you had better buy a govern- 
ment bond. The bonds of the same 
company, of cotirse, até an excellent 
investment and jiaturally provide 
much more security thari the common 
stock. 

The Company operates the tram- 
ways line in and about the city of 
Ottawa under a franchise which pre- 
cludes the possibility of competition 
from motor busses; fares may, if 
necessary be adjusted from time to 
time to ensure a fair profit on the 
capital invested. 

The company has annually paid its 
5% dividend since its inception thir- 
teen years ago. 

The stock looks to us to be a safe 
and satisfactory investment. 


end Payments 


Span. Riv. Pap., com. 1%q 16 

Do. pref. 1% 16 
Sterling Coal 1 
Stanfields .. $iq 10 
St. Maurice Val. pref. 1%q 
Trinidad Elee. 1%aq il 
Tuckett Tobacco, com. .. 16 

Do. pref. 1%q 16 
Twin City, com. 

Do. pref. 
United Secs., pref. 
West. Grocers, pref.... 
Wabasso Cotton 
West. Koot, Pr. pref. .. 
Winnipeg Elec. pref. .. 
Woods Mfg. pref. ..... 1%q 
Wr.-Hargreaves . .2%+5q 

$23,949,516 

Dominion 180,000 


Montreal C. & D. .. 
Nova Scotia 


- $629,952 
xOn arrears. 
ns, Trust, Insurance 
Company te Date Amount 
Canada Landed ; 1 
Canada Permanent 1 
Central Can, Loan , 1 
Canada Life as 2 
Chartered Trust “4 1 
Canada Perm. Trust ...1%4 ‘ 
Crown Trust 1%4q 1 
Dom. of Can. Gr. Ins. 4%4q 1 
Eastern Trust 1 
East. Can. Savings 1 
Guar. of N. Amer 5 
Huron & Erie Mtge. ... 1 
Imperial Life 44 1 
London Loan & Sav. ..1%q 1 
Londo n& West Trusts 1%q 2 
Montreal Trust 4 5 
National Life .. .....2 1 
National Trust 2 
Ont. Loan & Deb 2 
Royal Loan & Sav 2 
Sun Life 1 
Tor. Gen. Trusts 1 
Toronto Mortgage .... 1 
Toronto Savings 1 
Union Trust 1 


-- $ 910,745 
aQuarterly. 
sHalf-yearly. 
mMonthly. 
Bond Interest Due in October 
Company Rate Due 
Amer. Salesb’k. 6 1939 
Algoma Steel 1962 
Atlantic Sugar 1941 
B. E, E 
Brand. Henderson 
Canada Cement 
Can. Cons. 
Can. Paperboard 
Camaguey Elec. 
Go. Fz. 
Can. West. Nat. Gas... 
Can. Niagara Pr. debs. 
Davidson Mfg. 
Dom. Rubber 
Dom. Canners 
Dom. Power & Trans... 
Dryden 
es aia 
East. Koot. Power .... 
Ft. Will. Paper 
Gould Pumps 
Gt. North Rly 
Minn. & .Ont. Pap..... 
Mt Royal Hotel deb .. 
M. L. & Pr. (Lachine) 5 
Mont Trams. & P 
Mont, Trams 
Manitoba Paper 


Amount 
$30,000 
$86,482 

98,167 

ntee 20,994 

1936 

1929 

1940 

1937 

1953 

1934 

1936 

1932 

1942 

1946 

1940 

1932 

1928 

1945 

1942 

1946 

1942 


Paper 


Serial 
1933 
1929 
1955 

Serial 
1952 
1945 
1937 
1943 
1943 
1939 
1958 
1953 
1955 
1927 
1954 
1955 
1945 
1942 
1926 


McKinnon Ind, 
Pacific Burt 
Penn, W. & Pr. 
Port Alfred Pulp 
Northern Ont. Blidg.... 
Rio de Janeiro Trams. 
Quebec Power 
South, Can. 
Sawyer-Massey 
Shawinigan “D” 

Do, “E” 
Simpson’s, 


Western Power 
Winnipeg Elec. ....... 
Wood Mfg. 


$4,963,073 


Corporation Bonds 
1,125,000 


Refunding Loan 
War Loan Bonds 1,323.290 
Refunding Loan 1,325,000 
Do. § 3,675,000 
l-year Notes 700,000 
Municipal Bonds ... x3,400,000 
Provincial Bonds x2,800,000 
Pub, Service Loan .... 625,000 
Dom. Leen (1897) .... 4 61,101 
Do, (1913-14) 1940-60 1,878,532 
$21,875,996 
x—This figure is determined by dividing by 
12 the estimated total interest payable during 
the year on these issues. 


FOLKS 


and Finance 


H C. FLOOD who at present is the 
« vice-president of Nesbitt, Thom- 
son & Co., is severing his connection 
with that firm at the end of this 
month and will continue in the bond 
business in a new firm which will bear 
his own name. Offices will be opened 
in Montreal shortly. In addition’ to 
his connection with the investment 
house of Nesbitt, Thomson & Co., Mr. 
Flood is also a director of Eastern 
Trust Co., the St. Lawrence Paper 
Mills, Northern Utflities and some 
other companies. 

Herbert Carson Flood was born in 
St. John, N.B., in 1890 and began his 
business career as a junior in the 
Royal Bank of Canada in St. John in 
1907. Three years later he joined the 
investment house of J. M. Robinson 
& Sons and for two years was in the 
employ of this firm as a salesman. 
Commencing in 1912 he sold bonds for 
the Royal Securities for two years. It 
will’ be seen that Mr. Flood received 
his early bond sales training in the 
hard school of the Maritimes. 

Between the years 1914 and 1919 
he was associated with the Eastern 
Trust Co., and during that time open- 
ed that company’s Charlottetown 
branch and became assistant manager 
of its Montreal office. In 1919 he was 
appointed sales manager of Nesbitt, 
Thomson & Co. and in 1920 became 
vice-president and director of the 
firm. Unfortunately, the early ar- 
chives reveal the fact that, as a junior 
in the Royal Bank in St. John, he 
made a name for himself as a poker 
player—but of late years his skill in 
this pastime, or perhaps it would be 
better to say art, has been turned 
into other channels which include the 
collecting of etchings. 

He is fond of shooting and once a 
year returns to the eastern provinces 
in search of woodcock. His other out- 
door amusements include tennis, but 
golf “does not hold him in its thrall; 
in fact he declares that “golf is more 
than a game—it’s a business.” Al- 
though occasionally he shoots a round 
on the links, yet the joys of a sleeping 
bag laid out on the early autumn 
snows while on a shooting trip in the 
Maritimes have for him far more ap- 
peal. To achieve this end he goes 
eastward soon for a short vacation. 


POST- 
Scripts 


Ts title of champion crow ex- 
terminator for 1926, goes to Wil- 
liam A. Wager, of Roland, Manitoba. 
Mr. Wager rolled up a score of 6,108 
points, which gave him a margin of 
141 over his nearest competitor. 
Points were awarded on the following 
basis: One point for each crow’s egg; 
two points for each crow’s foot. This 
is the second contest of its kind to 
be staged by the Agricultural Depart- 
ment of Manitoba, and the results ap- 
pear to be very encouraging. This 
year there were points awarded for 
81,143 eggs, less than half the num- 
ber taken last year, and 72,438 feet, 
more than three times as many as in 
the 1925 competition. One thousand 


GREENSHIELDS & CO. 


Those who 
desire 7% 


Incomes 


Good Preferred Stocks of 
successful Canadian com- 
panies having established 
earning records furnish 
what is generally the most 
satisfactory investment 
for those who are seek- 
ing 7% or higher incomes. 


We own and offer 
*BELGO gy PAPER 


1% Preferred. 
To yield approximately 7%. 


*JAMAICA PUB. SERVICE 
Cco., LTD. 
1% Preferred. 
To yield approzimately 7%%. 


**THE ALBERTA PAC. GRAIN 
.» LTD. 
1% Preferred. 
To yield approzimately 7%. 


**COSMOS IMP. MILLS, LTD. 
1% Preferred. 
To yield approzimately 7%. 


* Listed Montreal Stoek Exchange. 
** With bonus in common stock. 


Descriptive Circulars on request 
Greenshields 
& Co 


Members Montreal Stock Exchange 
17 St. John St., Montreal 
alee Mount Royal Hotel Building 
TORONTO OTTAWA 

14 King Street E. 46 Elgin Street 
QUEBEC 
80 St. Peter Street 
22 


dollars were divided among 100 prize 

winners, the first prize being $100. 

The contest opens in the spring and 

closes in the first of September. 
Jack Miner will please note. 


HE most ambitious and hard work- 

ing newspaper man in the world 
has been discovered in the northern 
parts of British Columbia, the Van- 
couver Province tells us. A note in 
the Interior News, published at 
Smithers, apologizes for a short delay 
in the appearance of a recent number 
of that journal. The editor qualifies 
the enormity of the offense by re- 
marking that it is not always easy to 
get the paper out when you come to 
consider that he is also on the execu- 
tive of the Board of Trade, the Ath- 
letic Association, the Public Hall and 
a member of the Town Council—to 
say nothing of his duties as secretary 
of the Fall Fair and about half a doz- 
en other things. : 

He then naively remarks thet in 
four years the paper has been late 
twice. The first time was due to a 
failure in the presses and the other 
time he attributes to “sheer laziness.” 
No wonder we are a great race. 


Lougheed & Taylor, Limited 


Calgary, Canada 


Bond, Insurance, Estates, 
Farm Lands, Appraisals 


We are well informed 


on the oil situation. 


We are in the market at all times for 


British Columbia Manicipal Bonds 
British Columbia Bond Corporation, Limited 


H. E. Boorman, Managing Director 


VANCOUVER, B. C. 


VICTORIA, B. C. 


NANAIMO, B.C. 


Power Development in 
The Land of Evangeline 


Municipalities and 


industrial concerns throughout the 


Annapolis Valley look to the Avon River Power Co. 


Limited for light and power. 


The company is enjoying steady expansion, and there ‘is 
every indication that its present healthy condition will 


continue indefinitely. 


The First Mortgage 54% Sinking Fund Gold Bonds of the 
company offer a splendid investment, being amply secured 


and yielding a satisfactorily 


high return. 


We own and offer these bonds at 


98.50 and accrued interest 
to yield more than 5.60% 


Descriptive circular on request. 


JOHNSTON “WARD 


14 King St., East, Toronto 


Members Montreal Stock Exchange—Toronto Stock Exchange. 


















Buy Sound Values 
For Your Safety Deposit Box 


If Safety Deposit Boxes could only speak, 
what stories they could tell—stories of invest- 
ment successes and of failures, too; stories of 
estates built up from small beginnings but now 
yielding a competence—other stories of plans 
well begun but later shattered by the lure of 
quick returns. 


If you would build your financial structure 
wisely and well you should purchase only such 
securities as are recommended by an invest- 
ment house of high standards and mature 
experience. 

Our publication “Investment Securities” issued 
monthly, will keep you in touch with our cur- 
rent recommendations of high-grade Bonds. 
Acard will bring you a copy of the October 
issue by return mail. 


The National | City Company 


Head Office—St. James and St. Peter Streets—Montreal , 


Street East 204 Blackburn Building 71 St. Peter Street 
: 1 ORONTO OTTAWA QUEBEC 
161 


We offer ; 
$100,000 


City Of Toronto 


414% Bonds 
Due November Ist, 1939 


Principal and Half Yearly Interest 
Payable at Toronto 


PRICE: 96.08 and Interest | 
Yielding 4.90% 


~ MUNICIPAL BANKERS 


BOND AND SALES CORPORATION, LIMITED 
34 KING STREET EAST TORONTO 
















Sell Million German 
Electric Bonds in Canada 


It is understood that around a million 
dollars of bonds of Siemens & Halske 
and Siemens-Suckertwerke were sold in 
Canada. This issue of the great German 
electrical goods trust was offered joint- 
ly in Canada and the United States dur- 
ing the past week by a syndicate that 
included, in Canada, Dominion Securities 
Corporation. 


The issue consists of $24,000,000 of 
25 year, 6% = cent. sinking fund gold 
debentures. They are secured as a first 
charge on both companies and allied in- 
terests. Total assets amount to $123,- 
000,000 and ahead of this issue stands a 
total combined funded debt of $14,- 
060,000. 


Bonds are offered to yield 6.55 per 
cent. The price is 99. Half is to be 
paid upon delivery of the bonds, the 
balance to be subject to call on certain 
terms set forth. In addition, purchasers 
of the bonds get warrants entitling them 
~ share in future profits upon agreed 
asis. 






BONDS 
FOR INVESTMENT 
HOUSSER, WOOD & CO. 
LIMITED 


Investment Bankers ; 
ROYAL BANK BLDG. TORONTO 















Earnings 






Net earnings of this 
company are esti- 
mated at nearly 
five times the in- 
terest charges, leav- 
ing a substantial 
surplus available 
for dividends on 
the common stock. 














Spanish River Bond Holders 
Have Passed Up Dividends 


An unusual situation has developed in 
connection with the 6 per cent. first 
mortgage sinking fund gold bonds of the 
Spanish River Pulp and Paper Mills, 
and its subsidiaries, the Lake Superior 
Paper Company, and the Ontario Pulp 
and Paper Co. A number of holders of 
these bonds have not been receiving the 
dividends to which they are entitled, 
with the result that Spanish River Com- 
pany is publishing notices asking those 
holders who have not claimed the pro- 
portion of the preferred stock: dividend 
payable as at June 30, 1920, and the 
extra sheet of dividend coupons to which 
oer are entitled, to do so without de- 
ay. 
It will be recalled that, following an 
agreement entered into with bondhold- 
ers some years ago, 10 per cent. of the 
total amount available for dividends to 
share holders had to be paid to bond- 
holders. At June 30, 1920, the arrears 
of dividend on the preferred stock 
amounted to 42 per cent. and to wipe 
them out, a stock dividend was declared. 
The proportion of said dividend falling 
to the bondholders amounted to $3.40 
for every $100 of Bonds. 


Of the total of bonds outstanding, 
holders representing $300,000 bonds have 
not yet applied for their shares of the 
stock dividend, nor have they taken ad- 
vantage of the dividends on same from 
1920. As the bonds were for the greater 
part payable to bearer and are probably 
widely distributed, it will be seen that 
the company has been handicapped in 
dealing with the matter. 










Canada -West 
india Products 


Corporation 


7% Five-Year Collateral Gold 
BONDS 


Price 100 and interest, carrying 

a bonus of 10 shares of com- 

mon stock with each $100 par 
value of bonds. 


















Cireular giving full 
particulars on request 














send me full particular 
aden mI 












| CREDIT-CANADA 
Limitée 


Investment Bankers 


120 St. James St., Montreal 
MAIN 4191*% 







































BOND PRICES HOLD 
DESPITE FALLING 
AWAY IN DEMAND 


Investors Not Active in 
Municipals, But Supply 
is Not Large 


When the city of Hamilton opened 
tenders for a bond issue this week 
it was gratified to find a bid of a 
slight fraction over par for 5 per 
cent. bonds. It borrowed on a cost 
basis of 4.99%. The bid might have 
indicated, in normal circumstances, 
great strength and activity in the 
Canadian government and municipal 
bond market and have led to the as- 
sumption that prices were high and 
firm. Bond men state, however, that 
the bond market is not particularly 
active or strong; that the high prices 
prevailing for bonds do not reflect 
great activity so much as the fact 
that, for about a year, so little new 
financing has been done in Canada 
that bond houses have big high prices 
for issues that were likely to stay 
on the Canadian market, in order to 
keep enough bonds on their lists to 
satisfy their customers. 


Bond Prices Lower Than in 1925 


Bonds are not selling on as high 
a level to-day as a year ago. Then. 
municipal bonds sold from 4.85 to 5.05 
per cent. To-day, the market is 
around 4.95 to 5.15 per cent., a 
higher yield but a lower price for the 
bonds. For provincial issues the 
yields are lower, ranging from about 
4.80 per cent. for Ontario issues, 
where the market price is set in New 
York, to 5 per cent. for bonds selling 
at a premium. Premium bonds usu- 
ally yield more than bonds not bear- 
ing high coupon rates, since they are 


‘| not so popular with investors. 


There has been less than normal 
trading in bonds during the past year. 
Investors have definitely gone on 
strike against purchasing municipal 
bonds at yields of less than 5 per 
cent. They cannot accustom them- 
selves to the great change that has 
come over the market in the past 
three years. Moreover, many invest- 
ors cannot afford to take the lower 
yields. While commodity prices have 
dropped from the peak more than 
bond yields, investors generally feel 
they need a larger yield than 4.85% 
or so on their investments. They 
have turned to the second grade mun- 
cipals, for which there is active de- 
mand at prices to yield up to 5.50% 
and, of course, to good corporation 
issues. 

In view of the comparative lack of 
demand for municipals, one might 
ask why the market has held up as 
well as it has. Two factors have 
entered in. One has been the strong 
demand for good Canadian bonds in 
New York. Practically all of the 
provincial issues and most of the 
large issues of select municival bonds 
have gone to New York. Thus few 
bonds have come on the Canadian 
market. 

Less Rorrowing is Done 

The second reason is the fact that 
Canadian municipalities and Cana- 
dian provinces have not been snend- 
ing as freely and have borrowed less 
in the past vear. 

None of the bond honses are over- 
loaded with bonds. They just find 
trading slack. s : 

As to the outlook. it is pointed out 
that across the line money rates are 
showing some tendenev to rise and 
therefore bonds are bound to ease 
off. This mav be reflected in Can- 
ada. as a variation from the long 
term trend, which is, in Canada. for 
lower money rates and, ‘therefore, 


higher bond prices. 


Toronto Harbor Reduces 
7 Debt Another $380,000 


accordance with its trust deed, 
dated September, 1913, the Toronto Har- 
bor Commissioners are buying in $380,- 
000 of bonds in order to fulfil their 
sinking fund obligations. These bonds 
bear interest at 4%% and are purchase- 
able at a price not exceeding 105 and 

rued interest. 

according to the trust deed made 
between the harbor commissioners and 
the National and Toronto General Trust 
Companies, a sinking fund was estab- 
lished in 1918 in order to provide a 
sum sufficient for the redemption by 
1953 (the maturity date) of 50 per cent. 
of the amount of stock or bonds issued 
up to the first of August, 1918. Further- 
more the sinking fund is increased from 
time to time in order to take care of 
additional stock or bond issues. Pay- 
ments into the sinking fund are made 
by the harbor commissioners on the 
first day of September every year and 
immediately after the receipt of such 
payment the trustees are empowered to 
use the money to purchase bonds in the 
market. If a sufficient number of bonds 
are not forthcoming the trustees are 
empowered to draw the proper number 
by lot. 
‘Besides these annual payments to the 
trustees, any money received from the 
sale of lands covered by. the mortgage 
must also be set aside by the commis- 
sioners and used for the purchase of 
bonds. This does not include any money 
received from the sale of reclaimed | 
lands which have been added to the 
harbor property since the trust deed 
was made. At the end of December, 
1925, there were $21,493,000 of bonds 
outstanding. 


Mitchell Co. Buys Bonds 


MONTREAL.—J. S. Mitchell & Co. has 
declared the regular quarterly dividend 
on the preferred stock payable October 
1 next. It is understood that at the 
meeting of directors called to consider 
the dividend payment, some con- 
sideration was given to the advisability 
of declaring an initial payment on the 
common stock, but that it was decided 
by the board to delay action and to 
apply the money to building up the 
company’s liquid position. It is under- 
stood that the company will have funds 
a for investment in government 

nds. 


THE FINANCIAL POST 


Bits About Bonds | 


It is becoming increasingly evident 
that the crop-moving period this year 
will not be accompanied by the selling 
of bond holdings by Canadian banks, 
say McLeod, Young, Weir & Co., in their 
weekly review of the bond market. A 
curtailment of what has become their 
more or less normal volume of purchases 
from month to month will be the sole 
effect upon the bond market of a sea- 
sonal period which was characterized 
by acute stringency before Canada ac- 
cumulated her present large store of 
liquid wealth. : 

The mortgage rate always exercises & 
very direct influence on prices of gov- 
ernment and municipal bonds. Attrac- 
tive mortgage loans are becoming 80 
scarce that the mortgage rate is tending 
toward a lower level. The average term 
of a mortgage, is much shorter than that 
of a long-termed bond. The legal ac- 
counting and collection expense of mort- 
gage loans is considerably greater than 
that of bonds. The differential of in- 
come return, therefore, must be deci- 
sively in favor of the mortgage loan 
before this class of investment is at- 
tractive as opposed to bonds. As an 
index, the tendency toward lower mort- 
gage rates points to firmer bond prices. 

It is noteworthy that many Ontario 
financial institutions are now loaning 
a considerable part of their mortgage 
money in Montreal. Loaning competi- 
tion there is less keen than in Toronto. 

* * 


Additional profit possibilities are an 
attraction added to the Siemens issue 
offered this week. To each debenture 
sold, will be attached a warrant entitl- 
ing the holder to share in future profits. 
For the years 1926 to 1935, if Siemens 
& Halske and Siemens-Shuckterwerke 
dividends exceed 7 per cent., the de- 
benture holders will be paid $3.33 1/3 
for each additional one per cent. paid 
out as dividends. This amount is pay- 
able on each $1,000 debenture. 

Only half of the price of the deben- 
tures is being called now, the balance 
being subject to later call. 

An estimate has been made of the 
speculative possibilities in this arrange- 
ment. Current yield on the issue at 99, 
is 6.57 per cent. If the companies should 
raise their dividend rate to 8 per cent. 
the extra payments to debenture holders 
would increase the yield to 6.90 per 
cent., if only 50 per cent. is called, or 
6.74 per cent. if investors are required 
to pay for the debentures in full. The 
following table shows how the yield 
would rise with increased dividends. A 
price of 99 for the debentures is as- 
sumed: 


Average Addit. Yield on debentures 
div.rate interest 50%paid Paid-u 

7Q% $16.00 6.57 6.57% 
7%4% 1.67 6.90 6.74% 
8% 3.33 7.24 6.90% 
8%% 5.00 7.57 7.07% 
9% 6.67 7.91 7.25% 
9%% 8.33 8.25 7.41% 
10% 10.00 8.58 7.58% 
10%% 11.67 8.92 7.75% 
11% 13.33 9.26 7.91% 
114% 15.00 9.60 8.00% 
12% 16.67, aes 9.93 8.25% 


Warnings against hasty liquidation of 

real estate bonds is sounded in the cur- 
rent issue of the Investigation Bulletin, 
published by the Brookmire Economic 
Service, Inc., which, while conceding 
there is danger of delayed and defaulted 
interest payments on many real estate 
bonds, contends there is nothing to be 
gained by throwing such holdings over- 
board at this time. The realty bond 
market is panicky, according to this 
authority, values have been greatly dis- 
counted, and in consequence the time 
is not opportune for selling. 
- In its study of the situation, which 
has been aggravated because of the 
recent failure of a prominently known 
real estate bond house, Brookmire’s 
analysis concludes that real estate 
bonds can no longer be bought indis- 
criminately, but must be judged individ- 
ually. The formation of a real estate 
bond exchange will doubtless be hast- 
ened as a result of the present condition, 
according to Brookmire’s, and numerous 
safeguards are found desirable. Most 
important among these is the sugges- 
tion that American practice adopt an 
ideal from British law. British law is 
reported to require appraisers to be 
personally responsible for any losses 
caused by over-valuation. “Such a re- 
quirement in this country would pro- 
duce much more conservative financing 
than we have had in the past and tend 
to restore the real estate bond to its 
former position,” according to this re- 
view. 

Brookmire’s review also observes that 
the present situation warrants a closer 
and more continuous check-up on earn- 
ing reports of borrowers in the realty 
field, and advises purchasers of new 
realty bonds to rely more upon the 
standing of issuing houses than upon 
appraisal figures. 
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Investment Bankers 


171 St. James St., Montreal, Harbor 5258-9 
71 St. Peter St., Quebec, Phone 2-6486. 
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Princess Theatre Issue 


Offered by Mackenzie & Co. 

A bond issue of $400,000 is being 
offered by W. A. Mackenzie & Co. Ltd., 
Toronto, on behalf of the Princess 
theatre of Montreal, which is now con- 
trolled by its original owners, Canadian 
Theatre Co., Ltd. The issue is in the 
form of a 6% per cent. first mortgage, 
15-year sinking fund bond, with inter- 
est payable at Toronto and Montreal. 
The trust deed provides a sinking fund 
of $10,000 per annum commencing in 
1928, which will retire more than half 
the bonds before maturity. The bonds 
are secured by a first (closed) mort- 
gage on the land and building which 
form the Princess Theatre at 290 St. 
Cartherine St., W., Montreal, the land 
having a value of $365,000 and the build- 
ing $446,000, a total of $811,000. In addi- 
tion the company is to accumulate a 
special reserve fund of $30,000 as fur- 
ther security. The average annual earn- 
ings of the company during the last 
seven and a half years have been $67,- 
500, which is exactly 2% times the bond 
interest of the new issue. 

The control of Canadian Theatres Ltd. 
was in the bands of a holding company, 
but has now passed into the hands of 
the original owners. The proceeds of the 
issue are to pay off the existing mort- 
gage and provide money for other pur- 
poses. 

$400,000 

Canadian Theatre Co., Ltd. 
Theatre, Montreal). 

614% first (closed) mortgage, 15-year sink- 
ing fund gold bonds. Dated Sept 1, 1926. 
Maturing Sept. 1, 1941. 

Company-sEngaged in the theatre business 
under the Shubert franchise, Montreal. 

Security—First and direct obligation of the 
company, secured by mortgage on the land, 
building, and other assets of the company, and 
by - additional security, of $30,000 reserve 
und, 

Assets—Land to the value of $365,000; 
building valued at $446,000. 

Earnings—Earnings applicable to bond in- 
terest, $67,000 annually during last 74% years. 

Offered—September, 1926, by W. A. Mac- 
kenzie Co., Ltd., 217 Bay St., Toronto. Price, 
par, and accrued interest, yielding 6% per 
cent. 


(Princess 
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WITH The National 
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2/9 Cor poration, 
Ltd., offers you an 
absolutely safe and 
profitable  invest- 
ment secured 
105% by Trustee 
Securities under 
the laws of the 
Province of On- 
tario. 
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Write us for particulars. 
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MONTREAL 


City of Edmonton 


514% Bonds 


Due Nov. Ist, 1945 . 
Interest payable 
May Ist and Nov. Ist 


Principal and interest payable 
Canada and New York 


Price: 101% and 


interest yielding 5.39% 


McDonagh, Somers & Co. 


Government and 
Municipal Bonds 


Dominion Bank Bldg. 
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INVEST YOUR SAVINGS 


in a 51% DEBENTURE of 
The Great West Permanent 


Loan Company 
SECURITY 


$2,414,663.00 
1,100,000.00 
6,184,420.00 
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TAXATION PUBLIC 
UTILITIES SHOWS 
COST OF SERVICE 
Best Interests of Public 


Ownership Served By 
Proper Taxing 


By JOSEPH E. HOWES, 
Associate Director, Citizens’ Research Institute 















St. George 
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First 20-year 
(closed) 7 % Sinking 
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peered af — ti the es in an unequivocal manner and 
ery individual, every corporation, | wou e in a position to take the steps, 
lers ASefe and Sound Investment government — municipal, provincial |if any, which, in its judgment, the ocea. 
T bonds represent only 59% and national. These services cost| Sion demanded. 
oronto as property's value, and money and those who receive the Utilities Now Taxed 
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services should pay their share of 
the cost either in fees, rates and 
fares proportioned to the services 


lst Mortgage 
ts a and building. 
e at conservative esti- 


The principle of taxing 












accurately in proportion to ability 
to pay. Ownership bears no rela- 
tion whatever to the amount or cost 
of -vernmental services received by 
any undertaking. In the case of a 
street railway, for example, which on 
December 31, 1924, was privately 
owned and on January Ist, 1925, was 
nublicly owned, surely the services 
supplied by government are identical. 
The cost of these governmental ser- 
vices is an integral part of the cost of 
producing the service of the public util- 
ity to its patrons whether or not the 
government charges for these services. 
If the government charges for its ser- 
vices, the cost is passed on to the users 
of the public utility service. If the 
government does not charge for its ser- 
vices the users are relieved of a por- 
tion of the cost of the services of the 
public utility and the portion so waived 
is passed on to the general taxpayers. 
Either the services of governments are 
worth something or are not. If not, no 
one should have to pay for them, either 
the patrons of the utility or individual 
taxpayers. If they are of value, they 
are of the same value to the patrons 
of a privately owned utility as to the 
patrons of a publicly owned utility. 
Ownership Does Not Count 


Ownership of a utility has no bear- 
ing on the costs of the services rendered 
by the government to the utility and, 
therefore has no bearing on the amount 
of taxes charged against the utility, and 
passed on to the patrons through their 


emptions which still obtain in 


Send for further particulars. 
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32 BAY ST., TORONTO 2, ONT. 
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are now being offered by us 
upon such properties as: 


modern store and of- 


















instalment bonds at 99.07. 





Town of Drummondville have 


ing is a partial list of bids: 
Credit Anglo-Francais .......... 






Large ; ; 
ary payment for the services of the utility. RS Pe ce a 
fice building in Toronto. Costs are costs and cannot be diminished Wood, Gundy ote 
modern apartment by splitting up the charges for these costs| Mead & Co. ...........s+ss00-. 


Large 
building in Windsor. 

Group of modern handsome 
terraces in Windsor. 


Individual, moderate-priced 
homes, in the Border Cities. 


All of these are income- 
bearing properties, each hav- 
ing a bona fide value of nearly 

ee the amount of the bond 
issue it secures. 


offer you a satisfying 
of investment, safe- 


ag by an equally satisfy- 
likeness and permanence 
of security. 

Write us for full particulars. 


between'the users of services and tax- 
payers, who as taxpayers do not use 
these services, although in their capaci- 
ties they may or may not use these 
services. Public ownership is not an end 
in itself. It is a means of securing bet- 
ter or more service at equal or less 
cost. In so far as it reduces cost or 
renders more or better service for the 
same cost it fulfils its mission. In as 
far as it only appears to reduce cost 
by poceing on part of the cost to the 
public purse it is not only fulfilling its 
purpose but it is tending to blind the 
public to the real facts, it is rendering 
it difficult or impossible to compare the 
results of public and private operation 
and it is helping to demoralize the pub- 
lic by catering to the almost universal 
desire to get something for nothing, 
a desire which misguided or unprincipl- 
ed men have played upon since the be- 
ginning of organized society. 





TOWN OF GRIMSBY 







cent., 15-instalment bonds, to 









Following is a list of bids: 
Royal Securities Corp. . 
Mackay and Mackay .... 
Wood, Gundy & Co. ..... 

C. H. Burgess & Co. ........-0:- 














Municipal Bankers Corp. ....... 
Credit Anglo-Francais .......... 
Versailles, Vidricaire & Boulais .. 
Bank of Commerce ............ 
ag BEGB. cccccccccccccccces 
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297 Gay St. Phone Elgin 5079 
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aaa CITY OF MOOSE JAW 
S Toronto, Not Opposed to Public Ownership The Bank of Commerce were the ousconstal 
4 Imperial Bank Bidg. The arguments for the taxation of ee eng oe oe eee oe 











THE FINANCIAL POST 


profits tends to become wasteful and | cially-owned utilities located within 
inefficient in operation. There have |their confines. In one province, the 
been many instances where businesses | pginciple has recently been given par- 
which were failing have, after reorgan- | tfal recognition by allowing local muni- 
ization, shown their ability to cut cost | cipalities to tax for school purposes the 


better service. The placing of taxation 
on publicly owned utilities would not Municipalities Should Tax 


creased charges. It might mean simply | cipalities should not tax their own muni- 
a stimulus to operating efficiency with | cipally-owned utilities. This might be so 
resulting savings. It is a human trait | if all the people used all the utilities 
that men tend to rise to meet emergen- | to the same degree and if no one but 
cies and often surprise themselves and 
their friends by unexpected capacities. 
In any event, if deficits appeared, the 
public would be made acquainted with 


owned utilities seems to be wel 
lished in the federal field. The Cana- 


Rentals, iI] yield twice amount rendered or, where the services can- — —— ee ee ee to pay 
mate, wi eo cent Managed not be measured either actually or| tinder pcivete ow tuent units did 
of bond im ito’ because it is not in the public interest | sections’ varisus ee in certain 
by one of Toronto’s largest i e p St | sections, various railways, now part of 
ers, to do so, in taxes levied more or less/the C. N. R., were given certain tax ex- 


gamation. Privately owned roads also 
enjoy such exemptions. The Inter- 
colonial Railway while a separate pub- 
licly owned unit did not pay local taxes, 
but it appears that steps are now being 
taken to acknowledge the principle in 
a practical way. Press reports state 
that a tentative agreement has been 


Railways will pay annually taxes in the 
Maritime Provinces aggregating $250,- 


em . * e to pay municipal taxes, and few prov- 
unicipal and Provincial Finance _ |i sisi ncidear ao’ 
Scotia $91,000; for New Brunswick $91,- 

000. This is recognized as a matter of 

against the application of the same 

principle to provincially owned utilities 
such as railroads, telephones, etc.? In 
at least one province, some municipali- 
ties are seriously handicapped by not 
having the power to tax fully provin- 





HALIFAX SELLS BONDS 
Royal Securities Corporation were awarded 
an issue of $35,000, 5 per cent., 30-year bonds, 
and an issue of $7,500, 5 per cent., 15-year 
bonds at 99.73. W. F: Mahon & Co. were 
awarded an issue of $1,500, 5 per cent., 5- 


TOWN OF DRUMMONDVILLE 


500, 5 per cent. bonds, due October 1, 1927-56, 
at 98.37, to Credit Anglo-Francais. Follow- 


Town of Grimsby have sold $19,000, 5% per 


ties Corp., at 102.03. At this price the money 
is costing the town a 56.20 per cent. basis. 





ves. 100.51 


TOWN OF FARNHAM 
Municipal Debenture Corporation have 
been awarded an issue of $200,000, 
serial bonds at 99.30. The bids were: 


me. Amen GB Os. cccccccsccces 


Moose Jaw, 5 per cent., 15-year electric light 










is equally right that provincially-owned 
utilities should pay municipal taxes. If 
citizens would give careful thought to 
this question and refuse to be turned 
aside by charges of subservience “to 
the interests,” very soon we should have 
all publicly owned utilities standing on 
their own feet, asking favors of none 
and either demonstrating their essen- We deal in— 
tial soundness or betraying before great 
damage is done their essential unsound- United Securities 6% 
ness. Preferred Shares. 


more and | occupants or residents on the property 
of a publicly owned utility. 


even in- It is frequently claimed that muni- 








Tenders and By-laws 





Belgo Paper 6’s 


October 4—Village of Charlesbourg, P.Q.— Belgo Paper 7% 
$68,000, 5 per cent., serial bonds. A. Dorion, Preferred Shares. 
Secretary-Treasurer, ’ 

October 7—Village of Shawville, P.Q.— $35,- Quebec Power Co. 6's. .1953 
000, 5% per at. 35 year, bonds, E, J. Hod- Quebec Railway 5’s....1939 
gins, Secretary-Treasurer, ’ 

October 15—Town of Laval-sur-le-Lac, P.Q. St. ae 6)4’s 1953 
$56,000—5%, 10 year debentures. . Gohier, Wavagamac 8 
Secretary-Treasurer, 30 St. James St., Mont- usanciaes = 
teal. 

October 4—Village of Campbell’s Bay, P.Q. ’ 
—$15,000, 514 per cent., 25 year debentures. Montreal Tramways Ss 1941 
- ee eee o. Montreal Tramways 5’s 1955 

ctober 16. 00 ommissioners 0 e 
Village of St. Joseph d’Alma, P.Q.— $75,000, Montreal Public sen 
5% per cent., serial debentures. Eugene Boivin, Service 5’s.......... 
Secretary-Treasurer. 14? 

Oct. 12—Hull—$200,000, 5 per cent. serial Windsor Hotel 6/4 os - 1943 
30-yr. school debentures. Joseph — sec.- Laurentide Power 514’s. 1946 
treas. (See announcement on page ° g ’ 

Oct. 4—St. Catharines — $393,684, 5 per Duke-Price Power C's. . 1966 
cent., 1-30 years instalment, waterworks de- Manitoba Power 5% s..1951 
bentures. S. K. Watt, treas. (See announce- Gatineau Power Co. 5’s. 1956 


ment on page 16). 
Gatineau Power Co. 6’s.1941 





citizens used the utilities. But this is 
not the case. If such utilities are not 
taxed, part of the cost of the service 
of the utilities is paid by non-users who 
are tax payers and those non-residents 
who use the services receive them at 
less than cost. Moreover, it is extremely 
important that citizens should know the 
actual cost of the service of utilities 
which they do not know if taxes are 
not included. There is no more reason 
why the users of private utility ser- 
vices or even of the services of the 
butcher and baker should have to pay 
prices which include tax costs than that 
the users of municipal utilities should 
have to do so. 

Every time a private enterprise is 
remitted in part or in whole, the burden 
on the general taxpayer is increased 
thereby. Other businesses and indus- 
tries and the users of their services 
have to pay a part of the taxes properly 
belonging to public enterprises and the 
users of the services. The taxes of 
private business are increased at the 
same time that their ability to pay taxes 
may be decreased by competition with 
Similar business in other cities. The 
Situation is becoming a serious one for 
the taxpayers in some cities. 


Where Competition is Direct 









































































—- 
estab- 


the amal- 


Oct. 5—Prince Rupert—$81,659, 5 per cent. 
debentures, 1-10-yr. serials, and 1-5-yr. serials. 
D. J. Matheson, treas. 

Oct. ey or ogee ag 5 = at 10- 
instal t bonds. C. M. Corkett, clerk. 

Oct. 1 11—County of Matapedia, P.Q.—$12,900, Anticosti Corporation 7% 
5% per cent., serial debentures. J. A. Ross, Preferred Shares 

.t 8. 
Oct. 11—Town of Lachute, P.Q.—$25,000, 5 Canada Steamship 
per cent. serial bonds. John A. Rice, sec.- Lines 6’s. 
treas. 


National 


for Nova 


At all times we are prepared to 








argument | ,. When these civic enterprises are in UNLISTED BONDS submit satisfactory bids for the 
direct competition with similar private | arin; 60% 1940 ....... = a] purchase, in odd lots, of 
enterprises the injustice is readily ap-| aigoma Steel 6% 1962 29 Canadian Government, Muni- 
parent and in Ontario at least the tend-| Belding 5% 1936 ..........+++ +s cipal and high-grade Corpora- 
ency is at present to tax such enter-| Belgo Can. Paper 6% 1943 .... ... 100% tion Bonds. 
prises as hydro shops selling appliances | Bell Telephone 5% 1955 ...... sae” oe 
on the same basis as private enter- | Burns, P. & Co. 644% 1948 .... f 

. ao Can. National Rly. 5% 1954 ... 100% 101% 

prises. Some cities, moreover, are en- Guleary Brewing 5% 1948 ..7.. 83 wa 
forcing the principle even when private | Gan Steamship Lines 7% 1942 104% RENE-T.LECLERC 

Sales competition is not involved. In one] Gan. Pacific Rly. 5% 1934°.... 9914 100% 1 ated 
western city where the water system| Can. Pacific Rly. 44%4% 1944 ... 93% 94 : 
pays no taxes, the hydro “pays to the | Can. Stee) Foundries %% 1936.. 102 oa Montreal:- 160, St. James St. 
city the equivalent (of all taxes in-| Dom. Textile 6% 1949 ........ ees) mt Quebec:- 71, St. Peter St. 
cluding business tax) based on the| Duke Price 6% 1966 .....-.... ) 

Frontenac Brewery 6% 1951 ... 98 ee (ESTABLISHED 101 

rateable assessment — land full value,| 4° Smith Paper, 7% 1941 .... 100% .. E210 
buildings 66 2/3 per cent. value—at the] Ljnrentide Power 5% 1946 .... 100 ee 
tax rate, less discount for prompt pay-| Laurentian Power 6% 1936 .... .. 101% 
ment, 2 per cent. in 1924.” In another] Prov. of Ontario 5% 1948 ..... 101, 102 
city the waterworks are taxed on land | Ontario Pulp 6% 1931 ......... pret 103% 
and buildings, although the electric cre Bee. Oe ee er to 
light and power plant and the telephone Winnipeg Elec. 6% 1954 ..... 9614 97 


sold $107,-| system pay on land only. In a western| c+ Maurice Power 6%% 1953.. 107% 108% 


city the waterworks, street railway, light | Jam. Pub. Service 644% 1943.. 102% 103% K H K f & C 
and power plant, were assessed in 1925 Seas. River P. 8% Was. 107 + ° ° omp e 0. 
on land, buildings and personality in 
excess of $1,000,000 and paid taxes ag- 
gregating over $23,000. In another 
western ed yi municipal utilities— t 
water works, light and power, street Cal Alb 
railway—were assessed in 1925 "at over gary, er a 
. Seester - a million on land = 
uildings and paid taxes in excess o . 
$9,000. In another western city, while Stocks, Bonds, Grain 
the public utilities—water works, street & Oil Leases 


Carlile & Farr Ltd. 


Investments 


yal Securi- 


330 Bay St. Dom. Savings 
Toronto Bildg.,London 
Adelaide 3331 Telephone 8077 


sessed or taxed on land and buildings, 
they are charged 4 per cent. on their 
gross revenue, certainly a simple and 
effective method of taxation and one 
which might be considered by other 
cities. The peanetons wen sehnee this 
source in 1924 approached ,000. 
The Hydro of another westerly city Correspondents of Logan & Bryan. 


' 
Private wire to all markets. 


5 per cent. 


oose pays voluntarily taxes on the same basis VERSAILLES-VIDRICAIRE- 
oven SOR as if it were privately owned. 

sess 98.625 Tendency is Growing BOULAIS - LIMITED 
tere oa. an Tals, x shtee, te sufficient oe ro Sieveatinicis Beahaia 

eoee ; at, particularly in some parts o e n 

Aare caas. West, there is a growing tendency to- F, M. Black & Co. 


MONTREAL QUEBEC 


Quebec Municipals and 
Industrials a Specialty 


ward the adequate taxation of municip- 
ally-owned public utilities. There are Financial Agents 
separate movements in Ontario for the 
municipal taxation of provincially-own- 805 Electric Railway Chambers 














: : 4 ed utilities. i i ~ NIPEG, MAN. 
° Windsor, Ont. privately and publicly owned utilities | debentures at 96.46. The bids were: ciate 7 the fact that Ef thle went — 
ected List on the same basis is not an argument] Bank of Commerce ...............++ 46 | for the C. NN. R owned by the nation 
against public ownership. Fhe best| Dominion Securities Corp. ......... 96.231 © Ne Shey e y ’ 
rt & Co friends of public ownership are those > _——_ a stent eeeees ee ie 
a ® who advocate the operation of publicly | y77*) oh aD. --- 26.13 
5 te aa owned utilities on a business basis in ’ 8 See os. SD 
; : McLeod, Young, Weit & Co. 95 63 
every respect. They are convinced that | Dyment, Anderson & Co. ........... 95.44 


any utilities which should be under pub- 
lic ownership are perfectly capable of 
paying their way, including the payment 
for services rendered by government 
which alone makes the operation of any 
utilities possible. They are also con- 
vinced that publicly owned and operated 
utilities which cannot pay their way 
should not be publicly operated unless 








- BONDS 
7 Wanted 


Tenders were as follows: 


health or safety. 

To insist that a man is an enemy of 
another man just because he wants him 
to pay his bills, including his taxbills, 
or thinks it undesirable to have him 
venture into a business which cannot 


ment or Municipal 
‘Bonds in lots of 


$5,000 maturing on An issue of $686,181 City of 
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BR. BD. Aiwee B GO coscccesscoes 


NORTH VANCOUVER DISTRICT 
An issue of $194,100, 5 per cent., 20-year 
bonds was sold to Fry, Mills, Spence & Co., 
and Gillespie, Hart & Todd, at 96.57, which 
is equal to a cost basis of 5.28 per cent. 


Fry, Mills, Spence & Co., and Gilles- 


: private ownership is impossible, or un- pie, Hart & Todd ........seeeeeees 96.57 
Offerings of Govern- desirable from the standpoint of public| Reid Bros & Co... ccc) eds Montreal, Que. 
teens oat (Owning and Operating Princess Theatre, Montreal) 


HAMILTON DEBENTURES SOLD 


per cent., 20-instalment debentures, has been 


































NEW ISSUE 


$400,000.00 
Canadian Theatre Co.,Limited 


644% First (Closed) Mortgage Fifteen-Year Sinking Fund Gold Bonds 
Bonds dated September /st, 1926. Maturing September Ist, 1941. 


Hamilton, 5 




































































THE FINANCIAL POST 


Insurance for Buyer and Seller 


WOULD CANCEL WOULD DECLARE 


AGENT’S LICENSE UNDERWRITERS’ 
FOR REBATING age increase of all companies. ‘The last | AGENCY ILLEGAL 


breakers, more business being written | Provincial Superintendents 


than in any previous three months in 








NATIONAL CAR CO. 
AGAIN FORCED TO 
DRAW ON SURPLUS 


Had Better Year, But Rail- 
roads Still Buying 
Little 









North American Life 
Business Climbs 14% 
During the first eight months of the 
year, North American Life Co. showed 
an increase in business in force of 14 
per cent., which is well above the aver- 

































































































One of Nine Practices Con- 













Turning a deficit of $46,337 for the : : aa Gaamene, ie nae 
year into a profit of $151,102 for the demned by Life ae ke as ean me Would Make Them 


year ending 1926, the National Steel 
Car Corporation showed an improve- 
ment of nearly $200,000. However, 
making provision for a special write- 
off of $45,478 to cover loss “due to 
disposal of motor trucks, etc,” follow- 
ing the payment of bond interest and 
allowances for depreciation, had the 
effect of reducing the surplus to the 
extent of $30,979, as indicated in the 
following summary: 


months has been more than 20 per cent. 
over the corresponding three months of 
last year. 

The increase of business has been ac- 


. Officers Incorporate 








An attack on underwriters’ agen- 
cies was made at the insurance super- 
intendents’ conference, by J. P. 
Dougherty of B.C. He said: 

“In the first place, to my mind, an 
underwriters’ agency is of little value, 
other than to give the parent company a 
duplicity of agents. The security of- 
fered is no better than that offered by 

























































Principles which provinces should 
follow in licensing life insurance 
agents were discussed by C. S. Mac- 
donald, general manager, Confedera- 
tion Life Association, at the confer- 
ence of insurance superintendents of 
Canada, at Victoria. 

Mr. Macdonald was expressing the 







companied by a corresponding increase 
in the number of large producers, there 
being 61 who made the Production Club 
this year, as compared with 50 of last 
year. 

‘The total assets of the company now 
amount to more than $30,000,000. 



















































































































1926 1925 1924 views of the Canadian Life Insurance : togeth 2' il a 

Profit ... $151,102 x$46,887 $608,815 | Officers Association. He declared: | Insurance in France ll genteel ven gw oF ee Seeeaoee 

, 55.003 67,098  95,879| “There would not appear to be any Keeps People on Land | ine impression that the parent compan- 

ney “*  g1'600 «= 84,100»: 99,429 | More necessity for, registration, of in- The idea of using insurance as a|ies of these underwriters’ agencies are 

Other interest . ...... sso... 665,624 | surance se osmen an or on aalee- method of keeping people on the land|not financially strong enough to meet 

Spel. loss ..... 45,478 e cceee —_ stoc “me esmen, or t f a. ot = is being worked out in a unique way in the obligations which the double liabil- 
ae eeees genees 1 ae esmen who are going from door to| piney. where there has been general|ity imposes upon them. 

, door. The goods which are sold by the al ; ; >, The If your committee’s memory serves 

Bal. forward .. 2,198,716 2,396,251 2,895,987 | jit. insurance salesmen are controlled | 2¢5¢™ton of village and farm life. The hi a ates thoes aeke mo om 

—=_ ee eens ta the | mee department. and each problem in France is not exactly similar | '™ rig , the first underwriters agency 

$2,167,737 $2,198,716 $2,754,318 ai id cee ao or life. j e to that faced in Canada, but there will| #8 that of the New York Underwriters, 

Prov. for Se nt 4  - e insurance |}. interest here in the French scheme in| Which within the last year has been 

inventories sabes 358,068 — ee ull va 2 money | ew of the interest in any plan to keep|i®¢orporated as a company and licensed 

Surpl $2,167,737 $2,198,716 $2 396,250 sain teehenmna — aati at the people interested in agriculture. M. uy, transact business throughout the 

oa oF fee eo eae . : & Ambroise Rendu, member of the Paris} United States and Canada. As time went 



































on other companies organized under- 
writers’ agencies in order to provide an 
outlet for their surplus lines, until! at 
the present time there are licensed in 
the province of British Columbia twenty- 
two underwriters’ agencies, and, to be 
quite candid, your committee fails to see 
any necessity for their existence. 

“According to the Insurancé Act of the 
Dominion, a Canadian company cannot 
be incorporated where the majotity of 
the stock is held in an alien country, 
which has caused some companies to or- 
gyanize underwriters’ agencies. In view 
of the fact that this obstacle has now 
been removed by the enactment of legis- 
lation in the various provinces wherein 
reciprocal deposits are now recognized, 
your committee would suggest to the 
parent companies of these underwrit- 
ers’ agencies to incorporate them under 
provincial authority, as only one deposit 
is now required, and that in the prov- 
ince in which they are incorporated for 
the protection of the policy holders in 
the other provinces in which they may 
be licensed to transact business. 

“Were these underwriters’ agencies 
eliminated, and new companies organ- 
ized, it no doubt would mean the plac- 
ing of additional stock upon the market, 
but it would also mean the segregating 
of capital and reserve, which, to my 
mind, is in the interest of the insuring 
public. 

“Your committee, therefore, trusts 
this matter will not be allowed to hang 
fire longer than is necessary, and it 
will be only a matter of a brief space 
of time when the several provincial leg- 
islatures will enact legislation to pro- 
hibit the licensing of underwriters’ 
agencies.” 


sons for the registration of agents is 
to improve the quality of the men en- 
gaged in the business; to endeavor to 
prevent agents rebating, and to endeavor 
to prevent twisting. It has been stated 
that the main value of the registration 
system lies in the following-up of com- 
plaints and the maintenance of a list of 
suitable persons, so that certificate of 
registration shall not be granted to 
these, who have in the past failed to live 
up to their obligations as agents or 
brokers. 

“In other words, unless registration 
benefits the general public, no use of the 
sovereign power of the legislature 
should be made to further merely the 
private ends, either of the companies or 
their employees.” 

He felt that the acts for which 
licenses might be refused or revoked 
were: 

Twisting, i.e., the inducing or the in- 
tending to induce a policyholder of any 
company to lapse, forfeit, or surrender, 
his insurance therein and to take out a 
policy of insurance in any other com- 
pany. 

Rebating, i.e., the allowing or giving 
or offering to pay, allow, or give direct- 
ly or indirectly, as inducement to insure, 
any rebate of premium payable on the 
policy, or any inducement whatever, in- 
tended to be in the nature of a rebate of 
premium. 

Any false, misleading, or deceptive 
statements made in the soliciting of in- 
surance. 

Any dishonest concealment of material 
facts, willfully or fraudulently, for the 
purposerof selling insurance. 

Conviction for any felony, misdemean- 
our, or fraud, in or out of Canada. 

Dishonesty in connection with any 
previous business. 

Payment of any commission by a 
registered agent to a non-registered 
party. 

Any intentional infringement of the 
provincial or Dominion Insurance Acts. 





municipal council, speaking in the name 
of the committee of the Back to Farm 
Movement, according to advices received 
by the Bankers Trust Company, of New 
York, from its French information ser- 
vice, stated that the most efficient rem- 
edy for high cost of living is to increase 
production, and this can only be done 
by preventing village people from emi- 
grating to cities. ‘the main thing is to 
prevent the exodus of girls, as they do 
not return to the farm after they have 
tasted town life. To achieve this, M. 
Rendu suggests that every girl born in 
a village should have an insurance taken 
in her name at the time of her birth, se- 
curing a small capital of 10,000 francs— 
at her coming of age—this capital to be 
invested in the purchase of a farm, which 
would enable her to marry and found a 
home in the country. Of the 350,000 
girls born in France every year, about 26 
per cent. die before they are 21, and of 
the remaining 233,000 only about 120,000 
live in the country. This would mean 
1,200 million francs to provide for the 
suggested insurances, which would be 
paid by the state, the community, and 
the child’s family. 


Automobile & Accident Co. 
Offers Stock to Public 


From Our Own Correspondent. 


MONTREAL.—The Automobile and Ac- 
cident Insurance Company of Waterloo 
is making a public offering of 6,000 
shares of stock at $110 per share; of this, 
$20 pr share only will be paid up, but, 
of course, further calls may be made 
to the shareholders at the option of the 
directors. The Automobile and Accident 
Insurance Company of Waterloo is a 
new company’ recently formed _ to 
transact a casualty business, principally 
confined to automobile and personal ac- 
cident insurance. The authorized capital 
is $2,000,000, which is divided into 20,- 
000 shares of $100 par value. 





oo due to disposal of used motor trucks, 

Commenting on the company's posi- 
tion, President R. J. Major says: 

“It will be seen that the current as- 
sets and current liabilities are very 
much greater than shown in the last 
statement. This is due to the fact that 
your works at June 30, 1925, were prac- 
tically in a closed down condition caused 
by lack of orders, whereas at the end of 
June, 1926, the plant was at its height of 
production on the business secured from 
the railroads during the first quarter of 
this calendar year. 2 

“Your directors have again to report 
that although railway car orders re- 
ceived and produced show a distinct im- 
provement over the previous fiscal pe- 
riod, nevertheless they represent but a 
small percentage of the capacity of your 
works. 2 

“The equipment produced this year 
was made up of the same types as those 
produced last year, namely, passenger 
cars and other miscellaneous equipment 
of highly technical design, the only dif- 
ference being that there was about twice 
as much of it, and because of this extra 
production your directors are able to 
submit the attached statement, which 
shows substantial improvement. 

“As very little freight equipment has 
been ordered by the railroads during the 
past few years, it is sincerely hoped that 
orders to keep your works operating will 
be forthcoming in the near future.” 

Marked changes were shown in the 
balance sheet, with respect to the 
working account, although net work- 
ing capital was up only $15,123. Cur- 
rent assets were increased from $1,- 
914,812 to $2,829,264, while current 
liabilities increased from $122,705 to 
$1,022,033. Heavy inventories on the 
one side, which amounted to $1,141,- 
636 and accounts payable of $658,- 
173 accounted for these changes. The 
company’s bonds outstanding amount- 














































































































































































Insurance premiums will always _in- 
crease with heavy fire losses, and will be 
reduced when the losses are reduced. so 
that the net result to the insurance com- 
panies will, in the long run, be about 
the same. In the countries where the 

























° 1.360.000 and reserves Where a certificate of registration as The company has _ been formed by fi one ; ; 
ed to, 81 800,000 and , Toy 700, | am agent of another company is already | David McIntosh, who formerly. was. ave | TC 1omex are xmall the insurance rates 
while capital and surplus was| held by any member, partner or em-| sociated with the Merchants’ Casualty, | ire heavy the rates are high and must 
ployee of the corporation or partner-/ and at one time with the Eagle Star and 






necessarily be so. 
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placed at $2,167,737. Lands, build- 
ings, equipment, etc., were placed at 
$3,296,988. A claim against the 
French Government stands in the bal- 
ance sheet at $263,477, unchanged 
from the year before. 


Pressed Metals Plan of 
Reorganization is Delayed 
The general meeting of the sharehold- 
ers of Pressed Metals Co. of Canada to 
ratify the proposed plan of reorganiza- 
tion has been postponed until October 5. 
Delay was due to the absence of one 
large holder of preferred stock who con- 
trols the bulk of the senior issue. Ma- 
jority interests in both classes of secur- 
ities must ratify the plan before any 
further headway can be made. The 
original meeting was called for the first 
week in September, but through tech- 
nical causes it was postponed until lasf 
week. The proposal is to create a new 
American company to be called Pressed 
Metals of America, to handle American 
business now carried on by the Ameri- 
can Bushings Corporation, a subsidiary 
of the Canadian company. In addition 
the plan aims to compensate holders of 
preferred stocks, in reference to dividend 
arrears, by giving them a new preferred 
en which will carry a 50 per cent. 
onus, 


Canadian Car Should 


Show Marked Improvement 
_MONTREAL.—If the results of the 
fiscal year of the National Steel Car 
Corporation may be taken as a criterion, 
says Financial Counsel, then the busi- 
ness of Canadian Car & Foundry must 
also reflect much improved conditions 
in the railway equipment industry of 





ship, in which the applicant for the 
certificate is a member or an ,employee, 
providing that the chief business of 
such a corporation or partnership is 
that of selling insurance in any of its 
aspects. 


Canada Life Now Writing 
Business in New York 


The fact that New York State has just 
issued a license which permits the Can- 
ada Life Assurance Co. to write business 
in that state, brings to mind an incident 
in the life of Hugh C. Baker, who was 
the first president of the company. The 
Canada Life was founded in 1847, and, 
in that year, Mr. Baker, the founder, 
traveled nearly a thousand miles to New 
York in order to get his life insured. 
The trip was made chiefly by horse- 
back and stage-coach, and when Mr. 
Baker arrived it was with a British com- 
pany that he did business. I was not 
until later in that same year that two 
or three American companies entered 
the field. Since that day there has been 
much life insurance purchased by Ameri- 
cans and Canadians in companies on 
both sides of the line, and the Canada 
Life has been one of the pioneers in 
establishing goodwill between the two 
countries. In the last 37 years, branches 
of the company have been established in 
no less than 20 leading cities throughout 
the United States, and full reserves are 
on deposit in Detroit to cover its total 
business in the United States. 


British Dominion Company in Toronto. 

In the present stock offering, $10 per 
share will go to capital account and $10 
to premium; thus, the company will be- 
gin operations with a paid-up capital of 
$60,000. Some of the surplus will be 
utilized by expenses necessary to the 
formation of the, company. The pro- 
posed directors of the new company are 
William D. Euler, Hon. James Malcolm, 
Senator J. P. Rankin, Edwin W. Clement, 
and David McIntosh. Other directors 
will be added after the company receives 
its incorporation papers, for which ap- 
plication has been made to the provin- 
cial government. It is understood that 
Mr. McIntosh will assume the manage- 
ment after the company’s incorporation. 













More than four times as many people 
are burned to death every year in Canada 
as are killed on steam or electric rail- 
roads. 



































CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,337.62 
TORONTO, 24 Adelaide St. W. 


W. H. GEORGE 
Superintendent of Agents 



































Statistics regarding the cause of fires 
show that we are among the most care- 
less people on earth. We toil unceasing- 
ly to acquire comfortable and attractive 
homes, and yet two out of every three 
fires that occur are in the homes of the | 
people; and worse still is the amazing | 
fact that eight out of every ten of all 
the fires that occur are preventable. 
iialiptiahccanidiimningapnaric mene 


THE MONARCH LIFE 


ISA 


GOOD COMPANY 


Provincial Offices: Toronto, Winnipeg, Regina, 
Saskatoon, Calgary, Edmonton, Vancouver, Victoria. 
































































NORTHWESTERN MUTUAL FIRE 
ASSOCIATION 
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Canada. Back as far as March 25, this Underwriters’ A enc Se 
year, estimated business of the compan 8 y i 
- a time ee reported at $9,000,000. ve reer 
ince then another $1,000,000 and $2,000,- Offi : 
2 then another $1,000,0 ) and $ 000,- Head fice in Toronto HEAD OFFICE FOR CANADA, HAMILTON, ONTARIO. 






Writing Fire Insurance at Cost Assets $3,118,764.07 


ALL POLICIES DIVIDEND PAYING AND NON-ASSESSABLE. 
BRANCH OFFICES 


Toronto, O'ttawa, Vancouver, Victoria, Edmonton, Saskatoon, 
Winnipeg, Montreal, St. John, Halifax, and Charlottetown. 


said that the preferred dividend this 
year has been earned, while the outlook 
for the 1926-27 fiscal period is regarded 
as bright, and promising a further in- 
crease in business and earnings. The 
preferred stock has recently come in 
for considerable attention, while the 
common, also, around 42, has been in at- 
tention. 

Car preferred sold 







FIRE and AUTOMOBILE 
INSURANCE - 


























; into new high 
ground again this week at 87 (ex-divi- 
dend). During the past three weeks 
there appears to have been quiet ac- 
cumulation of this stock, upwards of 
eleven thousand shares having changed 
hands, with a consequent advance in the 


price from 85 to 87 (ex-dividend). 
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Monthly Deposits—For Yourself 


You pay the grovzer every month. And the butcher. And the 
baker. Why not put aside something for yourself as well? 
Work for yourself as well as for others. Under the Salary 
Savings Plan your employer makes monthly deposits for you, 
deducted from your salary. Medical examination not usually 
required. AlJl saving for annual payments is avoided. 
















THE 
Western Empire 





Employers are glad to co-operate because a protected employee 
makes for a sa.tisfied and better employee. 




















Life Assurance Company 19 er 
HEAD OFFICE 5 
701 Somerset Building me a... SUN LIFE ASSURANCE COMPANY 
a ai THE PROVIDENT BUILDING OF CANADA 
SASKATOON EDMONTON sanetaneee. _—— Head Office: Montreal 








Tel. HArbour 3292-3-4-5-¢.7 
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The NORTHERN LIFE 










The Independent Order of Foresters 


















Collection 
Service!” 


That’s how the Pennsylvania Piston Ring 
Co., Cleveland, O., feel about their policy of 


* ‘Credit Insurance 
with the American Company. 
Of course, they carry this policy primarily 
as protection against bad debt losses, 
But they also profit by the service we ren- 
der in preventing such losses. They 
write us: 













































“We have come in contact with many 
collection agencies during the past eight 
years, but it is only since our connection 
with you that we have come to realize 
what a real collection service can do.” 


Full details of the many features of our 
broad, comprehensive service will be fur- 
nished interested Manufacturers and Job- 
bers 
CANADIAN DIVISTON 
oh AMERICAN-CREDIT 


INDEMNITY COMPANY 
of New York. am J. F.Mo Fadden ,. President) 


R. J. MULLEN, General Manager for Canada 
Toronto Office, Montreal Office, 
1702-08 Metropolitan Bldg., Canada Cement Bldg., 
Phone: Main 4316 Phone: Lancaster 3258 


























ASSURANCE COMPANY ctin 


LONDON, ONTARIO . 
Good insurance salesmen can always | 
find a place with our growing organi- | 
zation. Write for full particulars. 


Head Office: London, Ontario. 


















Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$87,000,000.00 
Policies Issued from $1,000 to $5,000 4 


G, E. BAILEY W. H. HUNTER ALEX. STEWART 
Secretary President Treasurer 
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HAPPINESS 


That priceless possession — 
an easy mind —is the im- 
mediate reward of insuring 
the happiness of your de- 
pendents against the day 
when you can no longer 
help them with your living 
presence. 
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Current Events in Banking World 
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pay store accounts, and cannot there- 
Some Points of Interest in 


lore, remain long on deposit. ‘The 
convenience to the customers is very 
Deciding Where to Make 
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great, and there are few who would 
not be willing to pay for the privilege 
of being abie to issue cheques. Not 
long ago several ladies were discuss- 
ing the matter of interest and the bal- 
ances in their bank accounts, and 
one, whose husband was in the pro- 
fession, remarked that some day the 
banks would charge for keeping their 
books for them. ‘the general opinion 
was why not? 


A SPECIAL COURSE 
FOR LOAN INSPECTORS 


EDMOUN1ON.—i1he University ot 
Saskatchewan, which for the past two 
years has been conaucting special 
courses lor neid men ior lending in- 
Stitutions, is to receive a grant ot 
31,000 trom the Vominion mortgage 
and Investments Association, in re- 
cognition oO: tne vaiue of tnis work, 
.o «nancial institutions. 

A resolution to this effect, moved 
by E. M. Saunders and seconded by 
c. S. Macdonald, received the hearty 
endorsation of the association, and the 
action of the association given ap- 
preciation on behalf of the university 
by Professor Swanson, of the econo- 
mics department of that institution. 

President Smith of the association 
stated that it was understood that 
the western universities had agreed 
to institute various special courses, 
which would not overlap. The course 
for mortgage field men would be 
given at the Saskatchewan university, 
tor the three prairie provinces. 


Staff Gossip 


Alvin Shultz has been transferred 
from the local branch of the Bank of 
Commerce to that in Barrie.—Bulletin, 
Collingwood. 





Trade Booster 
NEW YORK.—Instalment 
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By A. B. BARKER. 


ican banks, both city and 
ot, of rapidly instituting meth- 
ods of analysis to decide the value of 
checking accounts in their books, and 
mnsisting that all such accounts shall 
either maintain a balance in collected 


lon, Read and Company. 





biles, radio sets, 


r, failing this, making a plan. 
a profit, 0 he service. Some of the 
systems are most elaborate, and re- 
quire the services of a separate de- 
partment in the bank. This is in the 
large city institutions. In the coun- 
try banks the method favored is to 
find roughly the per item cost of 
operating an account and make the 
charge accordingly. 

Some estimate the cost of opera- 
tion at 3 cents per item deposited, 
and the same on all cheques charged, 
so that if the analysis shows that the 
customer has deposited 100 cheques 
during the month, and that 50 have 
been charged to his account during 
the same period, the cost would be 
— at $4.50. Unless his average 

nee in collected funds, after al- 
lowing for the cash reserve derived 
by the National or State banking 
law, were sufficient to allow the bank 
a return at 4% or 5 per cent. to equal 
this, the difference would be charged 
to the customer. In some of the coun- 
try banks the cost is based on the 
number of cheques charged at 5 cents 
per item, and roughly, this works out 
that the customer must carry a credit 
balance of $1 for every cheque issued. 
An account showing say 200 cheques 
during the year, less than 20 per 
month, would require an average 
credit balance of $100. 

In American banking periodicals 
almost every number contains some 
reference to the effect of the es- 
tablishment of a rule of this kind, and 
a comparison with conditions existing 
prior to the rule. In many places the 
numbers of small charging accounts 
carrying small balances were the 
problem. The banks had for years 
been educating the public to use 
cheques instead of cash, and compe- 
tition for custom had done the rest. 
A recent article states that, when the 
figures for one section had been ob- 
tained from the banks there, it was 


ly profitable. 


so far have been negligible. 
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the Review that instalment 


wage earner in 
manner. 





DOMINION BANK 
lowing staff appointment: P. 


ager at London, England, branch. 




















* * ¢ 

Douglas McFarlane, of the Bank of 
Commerce staff, has left for Vermilion, 
to which point he has been transferred. 
He is succeeded here by “Hamish” Mac- 
Pherson, a new recruit to the banking 
service.—Record, Peace River. ° 


R. E. Davis, who has been very well 
liked in his capacity as teller in the 
Bank of Commerce here for the past 
year, has been transferred to the Wind- 
sor branch. Jas. Woodcroft has been 
promoted in charge of the cash.—News- 
Tribune, Blenheim. | 





= 
The announcement has been made of 
an important change affecting the staff 
of the local branch of the a — 
men 
found that some 60 per cent. of the caleh ton aad oo _ ebovaptien 
chequing accounts were $1 10 4 @N} of the Bank of Hamilton has been dis- 
average balance of from $1 to $100,| solved by the transfer of F. J. Stewart 
and on these the banks were really} to the management of the branch of the 
doing the work at a loss, the loss} Commerce at Delia. L. A. Wright will 
being made up from the larger bal-| remain at Vulcan. Mr. Stewart will go 
carried by inactive accounts.| 4t once ta his new appointment.—Ad- 
When urged to make a service charge} Y°C*%® Vulean. | | 
on these small accounts, some banks Hedley Hill, for several years as- 
hesitated, fearing a loss of business,| sistant manager of the Canadian Bank 
and in as — one or two — of Commores in Calgary, has boon pre 
went ahe alone. These reported] moted to the position of manager o e 
that the only accounts they lost were| Canadian Bank of Commerce at Port- 
those they wanted to get rid of, and| !@nd, Oregon. > oe on 
some said that their books showed a{ 148d, manager of that branch, who wil 
decided increase. One banker in an months’ tour of the world. Local of- 
address on the subject stated that] ficjals are not in a position to state 
this had been his experience, and] whether or not Mr. Hill will return to 
age down to the fact that the pub-| Calgary at the end of the six-month pe- 
ic seemed to think that a bank,| riod. He will be succeeded here by J. R. 
which felt itself strong enough to re-| Cromarty. _ aca 
fuse accounts which did not yield a During his years of service in Calgary, 
profit, was a good institution to deal 
with. 


WAN’S 


Mr. Hill has established a wide circle of 
friends. He has been actively associated 
with the executive of the Canadian Club, 
and is a member of the Ranchmen’s and 
Golf and Country Clubs.—Herald, Cal- 
gary. 


Bank of Montreal Has 
Attractive Features 


MONTREAL. — The stock exchange 
house of McCuaig Brothers & Co. has 
issued a very comprehensive review of 
the Bank of Montreal which reveals at 
a glance the changes in the institution’s 
various vital figures over the past 25 
years. The bulletin reviews the pro- 
gress of the bank since its inception 
and says in part: 

“In 1900 the capital of the bank stood 
at $12,000,000, and its reserve at $7,000,- 
000. At the end of last year the capital 
and reserve had each increased to $29,- 
916,700, representing an increase in one 
case of 250 per cent. and in the other 
of 427 per cent. While premiums on new 
stock and adjustment of capital and sur- 
plus assets of the Merchants and Mol- 
sons Banks when taken over were re- 
sponsible for $15,957,000 of the growth 
in rest account, the remaining $6,959,000 
was contributed from surplus earnings. 
In the same twenty-five year period net 
earnings increased from $1,524,000 to 
$4,605,000, a growth of 300 per cent., or 
at a somewhat more rapid rate than 
the paid up capital of the bank. On 
the other hand, in the same space of 
time its total assets rose from $78,852,- 
000 to $755,000,000 representing a 
growth of no less than 957 per cent. and 
the number of branches increased from 
52 to 616. 

“While at first sight it may seem 
surprising that the profits have not in- 
creased in the same ratio as the bank’s 
assets, the remarkable uniformity in 


The problem in Canada is similar 
in many respects, and it is well known 
that many offices are carrying 
chequing accounts, the credit balances 
in which are trivial, and in which 
there is no profit, if indeed, they are 
not an actual expense. The custom of 
allowing cheques to be issued against 
savings accounts in many cases prac- 
tically makes these accounts no more 
nor less than smal] current ac- 
counts. In point of cost of operation, 
it is generally held that it costs more 
per item to handle a savings account 
than a current account, and_ the 
branch manager with a big turnover 
in his savings business would do well 
to study his costs of operation. Some 
managers when they find a depositor 
issuing many cheques against his 
savings accounts without an adequate 

ance, or issuing cheques before 
making provision for them, notify 
him that the account must carry a 
sufficient credit balance, or be closed. 
preferring ‘to see some other fellow 
take that class of business, and let 

have accounts which yield a rea- 
sonable return. 

Many offices cater to women who 
like to pay their house accounts by 
cheque, but it is doubtful whether 
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Weekly Bank Clearings 


(in comparison with the same week last year) 


EASTERN CITIES 
Sept. 24/25 Sept. 23/26 


ge $3,923,024 $2,614,739 | the percentage of the bank’s earnings 
Moncton 2,454,425 2,619,158 | would indicate that something has been 
Sherbrooke “"***'**** core os put away for a rainy day and this 
No. gees” gues ans 5,390 451 | doubtless is the case. Also during the AO Ais a 
pontreal teeeee 5... 87,580,188 99,710,786 | Period in question Canadian banks ex- if ROD a 
Kingsts beseay Sie aed. 5,662,786 6,037,205 | panded at a very rapid rate, and the MWY bee eo 
Pete OD obese: 747,784 1,555,638 | large increase in the number of branch 
Toronto .“""*** ***:- 699,555 722,578 | establishments resulted at many points 
Hamilton “""" ******* 90,366,140 99,298,958 | in duplication of facilities, which meant 
Brantford |" ******** a ae higher overhead without corresponding 
Emde ees, S1ITl getalast — 2,654,687 | TeVenue. 
Wichener ukbabscss 927445 981.185] “Within the last few years, however, 
tn s......... 3,493,193 4,980,211] a large number of the smaller banks 


have been absorbed by the larger ones, 


WESTERN CITIES and this development is likely from now 


Sept. 24/25 Sept. 23/26] on to have a very beneficial effect oe 

Wins liam pe) bosses $1,073,419 $1,049,593 | on the earnings of the remaining banks, WORLD S$ 
Brandon °°" ****" eae eas and particularly the larger ones, as the / 
ee ik mcosceecs. aan: ane closing down fs namber = wanecee, i} WHEAT | 

Ries ayens 1,207,581 1.343. sary branches and the concentration o | Ms 
Praatoon en Litecs 1,793,049 2107-889 operations at a smaller number, can- 3a oa 
Lethbridge WE Lawdo sen 275,260 388,922 | not help but result in important econom- 
Med Hoe 7 cotteee 524,270 463,173 |ies in operating costs. Apart from this, 
et... sooner sees ace s.i81's19 it is generally admitted that present ~ 
Edmonton 1. IIIIIIED afgoa’gos  fgen'eeg | Prospects warrant the expectation of a 
Me ver gon 7,379,349 17.761.283 | Period of more prosperous conditions in 
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BUYING ON TIME 


Instalment Purchasing Cited as 
Promoter of Prosperity and 


is 
helping to promote prosperity, and, with 
: will produce 
higher standards of living, expand trade, 
and will make a permanent contribution 
to our economic prosperity, according to 
the Investment Review, published by Dil- 


The undoubted popularity of the plan 
can be proved according to this view- 
point, the bankers say, by the fact that 
three-fourths of the sales of automo- 
sewing machines, 
phonographs, and furniture, in 1925, were 
reported to have been on the instalment 
_ The total volume of sales on this 
plan in 1925 is estimated to have been 
between $3,500,000,000 and $5,000,000,000. 
_ In answer to critics of instalment buy- 
ing who argue that this system prevents 
Savings, increases the desire for lux- 
uries, and creates a precarious economic 
Situation should wages decline, the Re- 
view points out that companies employ- 
ing this method have found it enormous- 
Students of the plan re- 
port that losses by default of payment 
fi It is the 
opinion of the author of the article in 
buying, 
through the distribution of many eseiet 
and cultural commodities, has increased 
the standard of living of the American 
a soundly beneficial 


The Dominion Bank announce the fol- 
V. Huff- 
man has been appointed assistant man- 
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Domi- 
nant Dailies with Sas- 
katchewan’s only 
Farm Magazine com- 


pletely cover the Pro- 
vince with a selling 
power, unique as it is. 
inexpensive. 
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THE FINANCIAL POST 


CANADA SHOULD SELECT 
IMMIGRANTS FROM RACES 
THAT WILL ASSIMILATE 


(Continued from page 10) 
most part engaged in our greatest in- 
dustry, viz., agriculture, 

3. Despite our need we should prefer 
quality to quantity. 

. We cannot satisfy our need from 
the British Isles. 

5: The best scientific opinion insists 
that neither education nor environment 
can fundamentally alter racial charac- 
teristics. 

If for the sake of my arguments we 
agree upon the above—what should we 
do to accomplish the end sought? 

We should forthwith initiate and 
continue an active campaign for im- 
migrants throughout Northwestern 
Europe. This will mean the establish- 
ment of numerous Canadian agencies 
and much persistent work in that corner 
of the globe. There are least two objec- 
tions to this course. In the first place, 
is it open to doubt whether the coun- 
tries in question will welcome—even if 
they permit—any large exodus of their 
nationality. It seems clear, however, by 
approaching the question in a diplo- 
matic manner no serious obstacle will 
be put in the way of a man or his 
family who may desire to settle in 
Canada. One notes with pleasure a late 
item in the press intimating that ar- 
rangements have already been made 
with Norway to encourage immigration 
from that country to our own. 

xpense Need Not Worry 

The second objection is based upon 
the added expense which such a cam- 
paign must entail. One of our ministers 
of immigration, I remember, feared his 
estimates would thus be increased by 
from two to three hundred thousand 
dollars. Even granting so large a sum 
were necessary, it appeals to me as a 
thoroughly sound investment and one 
which would return handsome dividends 
to the country. 

The whole question, gentlemen, is 
one in which the immediate interests of 
living Canadians should be subordinated 
to the welfare of future generations. 

















I grant you that a large and speedy 
influx of immigrants from almost any 
source would benefit our transportation 
companies and our dealers in real estate. 
It is even possible that newcomers, were 
employment found for them, might 
materially improve business through- 
out the country, and it is improbable 
any person to-day would live long 
enough to realize the baneful results of 
so indiscriminate a flood. 

But as has been well said, “the best 
evidence of a high civilization is the 
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power to build more firmly for the 
future.” 

We should stand firm for the selec- 
tion of immigrants from those countries 
whose racial characteristics will permit 
of their assimilation and final amal- 
gamation with our own people. 


IMPERIAL BANK 
The Pine Ridge branch, Red Lake dis- 
trict, of the Imperial Bank has been 
closed and the business transferred to 
Sioux Lookout branch. 
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The Selling Force 


Saskatchewan 


Manufacturers from High Taxes, High 


Power Problems, Freedom to Expand on 
Sites, 
Effort on Production. 


$25,000,000 in the last five years under the above 
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SOUTHERN CANADA POWER COMPANY LIMITED 
330 Coristine Building — Montreal 
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T HERE are 7 incorporated cities, 80 towns and 

357 villages and over 120,000 occupied farms 
in Saskatchewan, with an inclusive population 
of approximately 833,000 and there is no high 


so rapidly. 


spot in Western development that is increasing 


, 


There is no market in the world so completely 
and effectively covered as this great mine of 
commerce is covered by the outstanding Sask- 
atchewan publications. 


These publications represent an inclusive net 


paid circulation of 85,000 — authenticated by the 
Audit Bureau of Circulation. There is nothing in 
publicity or advertising values so direct, so in- 
expensive, and so certain in its immediate results 
as this great co-operative selling force. 


It concentrates solidly on Saskatchewan—reach- 
ing every corner of settlement in the Province. 
There is not a scrap of wasted circulation, and 
the inclusive service can be obtained at a mini- 


mum outlay. 


Morning Leader and Evening Post 


REGINA 


SASKATOON 


(Semi-monthly) 


REGINA 


Eastern Office: 


Morning!Phoenix and Evening Star 


Saskatchewan Farmer 


A. E. FORD, 
1105 Bank of Hamilton Building, Toronto 
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FOREIGN EXCHANGES 


Foreign Currencies 
In Strong Demand 


Conducted by 8. J. ZACKS. 


Marked strength and heavy buying 
of European currencies constituted a 
feature of the exchanges during the 
week. Interest was very keen in 
Italian, French and Belgian, all three 
moving up in spectacular fashion and 
closing several points above the close 
of the previous week. Sterling was 
weak, cotton bill pressure forcing it 
to lower levels. The brisk rally in 
Italian lire was brought about largely 
by government buying, and repur- 
chases for “shorts” for the account 
of Sept. 30 commitments. Chinese 
currencies have reached new lows, as 
result of drastic declines in silver 
prices. Strangely enough yen also 
tumbled, closing much lower. 

The outlook of the British coal 
strike situation has not improved. 


New President of the 
Credit Men’s Association 
W. R. Bottom, newly-elected president 
of the Canadian Credit Men’s Trust As- 
sociation, is vice-president of Revillon 
Wholesale, Ltd., Edmonton, and is one of 
the earliest members of the association. 


The government admits that it is} 


at the end of the rope as a mediator, 
the coal owners refusing to enter upon 
a three party conference. In the mean- 
time cotton bills continue to make 
Sterling heavy. The British steel in- 
dustry shows no betterment. August 
imports of iron and steel products in 
the United Kingdom are 16.3 per 
cent. greater than those of July, 
while exports are 30.4‘per cent. less. 
Premier Poincare’s statement on 
war debts, addressing the general 
council of the Department of Meuse, 
intimated that France would pay her 
debts according to her capacity, that 
she would continue her sacrifices an 
policy or retrenchment, and that she 
would not mortgage her industries 
to foreign bankers. In view of the 
fact that the matter of debt settle- 
ment will be before Parliament short- 
ly, many regard Poincare’s_ state- 
ment on debt settlement as favor- 
able. 7 > . . > . 
Heavy buying in Italian lire is said 
to be based on an announcement of 
further deflation in Italian circula- 
tion. It is thought that considerable 
headway has been made on the dras- 
tie deflation programme designed to 
reduce circulation of paper money by 
5,000,000,000 lire. It appears that the 
Italian Government has exchange 
matters so well at hand that to re- 
main short for any length of time is 
very dangerous. The recent transfer 
by the Italian Government of $90,- 
000,000 of the Morgan loan for the 
purpose of repaying 2,500,000,000 of 
its debt to the ge ener in 
the reduction of circulation on ac- 
count of State on Sept. 1 to 4,229,500,- 
000 against 6,729,500,000 July 3, and 
banks reserves rose 2,400,000,000 lire 


11-64 


xPremium. . 
STERLING, FRANCS AND LIRE 

Sterling Francs 

close close 
SB: 2.‘ --« 448% 2.76% 
2 4.84 15/16 2.77% 

4.84 15/16 2.76 

4.84 13/16 2.77 

4.84% 2.79 


«- .. 4.84% 2.82 
FOREIGN EXCHANGE 
Sept. 22 


Lire 
close 
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He has occupied all of the positions in 
the local division. Mr. Bottom has 
grown to be one of the big business 
men of Edmonton and his known ability 
and energy should prove a tower of 
|strength during his term of office. 


THE NATION’S BUSINESS 


(Continued from page 1) 


will, as usual, be very busy in the 
background and urge empire defence 


dj and big contributions from the over- 


seas dominions therefor, before all 
other problems. The presence of 
Dunning and Malcolm, of whose 
sound Imperialism there is no ques- 
tion, will prevent the over-empha- 
sizing of this and the side-stepping of 
inter-empire trade—which, after all, 
is the only sound basis upon which 
the empire can be built up and main- 
cained. 

Even if there are no formal results, 
the presence of the representatives 
of the agricultural and manufactur- 
ing interests will be necessary and 
invaluable experience for them and 
will have a real moral influence on 
this and future conferences. As we 
pointed out some months ago, the 
presence of a couple of men of this 
type will be worth a whole army of 
theorists, professors of impractical 
economics, idealists, and others of 
this type who have dominated pre- 
vious conferences, men who talked 
much but never produced anything 
practical. On the other hand experi- 
ence shows that a few practical com- 
mon sense Dunning-Malcolms sitting 
round a table can quickly arrive at 
some working basis for improving and 
extending British Empire trade. This 
is what we need more. 

We doubt if Mr. Robb could pass a 
primary examination in college econo- 
mies, but he went alone to Australia 
and got through for Canada the most 
profitable trade arrangement in many 
years. 


NORMAN JONES MAKES CHANGE 


Norman S. Jones has retired from his 
position as Canadian manager of the 
North-Western Mutual Fire Insurance Co. 
and has announced his intention of join- 
ing his father in the business of Seneca 
Jones & Son, Hamilton. In this new 
association, Mr. Jones intends to make 
connections with several large compan- 
ies. 


Can Sixty Per Cent. of Forest 
Fires be Eliminated Within 
Five Years? 


The question is answered by the 


FIRE ' 
The Exiler! 


united testimony of forest protection 
experts in all parts of Canada. 


“It will be accomplished the mo- 


The worst adver- 
tisement for the busi- 
ness sagacity of Can- 
adians is the record 
of forest fires. The 
greatest menace to 
the business future 
of Canada is the an- 
nual pillage of the 
public-owned timber 
estate. 


The public is abso- 
lute arbiter of the 
forest. Whether we 
shall sweep downhill 
to bankruptcy or 
make the forest re- 
deem our war debt 
and put us on the 
high road to prosper- 
ity depends on the 
deliberate decision of 
the thousands of Can- 
adians who, for work 
or play, enter the 
woods and leave a 
path of crimson flame 
behind them. 


Fire is the one 
abomination of the 
woods. It is the killer 
of industry, the exiler 
of workmen. It lays 
low ten trees to the 
axeman’s one. It de- 
stroys not alone the 
tree, but the soil, and 
postpones for half a 
century the ability of 
anh area to grow more 
trees of the kind we 
want. 


ment you win the Public for forest 
protection. The Public alone can cre- 
ate a fireproof forest.” 


To organize the Canadian Public as 
Friends and Protectors of the Forest 
Estate is the mammoth objective of 
the Canadian Forestry Association. 


It is a task necessarily entrusted to 
a non-government, non-commercial 
public body for the reason that the 
Public demands disinterested motives 
free from the flavor of party politics 
or the hope of selfish aggrandizement. 

The Canadian Forestry Association, 
through organized education, is defi- 
nitely winning over the Canadian 
Public to reduce the tragic losses of 
forest fires, 


If you are interested in the forest 
from the standpoint of patriot, inves- 
tor, recreation seeker, holder of pulp 
and paper or lumber company secur- 
ities, or otherwise, give us the oppor- 
tunity of sending you, free of charge, 
several interesting pieces of litera- 
ture. Use this coupon or your own 
letterhead. 


[Prt nnn anne meen en 


CANADIAN FORESTRY ASSOC., 
51 Sparks Street, Ottawa. 


Send me without any obligation lit- 
erature about Canada’s leone and 
their protection. 


THE FINAN 


CIAL POST 


Mission of Mortgage Men 


is Assured of Success 


(Continued from page 1) 


Mortgage association, emphasized the 
value of capital to the agricultural 
industry and then brought out the 
point that the money loaned by the 
various institutions did not belong to 
the officers who were mérely trus- 
tees for millions of depositons or 
small capitalists. The loaning com- 
panies were glad of the opportunity 
to put their case frankly before the 
legislators and before the public. 
Hon. Mr. Hoadley and Provincial 
Treasurer, Hon. R. G. Reid, responded 
on behalf of the government, ex- 
pressing a desire to treat with the 
situation in the best interests of all 
concerned. 
The Borrower's Side 

Then came the first shell out of the 
agricultural camp. H. E. Spencer, 
federal member for Battle River, 
opened the subject of rural credits 
with a warm endorsation of the fed- 
eral plan which was put through 
the house at the last session, but not 
made law because of dissolution. He 
wondered why, if rural credits were 
such a failure, mortgage men should 
take the trouble to oppose them. Im- 
migration and colonization, he de- 
clared, were absolutely bound up with 
rural credits, and the farmer was not 
demanding immigration because he 
realized, as did nobody else, that 
eight or nine per cent. farm loans 
and immigration policies, could nev- 
er bring success. 

It was ridiculous, he insisted, for 
financial men to charge the farm in- 
dustry—one where the worker admit- 
tedly made the least money for the 
most time worked—eight per cent. in- 
terest, and the sooner they realized 
this, the better for Canada. 

Bowman Makes Answer 

C. M. Bowman, chairman of the 
Mutual Life Insurance Company, who 
has won a reputation for his prac- 
tical efforts in the development of 
mixed farming methods in Western 
Canada, responded with the view that 
while the problems of the Western 
farmer deserved every consideration 
they were, after all, the same prob- 
lems as those of the manufacturers 
of Eastern Canada—over-expansion, 
with too little care in husbanding re- 
sources and too little appreciation of 
the proper standards of management. 
Eastern manufacturers had _ been 
forced to take losses just as had the 
farmers of the West. 

Comparing interest rates East and 
West he made the point that, con- 
sidering the hazards, the basis in the 
West was quite as favorable as in 
the East. At the present time the 
Western borrower was facing lower 
rates whether rural credits came to 
pass or not, because the farmers had 
got their feet on solid ground and 
were meeting their problems on their 
own responsibility as never before. 
It was a practical demonstration that 
Providence helped those who helped 
themselves. 

Mr. his 


Frankly, Bowman told 


“Lorne 


hearers that 75 per cent. of the prob- 
lems of the farmers were within 
their own control and the repults 
were now showing the effects of bet- 
ter farming methods on smaller areas 
of land. He spoke for a policy of 
colonization which would increase 
the population of Western Canada 
by 30 per cent., not that more land 
might be brought under cultivation 
but that the areas now under cul- 
tivation might be properly farmed. 
Many farmers would make more 
money on a half or a quarter section 
than on a whole section. 

As for rural credits, Mr. Bowman 
expressed the view that they were a 
foregone conclusion and his_ sug- 
gestion was that efforts should be 
directed to keeping them on a sound 
financial basis so that they would 
pay their way and be a help to agri- 
culture without being a burden to the 
country. 

Two Ends of the Rope 

Pete Enzenauer, U.F.A., Alexan- 
dra, declared that the whole issue 
was whether a man’s name was sign- 
ed on a mortgage or whether it 
was printed there—the interests of 
borrower and lender were at different 
ends of the rope. In his opinion 
there was too big a range in the 
valuation of a man’s assets and not 
enough laxity in interest rates. Also 
he submitted that if the borrower had 
to reduce his equity in a property 
by 50 per cent. the lender should be 
ready to do the same with regard 
to the mortgage. 

At this stage it was considered 
that the big gathering was not only 


specialize in 
castings supplied in ail 
shapes, sizes and quanti- 
ties. Made to your own 
patterns. Prompt delivery. 
Fair prices. 
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Kennedy's 


OWEN SOUND, ONTARIO. 
Representatives at: 
COBALT, TORONTO, MONT- 
REAL, HALIFAX, WINNIPEG 
AND VANCOUVER. 
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” Fire 


Apparatus 


The Lorne “Special” Fire Engine 


for Villages, etc. 


Be Prepared 


to stop your share vf the 
terrible waste by fire. 
Why take further 
chances? Prevention is 
the true economy. Write 
us to-day for full particu- 
lars. Lorne Fire Engines 
have been in use over 
twelve years, giving ex- 
cellent and effective ser- 
vice. ” 


The “Lorne” Fire Apparatus has been found by 


many towns and village 


s to be one of the best 


as proved by experience. They are giving com- 
plete satisfaction in many communities, being 
particularly adapted for the needs of smaller 


places. 


Simple to Operate 


Durable and 


Economical 


They are easily operated, of rugged and simple 
construction, and well designed. They will con- 
trol a large fire and will take water from any 
well, cistern, or convenient creek. 


We have a complete line from the small village 


outfit to the city outfit at 


very reasonable prices. 


We have a special proposition for the villages, 


knowing their special di 


fficulties and problems. 


We have made it unnecessary for any village to 
be without “Lorne” Fire Protection at low cost. 
The first small fire usually costs more than the 


‘price of several outfits. 


Lorne Tractors Limited 


Manufacturers of Lorne Fire Apparatus 


Dept. P. Ingersoll, 


Ontario, Canada 


retarding progress but was detaining 
many guests not directlv igterested. 
An adjournment was made to a 
smaller room where members of the 
government and elected representa- 
tives, many Eastern officials and of- 
ficers of the provincial association 
entered into a close-up discussion of 
the factors affecting the personal 
covenant, and hail insurance and 
other priorities standing ahead of the 
first mortgage. 

The trend of the discussion indicat- 
ed that the impairments of the per- 
sonal covenant--a hang-over from 
war-time legislation—might now very 
well be removed to a large extent at 
least. As regards hail insurance. 
the point at issue seemed to be 
whether the companies would be sat- 
isfied with a compromise on the basis 
of one year’s arrears charged against 
the property or whether they stood 
out for a total abolition of all im- 
pairment of the mortgagee’s rigl:ts. 
Generally speaking, the companies, 
through Hume Cronyn, president 
Huron & Erie; W. G. Watson, gen- 
eral manager of the Toronto General 
Trusts; E. M. Saunders, of the Can- 
ada Life, and others, stood out for 
the restoration of the full rights of 
the mortgagee on principle, while 
not averse to accepting half a loaf as 
being better than none, for the time 
being. 


BROMPTON PULP & PAPER 
COMPANY, LIMITED 


Notice of Redemption of 20- 
Year Six Per Cent. (6%) 
General Mortgage Bonds of 


Brompton Pulp & Paper 
Company, Limited. 


Notice is hereby given that all of 
the 20-Year Six Per Cent. (6%) Gen- 
eral Mortgage Bonds of Brompton 
Pulp & Paper Company, Limited, 
(hereinafter called “the company”) 
secured by Trust Deed of Hypothec, 
Mortgage and Pledge dated 26th Feb- 
ruary, 1919, in favour of Quebec Sav- 
ings and Trust Company as Trustees 
will, upon presentation and surrender 
thereof at the office of the Quebec 
Savings and Trust Company, 120 St. 
James Street, Montreal, Canada, be 
redeemed and repaid by the Company 
on the Ist day of March, 1927, at par 
and interest accrued to the date fixed 
for redemption with a premium of 
Five per cent. (5%). 

Bondholders may present their 
bonds for redemption at any time 
prior to the said 1st day of March. 
1927, and all such Bonds will be re- 
deemed and repaid by the Company 
at par. and interest accrued to the 
date of such presentation with a pre- 
mium of Five per cent. (5%). 

If any of the said Bonds shall not 
be presented for redemption and 
payment on or before the said Ist 


October 1) 


Findlay Forms Advertising 
Under the management of 
Findlay, a new advertising agency 
entering the field with headquarters is 
Toronto. The company will be kn at 
the William Findlay Co, 14,7" 
Arthur J. Francis, former see and 
ertis. 


the nee ee of 

ing Agencies, will be the 

treasurer of the new organization a 
fore entering the advertising field, og 
Findlay was a joint owner and b Mr. 
manager of the Ottawa Free Prewnnets 
several years ago he came to To a 
business manager of the Toronto Gre hed 
Recently he has been a partne 
director of the A. McKim Co yaad 
ing in charge of the Toronto office an 


ing the last four years. Don : 
is a director of the new compan Philp 
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in Bond, Brokerage or Financial Offies 


by former Bank Manager, Extensive 


banking and bank auditing sor 


Box 286, FINANCIAL POST, Torents, a 


with 20 years’ experience in 
American manufacturing plants 
his service at a reasonable 


Specialty chiefly on industrial rr 
engineer. 
ing plans, . 


Lai 


Box 284, Financial Post, Toronto, Ont, 
INTERNATIONAL PAPER COMPANY 


New York, August 31, 1996, | 


The Board of Directors a 
lar quarterly dividend won peat re regu. 
ters per cent. (1%%) on the Cumulative 7 pe 
cent. Preferred Stock of this ao 
regular quarterly di 

per cent. (144%) on 

Preferred Stock 


J. S. Mitchell & Compans 
Lined: 


PREFERRED DIVIDEND 


Notice is hereby given that a dividend 
sof one and three-quarters (1%) per cent, _ 
has been declared on the 7% Cumula- 
tive Preferred Stock of this Company 
for the quarter ending October 1, 
payable on and after October 1 is 
_tharehelgers of record September 


By order of the Board. 
rep W. ad 
retary- 
Montreal, September 24, 1928. 


Canadian Paperbossill 
Company, Limited 
NOTICE OF DIVIDEND 


NOTICE is hereby given that a 
one and three-quarters per cent. 


day of March, 1927, then the prin- 1 


cipal, premium and interest of such 
Bonds shall remain in the hands of 
the undersigned for the benefit of the 
party legally entitled thereto, and 
after that date the Company shall 
cease to be liable upon such Bonds. 
and the interest thereon shall no 
longer be payable by the Company. 

- The present Notice is given pur- 
suant to the provisions of Article 12 
of the said Trust Deed. 


Montreal, 24th September, 1926. 


QUEBEC SAVINGS AND TRUST 
COMPANY, 


Trustee. 


BROMPTON PULP & PAPER 
COMPANY, LIMITED 


Notice of Redemption of 20- 
Year Convertible 8% Mort- 
gage Bonds of Brompton 


Pulp & Paper C 
ies oe 


Notice is hereby given that all of 
the 20-Year Convertible 8% Mortgage 
Bonds of Brompton Pulp & Paper 
Company, Limited, (hereinafter 
called “the Company”) secured by 
Trust Deed of Hypothee Mortgage 
and Pledge dated 20th April, 1921, in 
favour of Quebec Savings and Trust 
Company as Trustee, will upon pres- 
entation and surrender thereof at the 
office of the Quebec Savings and 
Trust Company, 120 St. James Street. 
Montreal, Canada, be redeemed and 
repaid by the Company on the Ist day 
of May, 1927, at par and interest ac- 
crued to the date fixed for redemption 
with a premium of ten per cent. 
(10%). 

At any time prior to the date so 
fixed for the redemption of the said 
Bonds, Bondholders may at their op- 
tion convert their Bonds into Com- 
mon Stock of the Company without 
nominal or par value on the basis of 
two (2) no par value Common Shares 
for each one hundred _ dollars 
($100.00) par value of Bonds. 


Bondholders may present their 
Bonds for redemption at any time 
prior to the said Ist day of May, 1927, 
and all such Bonds will be redeemed 
and repaid by the Company at par 
and interest accrued to the date of 
such presentation with a premium of 
Ten per cent. (10%). 

If any of the said outstanding 
Bonds shall not be presented for re- 
demption and payment on or before 
the said 1st of May, 1927, then the 
principal, premium and interest of 
such Bonds shall remain in the hands 
of the undersigned for the benefit of 
the party legally entitled thereto, and 
after that date, the Company shall 
cease to be liable upon such Bonds 
and the interest thereon shall no 
longer be payable by the Company. 

The present Notice is given pur- 
suant to the provisions of Article 12 
of the said Trust Deed. 


Montreal, 24th September, 1926. 
QUEBEC SAVINGS AND TRUST 
COMPANY, 

Trustee. 


Montreal, September 21, 1926, 


POWER COMPANY, LIMITED 


NOTICE OF DIVIDEND 


Montreal, September 21, 1926, 


Tenders for Debent 


The School Commissoners 6 
the City of Hull 


Public notice is hereby given it 


the School Commissioners of the 4 
of Hull will receive, until the tw = 


day of October, 1926, at four o’clock 


of the School Commissioners of the 
City of Hull, an issue of two hundred 
thousand dollars ($200,000) made 
virtue of a resolution passed the i 
December, 1925, and approved of. 


the Lieutenant-Governor in Coun k 


the 15th day of April, 1926. 


The said debentures shal] bear thé 
date of the first of March, 1926, and 
shall become issued, in series, during 
the period of thirty years, from the 
Ist of March, 1927, and ending the 
first of March, 1956, with interest at 
the, rate of 5% payable half yearly. 
The capital issuing annually and the 
interests half yearly shall be payable 
at the office of the Secretary-Treas- 
urer of the School Commissioners of 
the City of Hull, or at the office of 
“La Banque Provinciale du Canada”. 
at Hull or in Montreal, and the said” 
bonds or debentures will be of the 
denomination of five hundred and one. 
thousand dollars each. 

Every tender must be sealed, with 
endorsement “Tender for Debentures” 
and addressed to the Secretary-Treas- 
urer of the School Commissioners | 
the City of Hull. The tender price 
shall include the accrued interest om 
bonds up to the time of delivery which 
will be made at Hull, P.Q. ; 

Every tender must be accompanied 
by an accepted cheque equal to one 
per cent. (1%) of the amount of the 
issue 

The Schedule of issuing payments, 
as well as any other information 
shall be furnished upon request. 

The School Commissioners of the 
City of Hull are not bound to accept 
any of the tenders. 

GIVEN AT HULL, this twenty- 
third day of September, 1926. 

JOSEPH PROVOST. 
SECRETARY-TREASURER, 
HULL 
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By H. L. BOND, Engineer, 
National Fire Protection Association. 


“Carelessness” is the easy way to 
explain why many fires start. And 
to a certain extent it is true that 
human fallibility is responsible for 
many of them. While carelessness 
may be checked by inducing careful 
habits, at best “carelessness” is itself 
a pretty intangible thing with which 
to cope. But carelessness can never 
cause a fire unless some fire hazard 
is concerned. The logical thing to 
do is to protect against the hazard. 

A careless smoker may set fire to 
the combustible contents of a room. 
If the fire spreads beyond that room 
and involves the whole building o 
adjacent buildings, everything that 
could have been done to prevent that 
fire has not been done. It may not 
be possible to completely control the 
careless smoker, but it is possible to 
keep that fire in the room where it 
starts by eliminating beforehand the 
defects that allow it to spread. 


Where Fire is Real Burden 


If a fire once started burns itself 
out due to a lack of material to burn, 
or is immediately extinguished by 
automatic sprinklers, the loss may be 
negligible, but if the fire spreads and 
burns a great deal of material before 
it is put out then the loss is heavy 
_— the fire is a real economic bur- 

en, 

Although most of the factors 
which tend to cause fires are pretty 
well known, it is doubtful if they are 
better understood than the factors 
which cause the spread of fire. This 
spreading is really _ responsible for 
the huge fire loss. Any feature of 
construction which tends to spread 
fire is a structural defect. 

How Fire Spreads in Building 

Let us consider for a moment what 
factors may cause fire to spread 
from the part of a building in which 
it originates to the rest of it. Many 
of these structural defects can be 
easily corrected or protected where 
they now exist. In combustible con- 
struction, for instance, any openings 
from a room into the hollow spaces 
between the walls, floors or roofs 
may permit fire to enter such con- 
cealed spaces and spread where it 
cannot be reached by hose streams or 
sprinklers. Ordinarily fire spreads 
much faster vertically than horizon- 
tally, and for that reason it is im- 
portant to have no open path from 
the room in which it starts to rooms 
above, and that there be no openings 
in the floor through which burning 
embers may drop, spreading the fire 
to the story below. Such openings 
permit a rapid destruction of a build- 
ing by fire, and their protection is 
imperative to safeguard both the 
building and the lives of its occu- 
pants. 

In new buildings every provision 
can be made so that if fire starts in 
the necessarily combustible contents. 
it cannot spread beyond the place 
where it starts. Incombustible con- 
struction, fire walls and doors will 
prevent fire from spreading  ver- 
tically from floor to floor or hori- 
zontally through the building or into 
other buildings. Even where con- 
struction must be partly combustible, 
the spread of fire can be so impeded 
that its extinguishment is easy. 

Even in Old Buildings 

Even in existing buildings, put up 
without attention to details which 
retard fire, much can be done to re- 
move structural defects. And where 
structural changes are impractical, 
automatic sprinklers can be installed. 
These will offset even serious struc- 
tural deficiencies. 

Hollow spaces formed by sheath- 
ing or plastering behind which fire 
may spread are most objectionable. 
To prevent the spread of fire 
through hollow spaces they must be 
stopped off by inserting boards or 
preferably by filling the channels 
with concrete or bricks and mortar. 

Boxed cornices forming a hollow 


“space inaccessible to hose, streams 


around the eaves are vbjectionable 
because fire in these quickly spreads 
into the roof, or the ends of the raft- 
ers are burned so as to cause the col- 
lapse of the roof. If such cornices 
must be retained, they should be 
stopped off at least every 30 feet 
with two-inch plank or non-combus- 
tible stops so inserted as to make a 
tight joint with the walls and roof. 
Where possible, boxed cornices should 
be made open by the removal of the 
lower boards. : 
Open stairways form free vertical 
paths for fire and smoke leading to 
a quick destruction of a building and 
endangering the lives of its occu- 
pants. They may be safeguarded in 
several ways, the local conditions de- 
(Continued on page 18) 


FIRE IN A “FIRE-PROOF” BUILDING 


That a building is of first-class or fire-resistive construction is no 

assurance that a serious fire cannot occur as long as there are 

any combustible contents. The damage due to heat and water is 

always serious, even though the building is not itself consumed. , 

Fire entered this building from the rear through partly protected 
window openings 


Investigating Every Fire; 
Cataloguing All Fire Bugs; 
Work Nationally Organized 


Fire Underwriters Have Loss Investigation Bureau That is 
Clearing House for Fire Loss Records — Under Harry 
Rethoret, Goes After All Incendiaries 


TRAINED INVESTIGATORS 


HE questions of fire prevention 

as applied to physical hazards 

_and improved methods of fire 
fighting, have received the most care- 
ful consideration by insurance com- 
panies, provincial and dominion offic- 
lals, fire departments, as well as the 
general public. 

Fire doors, automatic sprinklers, 
self-closing receptacles for articles 
subject to spontaneous combustion, 
etc., etc., have become so well known 
as to require hardly any further ex- 
planation. Periodical inspections of 
manufacturing premises, by fire de- 
partment officials, have led to im- 
proved methods of house-keeping, 
thereby reducing the fires caused by 
accident or carelessness. 


Peter, We Know, Pays Paul 


The old idea that “the insurance 
company pays” is gradually being re- 
placed by the saner idea that the 
“insurance company collects from 
Peter to pay Paul.” The knowledge 
that each fire means a dead loss of 
some of our resources is daily being 
brought home to all. 

On the other hand, the fire which 
has been deliberately set by the crim- 
inal who considers insurance as the 
means of “getting rich quick,” in- 
stead of protection, has frequently 
been either overlooked, and in some 
instances even winked it. 

It is not uncommon to meet oth r- 
wise honest persons who consider the 
criminal who is able to burn up his 
property and collect insurance as a 
rather clever business man who de- 
serves to get away with it. 

The opinion of various authorities 
who are well-informed on the ques- 
tions of incendiary fires, vary to a 
great extent. Some estimates are 
as high as 50 per cent., while the 
most conservative ones are from 5 
per cent. to 10 per cent. 

Life Means Nothing to Fire-Bug 

Aside from the purely pecuniary 
losses which he causes the entire na- 
tion, the incendiary has shown a re- 
markable lack of consideration for 
the lives of other persons in the build- 
ings he fires, or the firemen who lost 
their lives in attempting to exting- 
uish these blazes. A very glaring 
example of the length to which incen- 
diaries will go to ensure successful 
fires, was illustrated in oue of our 
eastern cities, where the incendiary 
had arranged a series of strings 
throughout the buflding in such a 
way that the firemen would have 
tripped over these strings, thereby 
upsetting additional cans of gasoline. 
The captain of that particular fire 
brigade, in giving his testimony, re- 
marked that it er they eae 
these strings, as otherwise none 0 
his men weal have been left to 
testify. 

Some fifteen or twenty years ago, 


SMELL OUT FOUL PLAY 


the National Board of Fire Under- 


writers of New York, organized their 
Arson Bureau, and gradually built up 
a staff of trained specialists whose 
sole duty consists in the investigation 
of incendiary fires, and in assisting 
the properly constituted authorities 
in securing the conviction of parties 
guilty of that crime. 


Canadians Follow Suit 


The Canadian Fire Underwriters’ 
Association followed suit, and in 1913 
organized their Investigation and 
Loss Information Bureau along simi- 
lar lines. This Bureau was placed 
under the management of Harry 
Rethoret, with the head office at 
Montreal, Que. The scope of ac- 
tivities was, however, limited to the 
provinces of Quebec and Ontario, and 
the membership only included the 
companies members of the Canadian 
Fire Underwriters’ Association. The 
results obtained during the first two 
years led to the extension of the ter- 
ritory covered, as well as to the ad- 
mission of all companies desiring to 
co-operate. In order to permit other 
than ‘board companies to join the 
bureau, it was placed on an inde- 
pendent basis, and it is now known as 
the “FIRE UNDERWRITERS’ ” IN- 
VESTIGATION AND LOSS _IN- 
FORMATION BUREAU OF CAN- 
ADA. 

Its membership includes approxi- 
mately 150 fire insurance companies 
at present. 

Now National in Scope 

The whole-hearted co-operation 
which was given to the bureau by 
the fire marshal, crown prosecutors, 
police and fire departments, has been 
of very material assistance, so that 

(Continued on page 18) 


Big Plants Save Money - 
With Auto Sprinkler 
Systems Installed 


By J. B. LAIDLAW, 
Manager, Norwich Union Fire. 
There is no doubt about the 

value of the automatic sprinkler 
as a fire extinguishing device. 
That value is fully recognized 
by the insurance companies, so 
well recognized indeed that it 
has been said that it would pay 
a man having a plant or prop- 
erty worth $100,000 or upwards 
to protect it by automatic 
sprinklers rather than to rely 
upon the ordinary protection of 
watchfulness and care and the 
use of fire appliances. Practi- 
cally all large, successful indus- 
trial plants in Canada are pro- 
tected by automatic sprinklers. 


President, Brigden’s, Limited, Toronto. 


The extinguishing of fire through 
automatic sprinkling had its birth 
more than 200 years ago when Am- 
brose Godfrey, a resident in the cot- 
ton and wool milling district of Eng- 
land, in 1723 evolved a device ‘that 
automatically extinguished fires. 
Nearly 150 years elapsed, however, 
before there was placed on the mar- 
ket a sprinkler head comparable in 
any respect to that which is used 
to-day, and here again, to an Eng- 
lishman must be given the honor, for 
it was in 1867 that Major A. Stewart 
Harrison, of London, perfected his 
appliance. A study of records of 
the English and United States patent 
offices show that during the next 
15 years many minds were at work 
endeavoring to improve and invent 
appliances that would give more 
efficient service. The benefits gain- 
ed, however, from these imperfect 
productions were so pronounced that 
they acted as a spur to greater ef- 
forts on the part of those more 
directly interested and in 1882 Fred- 
erick Grinnell, of Providence, Rhode 
Island, gave to the world the first 
sprinkler head that could fairly be 
termed dependable and _ efficient. 
Since that date more than 50 distinct 
and reliable sprinkler heads have 
been invented, tested and accepted by 
the insurance companies throughout 
the world. In Canada 10 or 12 of 
the companies manufacturing these 
heads have established plants or 
offices and through their representa- 
tives are daily preaching the doctrine 
of fire protection. 


Rarely a Sprinklered Loss 


Little would be gained in giving a 
description of a sprinkler head or 
a sprinkler system. The majority of 
those who would be benefited by their 
installation are not particularly inter- 
ested in their mechanical construc- 
tion. What they do want to know and 
understand clearly is what such an 
installation will do and what results 
have been obtained. What will it do? 
Primarily it gives immediate protec- 
tion not only to property but to 
human life, a desideratum greatly to 

e desired both from a financial stand- 
point and from that of our duty to 
our fellowman. Immediate protec- 
tion implies a minimizing of the loss. 
Rarely indeed do we find a loss of 
any magnitude in an adequately 
sprinklered building. 

One group of insurance companies 
who write only sprinkler risks report 
a loss of fire of less than 2%c. per 
$10000 of risk insured. Could a 
stronger argument for sprinklers be 
adduced ? 


Hazard Is In Contents 


Unless an improved method of fire 
control is adopted and installed, it 
matters little how the building is con- 
structed, for the danger lies, com- 
paratively speaking, not in the build- 
ing proper or its exterior hazard, but 
in its contents. Experience has evi- 
denced that buildings of far better 
than average construction are not safe 
from fire and that in the great ma- 
jority of occupancies where construc- 
tion alone has been considered, there 
has not been always a reasonable 
measure of safety provided for. 
Manually operated fire extinguishers, 
fire hose and pails are important 
items which should be inspected at 
stated intervals and are particularly 
useful in ‘buildings which are contin- 
uously occupied, but without an auto- 
matic sprinkler system, no building is 
properly protected—is free from de- 
struction, for such a system not only 
prevents the spread of fire but ex- 
tinguishes it. 


Re-inforced Concrete Easy Prey 


A striking illustration of what oc- 
curs in a recognized fireproof con- 
structed building without sprinkler 
protection was afforded at the time 
of the fire in the Quaker Oats prop- 
erty at Peterboro. Here was a re- 
inforced concrete structure, erected 
according to the latest engineering 
standards, its two sections divided 
by a fire wall, but which when at- 
tacked by fire became an easy prey 
and had ultimately to be torn down, 
the heat having destroyed the con- 
crete. 

The fire at the Dodge Brothers 
plant at Toronto is another instance 
where lack of sprinkler protection 
resulted in an uncalled for loss. The 
fire took place in a blind roof space 
possibly 4 in. in height at the low point 
of the roof, to 16 in. in height at 
the high point. The ceiling of the 
top floor under this roof was of heavy 
laminated construction. It is claimed 
by many fire protection engineers that 
sprinkler protection is not necessary 

(Continued on page 18) 
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Fire Loss in Sprinklered 
Building Less Than 3c. 


(Continued from page 17) : 
in low roof spaces over laminated|surance company’s was approxi- 
ceilings and yet it was in that space| mately 8c. per $100 of risk written. 
the fire started. Should not this in-| In arriving at the above figures, 
cident act as a warning to all oc-| the value of the risk was based on 
cupying buildings of similar construc-| an assumption of an average rate of 
tion? 20c. to produce the premium income 

Protect Least Expected Parts of $1,763,000, which amount was 
Mr. John R. Freeman, of the New| taken from their report as was also 
England Mutual Insurance Compan-/ the 40 per cent. actual fire losses of 
ies, recognized as one of the most re-| premium income. 
liable authorities on sprinkler pro- Engineering Work is Praised 
tection in America, is credited with} When one:takes into consideration 
always advising his engineers to plan| the fact that the size of the average 
for protection in those parts of a| risk insured with the Canadian tariff 
building which are as a rule looked| company is approximately one-third 
upon as being least likely to require| the size of that carried by the Manu- 
i facturers Mutual Fire Insurance Com- 
pany; that the Canadian tariff com- 
pany does not have the opportunity of 
picking and choosing their risks, and 
yet that they keep their average loss 
down to about an 8c. cost, too great 
credit cannot be given the sprinklered 
risk, the engineering and inspection 
departments of the Canadian Fire 

































building from entering the buildi: 
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Entering Through Skylights 
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The Dodge building is an example 
where the advice, if followed, would 
have been of great value. 

Henry A. Fiske, an eminent fire 
protection engineer, has made the 
statement that the record of auto- 
matic fire control by sprinklers stands 
as high as 98.2%—a marvellous rec- 
ord. True, there are large losses by 
fire in sprinkler plants, but almost in- 
variably investigation has proved 
either that there were no sprinklers 
at the point of origin of the fire or 
that, as in the Robinson departmental 
store fire at Hamilton, the water had 
been turned off to prevent freezing, 
or that the sprinklers failed to act for 
some one or other of a dozen or more 
preventable causes. An expenditure 
of $1,000 by the Robinson people 





buildings in which it originates. 













tected openings. 
Few Big Fires Cause Losses 









sincere intensive work worthy of all 


praise. 
A survey shows that less than 5 









T. Alfred Fleming, chairman of the 
N.F.P.A. committce on Fire Preven- 
tion Week, these reports show that 
an average of 1 per cent. of the num- 
ber of fires is responsible for 66 per 
cent. of the amount of loss. Large 
fires can only occur in these build- 






sprinkler protection, either on account 
of their commercial value or because 
they house valuable human lives, are 
sprinklered. y 

There are all told but 2,650 sprin- 
klered properties in Canada dis- 
tributed as follows: 















would have placed a dry pipe valve SES Sch wand sn beves cos 1250 ings when the structural defects out- 
in their store and would have reduced ee SSS ETTORE ELT. 1000 lined above exist. This being true, 
materially the loss of $400,000 which; Nova Scotia and New every effort should be made to bring 
was entailed by the fire. Brunswick ........+++++ 125 |about the better protection of the 
Losses Almost Infinitesimal Manitoba and British Co- high value district of the city through 

The 1925 report of the Manufac- lumbia .......-..ess00 275 |improved construction, protection of 
openings, installation of sprinkler 





turers Mutual Fire Insurance Com-|_ In this number we find but 20 pub- 
pany and associated companies who| lic institutions, several of which are 
insure only properties substantially | housing hundreds of lives, many of 
sprinklered, give some interesting and| whom are unable through mental or 





systems, and improvement of fire de- 
artment apparatus and efficiency. 
obably few business men are really 














telling figures: physical reasons to help themselves. | familiar with these statistics or they 

Number of plants insured...... 5751| Little Loss of Life With Sprinklers} would be more ready to particip&te 

Amount of risk..... $7,886,966,575.00 It is estimated that between 10,-|in co-operative programs to improve 

Number of losses ............. 1775| 000 and 15,000 lives are lost by fire fire conditions. 

Amount of loss........ $2,201,885.00| each year in Canada and the United| It should also be remembered that 
These figures demonstrate that the| States. An appalling number. structural defects often constitute 





serious life hazards as well as prop- 
erty hazards. If a_ building is so 
constructed that fire may spread 
rapidly, occupants may be trapped. 
This is an added incentive to the re- 
moval of such defects. 

The elimination of structural de- 
fects is important in the preventing 
of large loss fires and should be a 
prominent item in every fire pre- 
vention project. 


INVESTIGATING EVERY 
FIRE; CATALOGUING 
ALL THE FIRE BUGS 


(Continued from page °17) 
on May 1, 1926, the bureau became 
thoroughly organized from coast to 
coast. 

The service which this bureau ren- 
ders is theoretically to its own mem- 
bers, but practically, it is a public 
service institution. The method used 
by the bureau is as follows: 

Each member company reports all 
losses to the bureau, irrespective as 
to cause of fire, or amount of loss; 
these fire records are then filed al- 
phabetically under the assureds’ 
names, and geographically under the 
location of the risk. These files auto- 
matically show the habitual claim- 
ants, physical defects which have 
caused two or more fires in the same 
buildings, and also the dishonest 
claimant who attempts to collect full 
indemnity from two or more com- 
panies. The officials of the various 
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loss was less than 3c. per $100 of| During the past 40 years the loss 
risk written, and from other figures| of life in sprinklered buildings has 
in this report we learn that the cost| been about 50, excluding those des- 
of the insurance to the assured was|troyed by explosions, and the ma- 
on an average of 7.6c. per 100 of risk| jority of these fatalities were due to 
written. These figures take care of| the fact that the victims were so close 
not only the loss by fire but also|to the fire when it started that es- 
sprinkler leakage and wind-storm. cape was impossible. What better 
Canadian Tariff Records Similar | argument could be presented for the 
A review of the Canadian tariff in-| use of automatic fire sprinkler sys- 
surance Cumpany’s figures are also| tems? 
interesting and enlightening. More than 40 years ago the first 
Total number of sprinkler risks in| sprinkler equipment was installed in 
Ontario and Quebec for the year 1924,/ Canada, and for 30 years there have 
1,875. been operating within her borders 
Approximate estimated total value| companies thoroughly equipped to 
insured, $882,000,000,000. make installations, companies which 
Approximate premium collected,| have branches from coast to coast, 
$1,763,000. and yet there are but 2,650 buildings 
Approximate rate per $100 or risk so protected. The field for education 
written, 20c. is a large one. Are those who can 
Fire loss equal about 40 per cent. teach—who can show the way—pre- 
of the premium or about $705,200. pared to do so? Canada’s enormous 
From the above we learn that the| fire waste demands it of them. Will 
fire loss for the Canadian tariff in-| they be found wanting? 


Removing Structural 
Defects Way to Cut Losses 


(Continued from page 17) 
termining which is the best for that] known as a malefactor by those who 
particular case. Stairways should be| have devoted themselves to a study 
enclosed in strong partitions, prefer-| of its propensities. It has been re- 
ably of incombustible material with} peatedly under observation and found 
self-closing fire doors. Good double| always to perform in the same man- 
boarded partitions and doors are bet-|ner. It has been the cause of incal- 
ter than nothing. The enclosures/culable loss of property because of 
should be liberal in size, well lighter | its susceptibility to ignition from 
both with outside windows and arti-| sparks. Shronch its efficiency in 
ows a — mares to _ one a it has — the 
mit occupants of upper stories to} known culpa actor in t rapid 
pass out while being protected from 2|spread of most of the largest con- 
fire which may be in a lower story ee on — At present 
E ‘ ere is practically no economic ad- 
nae auc xg path ao mee - wsing —. tg 
; : e many substitutes e 
——_ por ng th may pass. In| equal of the wooden shingle in every 
—_ a : “ = a —— respect so that it puts no burden on 
tected b 0 7 tabl w i an eh aot. a house builder to require incombus- 
: ch, = enclosing ‘i b tible roofing. The wooden shingle 
ng. utes, roller conveyors, dumD/ also causes many fires due to sparks 
waiters, etc., should be protected b:|from chimney lighting on roofs. 































































































































































enclosures with suitable doors ar-|Sparks on the roof is one of the > Liabili 
ranged to close in case of fire. three causes in Canada which combine wey 6 Liability 
Internal light wells constitute a/to produce 50 per cent. of the Domin- te Glass 
marked defect. If of wood, the walls| ion’s annual fire waste. Automobile Insurance 
Seat eed toe pole yee ergo Third, fires spread through window|| Burglary 
saadeiet teas An on co preened openings 2 gg teow o—_ Guarantee 
; ; ; of even the best construc uild- s 
a ae ot ee wired] ings. Conflagrations in brick, stone Inland Transportation 
Ties he’ ponent hel 8. tall and concrete sections of cities are Head Office for Canada: 
through a building due to the absene [OMY Possible because window open- : 
of fire walls can’ fire doors t “pre-| 288 are unprotected against fire. A Norwich Union Buildin 
yank ily: aumead. We te ded bk to stone or concrete building is itself a 12 W. 8 
cannal es oo buiidi with visable lls fire wall if the fire can be kept out ellington Street East, 
P any building with fire walls! of it. Any city not built of wood can Toronto 


at frequent intervals so as to make it 
possible to confine a fire to a limited 
portion of the building. Where there 
must be openings in these walls the 

should be protected by fire doors 






fortify itself against conflagration 
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ete close automatically in case A.D. 1720 A.D. 1926 
Spread From Building to Building : ° 
Now why does fire spread from one Fire, Automobile, Inland Transportation, 


building to another? First, because Sprinkler Le rma 
of wooden construction. Most of the re akage and Tornado mnourance 
cities and towns on the North Ameri- 


won Confagtstons re algae us||| 1! HE LONDON ASSURANCE 
SAMA Gee eeucted fe adtes pre OF ENGLAND 
imity as they frequently are. Larg: 


sweeping fires are never ting- 66 . 
uished with water, but neem Shows. Tested by the Fires of Over Two Centuries” 


selves out into open spaces unless 


pic omy or see ee 
ea aes 
ee maages = W.B.COUZY 
other roofs to be ignited in turn, and rmstrong, Dewitt & Crossin, Ltd., Toronto 

in their turn to furnish new flying General Agents 


The wooden shingle has long been 


THE FINANCIAL POST 


fire departments, adjusters, etc., no- 
tify this bureau, as a rule, of 
circumstances in connection with a 
fire which leads them to think that 
the fire was other than accidental. 
Very valuable information is also 
furnished daily by public spirited 
citizens who realize the menace of 
the firebug to the community. 
such cases, an investigator is as- 
signed to make a careful investiga- 
These investigations 
are generally made in close co-opera- 
tion with the proper authorities. 
as a result of this investigation, suf- 
ficient evidence is found to warrant a 
further action, the case is submitted 
to the fire marshal, crown prosecutor, 
or other official, for further action, 
and until the case is closed the in- 
vestigators remain in constant touch 
with and assist these officials in the 
of the guilty parties. 

Gallery of Incendiaries 

The “Rogues’ Gallery”, operated by 
this bureau contains the photograph 
of practically every incendiary con- 
victed in the United States and Can- 
the past three years. 
maintained showing 
the ways and means employed by 
these parties to set their fires. 

The bureau may well be considered 
a clearing house for information re- 
lating to fires and firebugs, and the 
consistent use made of these files by 
the authorities interested in the prose- 
cution of arson shows that the work 
of the bureau is becoming more and 
more recognized. 

The Canadian Fire Marshals’ As- 
sociation endorsed the work of the 
bureau at their last annual meeting 
in Ottawa, by the following resolu- 


by replacing its wooden window 
frames and thin glass, by metal win- 
dow frames and wired glass, or 
equipping the same with standard 
fire shutters, or open_ sprinklers. 
Windows so protected form a fire 
stop, preventing both the spread of 
fire from that building to the next 
and preventing fire in an adjacent 


train journey. 


tion of the fire. 


Fire frequently spreads through 
skylights and roof openings. Sky- 
lights should be of wired glass in 
metal sash and frame except where 
they occur over the tops of elevator 
wells, light wells, dump waiters or 
stairways. Plain glass properly 
screened is preferable in these cases 
as it will break in case of a severe 


smoke out of the building so that the 
fire may be fought. Under these 
conditions any good fire department 
can confine even a large fire to the 


Summarized, therefore, these three 
things spread fire: wooden construc- 
tion, combustible roofs, and unpro- 


Imperial Bank Chambers 


d iters. It is an evidence of| A study of the fire toss statistics 
oe Ege of the leading cities of the United 


States for 1925 brings out promin- 
ently the serious fires and high losses 


per cent. of the properties eligible for |in the con ested area. According to 


Fire Insurance 


n: 

“That the Association of Cana- 
dian Fire Marshals in convention 
assembled hereby 
approval of the investigational 
work now being carried on by 
the Underwriters’ 
gation Bureau, and this associa- 
tion furthermore undertakes to 
co-operate with the bureau in all 
cases brought to the attention of 
its members.” 

Choosing the Investigators 
The investigators emploved by the 
Bureau undergo a very rigid training 
period, and before receiving a definite 
appointment they must successfully | 
pass an examination on the law of! 
insurance, criminal investigation, the | 
law of evidence, court procedure and 
criminal code of Canada. 
applicants are then given assign- | 
ments to minor investigations, and if | 
they finally show themselves capable | 
of producing the desired results, they | 
are placed in charge of certain dis-| 
tricts. The location of these men will 
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Loss Investi- 


Applications for Agencies 





—that 


Trim without delay. Gyproc 
does not have to dry 


Gyproc is a ready-made wall ready 
for application. Each sheet has bevelled 
edges so that every section joins the 
other perfectly. There is no muss or 
dirt in handling it—no lath are needed 
—nail it right to the studs or joists. No 
plaster to dry, your trimmings can be 
put on immediately and it’s ready for 
alabastine, paper, paint or panels as the 
case may be. 


THE ONTARIO GYPSUM CO., LIMITED, PARIS, ONTARIO 


3X PRO 


Fireproof Wallboard 


Why build to burn? Gyproc does away with inflammable wood-lined walls, 
roofs, ceilings and partitions 


eventually be so arranged that in the| good results, and the work ; 
case of a very important investiga-| bureau, as well as the 
tion three men can be brought to| amount of information Pertaining 
the scene of the fire within six hours’| fires as collected in these fil 

: undoubtedly, as time goes 9 + will 
_ These organized efforts of combat-| one of the important factor, become 
ting the incendiary have produced! prevention. Ts in fire 
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Olid Rock | 


saws and nails like lumber 


YPROC is a sheet of solid rock, 34” thick, 32” and 48” wide and 
4 feet to 10 feet long—yet it is light, flexible and easy to handle. 


It can be nailed and sawed as easily as lumber — unlike lumber, 
however, it contains all the properties of rock. Unaffected by heat, cold 
or dampness, it will not shrink, check or warp. Actually Gyproc is 
pure Gypsum plaster cast in sections. It can be applied by any one who 
can drive a nail squarely or saw to a line. Its simplicity in no way lessens 


Fireproof—Gyproc walls will not 
burn. If your outside is fireproof, isn’t 
the interior more important? Gyproc 18 
an absolutely fireproof wallboard. Made 
in Canada. 


Perfect Insulation—Gyproc is 2 
non-conductor, it effectively resists heat 
and cold and actually saves at least 25% 
on your fuel bill. 

Ask your builder’s supply or lumber 
dealer for further information or write 
us direct. 


We will help you solve your decorating problems on Gyproc or any wall surface. Direct your enquiry to our Decorating Department. 
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‘Fire Escape is Delusion 


- means of egress, if used. 












| E. E. KENYON, Manager 









Unless Properly Built 


Ordinary Outside Escape Gives False Sense of Security— 
What Experts Recommend as Proper Type 
of Building Escape 
By KENNETH WILSON, 
s ive proper pro- 
Does & fire ooeart a delusion 2 This| 


Must Bring Loss Home 


tection, oF i wed 
ion has been asked by the Na- 
qeestion te Protection Association of to Make Any Man 
America, and the moon has not been Believe There’s Danger 
ogether satisfactory. By J. A. 
eeecevene is familiar with the or- Fire Marshal, Brith Crtamble. 
dnary types of fire-escapes that look I was in a man’s office one time 


as if they had been stuck 
ee side of the building. Per- 
haps as children we took a delight in 
climbing up and down them, and ex- 
periencing the thrill of standing on a 
rickety iron plate, 50 or 60 feet above 
the ground. But if that iron plate was 
all that separated us from a seething 
mass of flames, we would realize its 
real significance and would soon find 
out whether or not a fire escape was 
equal to its job. 
False Sense of Security 
Those who have made recent inves- 
tigations find that in a great number 
of cases fire-escapes give a false sense 
of security, and that they often ag- 
vate the congestion and panic 
which causes such a heavy toll of life 
in burning buildings. One expert 


and we were discussing fire haz- 
ards, the causes of fires, and so on. 
I was telling him about the loss 
from smokers’ carelessness. He 





said, “Oh, that sort of thing is an 
obsession with you people; you 


don’t think about anything else 
but fire hazards. I have bake aunaiee 
ing for twenty years and I never 
set a fire yet.” Just then he took 
a cigarette out of his case and 
lighted it; he leaned back in his 
chair and let the match drop, and 
it fell into the waste paper basket. 
I saw it fall and I saw it start a 
fire. I didn’t say a word. The fire 
burned up and as he was leaning 
back the flame took him right 
across the back of his neck. He 
jumped out of his chair and hur- 
riedly stamped out the fire in the 
waste paper basket. using both 
feet in the process. He said, “Did 
you see that fire start?” I said, 
“Yes, I did.” “Why didn’t you tell 
me about it?” 1 said. “The only 
way to teach a damn fool like you 
any sense is to burn it into his 
hide.” 

I can give an intelligent reply 
to a man who comes into my of- 
fice and asks how to handle a fire 
hazard, but when I am asked what 
to do with a boneheaded fool on 
the end of a cigarette butt, I can- 
not answer; I do not know what 
to say in a case of that kind. 














































8: 
The fatuous faith of the majority 
of authorities and laymen in the life- 
saving power of outside fire-escapes 
is a constant source of wonder and 

in to the student of fire protection 
or institutional buildings. 

“Some escapes are wide and proper- 
ly railed; the stairs have an easy 
itch; access to them is direct; they 
Toad to the ground; they are located 
opposite blank walls or pass windows 
protected with metal frames and 
wired glass; they are a valuable 


































“The majority of fire-escapes, how- 
ever, are a delusion; they may prove 
death-traps. Narrow, steep, reached 
by climbing over window sills, ter- 
minating many feet from the ground, 
passing windows out of which flames 
are likely to pour, never used at times 
of drill, they are a monument of the 
ignorance of the authorities and the 
selling ability of the manufacturers. 

“An outside fire-escape on an insti- 
tutional building is generally an ad- 
mission of the inadequacy of its nor- 
mal exit facilities.” 

What Canadian Law Demands 


At best the old-fashioned type of 
outside fire-escape is only a device 
to give adequate protection in a 
poorly-equipped building. The Cana- 
ian law as found in “The Egress 
from Public Buildings Act” requires 
a minimum specification as follows: 

ire esrapes must be at least 3 

feet 6 inches in width, with treads not 
Jess than 10% inches wide, and the 
é with a rise of not more than 8 
inches. They must be provided with 
handrails, constructed of iron or steel, 
and be strong enough to carry a live 
load of 100 Ibs. per square foot of 
horizontal area.” 


Where Escape Falls Short 
From practical experience the or- 
dinary fire escapes consisting of steel 
framed balconies attached to a wall 
and connected by narrow steel ladders 
orsteps leading from windows are 
considered a very poor and unsafe 
means of exit. If a number of people 
attempt to use such an exit in time 
of fire or panic, it quickly becomes 
so congested that travel is very much 
aes or entirely blocked. 
fire occurs on the floor below 
that from which people are endeavor- 
ing to escape, and the windows fac- 
ing such exit are not protected by 
wired glass, the fire escape is worth- 
less; and even with wired glass, the 
fire escape is of doubtful value be- 
cause of the intense heat which may 
tadiate through the windows. Such 
Means of exit should never be em- 
ployed except upon existing build- 
ings, where the number of people 
to be accommodated by them _ is 
small, and where structural condi- 
tions are such that it is impossible 
to secure anything better. 

There are four main types of fire 
escapes or stairways that are recom- 
mended as being both safe and effi- 
cient: the enclosed interior stairway, 
the smoke-proof tower, outside stair- 


the sidewalk to and above the roof to 
form a bulkhead. Access to the tower 
should be provided from every storey 
of the building by outside balconies 
of steel or masonry, guarded by ap- 
proved self-closing fire doors. The 
use of such a tower is recommended 
as one of the best known means of 
safe escape from a burning building 
and should be considered as a neces- 
sary part of all school buildings, hos- 
pitals, hotels, department stores and 
other public or semi-public institu- 
tions. Besides being a safe means of 
exit, the tower provides a protected 
position from which firemen can at- 
tack a fire on any floor 


Other Types of Exits 


Outside exit stairways should be 
connected to the building by a self- 
closing fire-door, and although this 
means of exit is least desirable on ac- 
count of the danger when covered 
with ice or snow, its value is increased 
when it is covered over with a roof. 
Horizontal exits mean one or more 
openings through or around a fire- 
wall, or any wall separating two 
buildings. These openings must on no 
account be less than 30 inches wide. 

After all it is the inside protection 
that really counts. If proper fire- 
walls, automatic. sprinklers, _fire- 
proofed heating plants and other 
similar devices are provided, and if 
care and cleanliness prevail, any fire 
that does start can soon be controlled. 
The need for proper inside protection, 
especially in institutional buildings, is 
imperative, and if proper care is taken 
fire escapes may never be needed. 
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Accident FIRE and Life 


ASSURANCE CORPORATION 


LIMITED 
of Perth, Scotland 


GENERAL ACCIDENT 


ASSURANCE COMPANY 
OF CANADA 


SCOTTISH CANADIAN 
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ways, and horizontal exits. 
Enclosed Stairway Efficient Total Security 
The enclosed interior stairway $50,000,000 






should be completely enclosed by 
standard fireproof partitions, as well 

















as all landings, platforms and pas- Head Office 
Sageways connected therewith. Every- General Assurance Bldg., 
thing connected with the smoke-proof Toronto 


tower should be of solid fire resistive 
construction, and should extend from 












FIRE, HAIL, ACCIDENT, SICKNESS, BONDS, AUTOMOBILE, BURGLARY, 
PLATE GLASS, EMPLOYERS and PUBLIC LIABILITY, SPRINKLER, 
LEAKAGE, LIMITED EXPLOSION. 


ALLIANCE 


ASSURANCE COMPANY 
LIMITED 


OF LONDON, ENGLAND 
Established 1824 




















ASSETS EXCEED $125,000,000 
Application for Agencies Invited 
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MONTREAL, QUE. 









THE FINANCIAL POST 





What Fire Costs Canada Year by Year 


1922 


Value of Property Destroyed 
Insurance Premiums in Excess of Losses Paid 


16,529,907 
23,247,950 


8,431,050 
102,599,595 1 


Maintenance Cost of Municipal Fire Protection 
Installation and Maintenance Cost of Private Fire 
Protection 





Automatic Sprinklers 
Can be Bought on Time 


By A. G. LEMOINE, 
Canadian Automatic Sprinkler Association. 


_ Any factory or mercantile estab-| sprinkler equipment and water sup- 
lishment with a clean record behind| plies vary. At any rate, however, the 
them may readily make connections | savings will contribute the major por- 
whereby they can enjoy the benefits| tion of the cost of the protection, 
of automatic sprinkler protection| simply by the process of distributing 
without seriously interrupting their| the total cost over a term of years, 
financial budget. This is accomp-| whereby the annual outlay repre- 
lished by arranging to spread the| sents 15 to 20 or 25 per cent., or 
payments for the protection over a} whatever the case may be, of the 
period of years. Frequently, if not| total cost. ; 
in the majority of instances, the in- From many angles it is more reas- 
surance reductions will be sufficient} onable for a prospect to consider 
to meet the annual payments, where-| the deferred payment plan exclusive- 
by at the expiration of the contract} ly, forgetting altogether about pay- 
the insurance savings themselves| ing a lump sum for the job. There 
have amortized the investment. are many reasons for this, regard- 
Of course, each case is separate| less of the financial resources of an 
unto itself, the insurance savings | institution. The assured is not versed 
fluctuating just as the cost of thelin matters of fire protection. There- 





ASSETS EXCEED 
THE POLICIES OF $118,000,000. 


THE LIVERPOOL & LONDON & GLOBE 
INSURANCE COMPANY LIMITED 


PROVIDE ABSOLUTE INDEMNITY 


THE COMPANY TRANSACTS 


FIRE 


Sprinkler Leakage — Limited Explosion — Tornado 


anD ALL CASUALTY LINES 


INCLUDING 
ACCIDENT and SICKNESS, AUTOMOBILE, BURGLARY and THEFT, PLATE 
GLASS, WORKMEN’S COMPENSATION, FIDELITY GUARANTEE, 
LIABILITY— 
(including—Teams, Elevators, Property Owners and Contractors). 
Rates and Prospectuses Furnished on Application to 
Head Office for Canada 
343 Dorchester Street West, Montreal 
118 Prince William St., Saint John, N.B. 
Metropolitan Blidg., Toronto, Ont. 
NORTHWEST PROVINCES BRANCH Gary Bidg., Winnipeg, Man. 
BRITISH COLUMBIA GENERAL AGENCY CEPERLEY, ROUNSEFELL & CO. 
846 Hastings Street West, Vancouver, B.C. 


AGENTS EVERYWHERE Manager for Canada;-Lewis Laing 


ENTERED CANADA. 
1851. 


Company's Building. 
MARITIME PROVINCES BRANCH 
WESTERN ONTARIO BRANCH 





Union Assurance Society Ltd. 
of London, England 


Fire and Casualty 


The North West 


Fire Insurance Company 
of Winnipeg 


H. F. RODEN, Mgr. 


190 St. James St. - Montreal 





$ 54,390,688 $ 48,282,354 $ 45,906,531 $ 40,729,724 


01,798,349 






ments going to amortize the invest- 
ment and the sprinkler.equipment can 
be looked upon as nothing more than 
the payment of a policy. When ad- 
ditional money is to be added to the 
savings, it is nothing more than anal- 
agous to increasing the line of in- 
surance for a limited period. 
Does Not Disturb Capital 

Everything considered, the deferred 
payment plan is the more logical one 
for the average buyer to seriously 
consider, and from a sales standpoint 
is a great factor in the closing of con- 
tracts which might otherwise be de- 
ferred for years, if closed.at all. This 
plan, as you can appreciate, does not 
take any money out a man’s working 
capital; does not disturb his assets, 
and most important of all, eliminates 
any intelligent excuse for diverting 
the acquisition of the needed protec- 
tion. Proper contracts of this char- 
acter also allow the buyer the privi- 
lege of discounting any unpaid bal- 
ances at his discretion. 


1923 1924 1925 


20,472,375 27,246,031 


24,170,420 
8,873,200 


21,590,380 
24,659,204 25,103,246 


8,994,500 9,374,815 
— s———————— 
101,150,615 102,453,816 


fore, a contract calling for payments 
over five years practically guarantees 
to the buyer that whatever may go 
wrong, if anything, during the life of 
the contract, is of little consequence 
to him, for the people installing the 
equipment on a deferred; payment 
plan are going to make sure that 
nothing does happen if it can be 
avoided. Then, too, insurance is 
bought in advance, and never under a 
twelve month period, and the pay- 
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“NORTHERN ASSURANCE COMPANY, LIMITED 


Assets Exceed 
$111 ,000,000 


Founded 
1836 
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Chief Office for Canada 


NORTHERN BUILDING, 
MONTREAL 


Canadian Board of Directors 


H. B. MACKENZIE, Chairman 
NORMAN J. DAWES _ C, E. NEILL 
E. C. PRATT C. W. TINLING 


Branches and Agencies throughout Canada 


















STRONG ComPANIES — SERVING YouR INSURANCE NEEDS 


First British Insurance Office Established in Canada, A.D. 1804 


PHOENIX ASSURANCE COMPANY, LIMITED 


OF LONDON, ENGLAND 
Fire — Life — Marine — Hail — Explosion — 
Rent — Sprinkler Leakage — Tornado — 
Automobile — Earthquake 


Total Resources exceed $150,000,000 
Claims Paid exceed $800,000,000 


J. B. Paterson, Manager C. W. C. Tyre, Secretary 
Wm. Lawrie, Treasurer 


Head Office for Canada: 100 St. Francois Xavier St., 
Montreal, P.Q. 
Toronto Agents: 


Ridout & Strickland, Ltd. J. H. Ewart & Coy. 


ae eee 18 Wellington St. East 


COLUMBIA INSURANCE COMPANY 


New Jersey 


Fire—Automobile—Explosion—Rent— 
Sprinkler Leakage—Tornado 

J. B. Paterson, Manager C. W. C. Tyre, Secretary 
Wm. Lawrie, Treasurer , 


Head Office for Canada: 100 St. Francois Xavier St., 
Montreal, P.Q. 


Toronto Agents: 


Geo. McMurrich Sons, Limited 
22 Toronto Street 










Insure in one of Canada’s Oldest and Strongest Fire Insurance 
Companies—Organized in 1862 


THE ACADIA FIRE INSURANCE COMPANY 


OF HALIFAX, N.S. 


Liability under all policies guaranteed by the Phoenix 
Assurance Company, Limited, of London, England 


J. B. Paterson, Branch Manager 
Montreal Office: 100 St. Francois Xavier Street 


Toronto Agents: 
Elmes Henderson & Son 


Room 5, Canadian Permanent Chambers, 18 Toronto Street 


IMPERIAL ASSURANCE COMPANY 


New York 


Fire—Automobile—Explosion—Rent— 
Sprinkler Leakage—Toronto 


J. B. Paterson, Manager C. W. C. Tyre, Secretary 
Wm. Lawrie, Treasurer 


Head Office for Canada: 100 St. Francois Xavier St., 
Montreal, P.Q. 


Toronto Agents: 


Suckling & Garrett 
Canada Permanent Chambers, 18 Toronto Street 
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Saskatchewan Has 
Inspection System 


By A. E. FISHER, 
Fire Commissioner, Saskatchewan. 


Factory Fire Prevention; 
Some Points Requiring 
Executive Attention 






tions 










en 5 In Saskatchewan, the work of fire 
Protection and Prevention, | cesses can be isolated by placing them | prevention is carried on by the office 


in a building separated from the main | of the fire commissioner. The prov- 
plant. Where flammable vapors are | ince has been devided into two parts, 


Different Problems, Each 
involved, proper ventilation may be | each being under the supervision of a 
provided. Special apparatus for fire | resident inspector, both of which in- 


Need Attention 
extinguishment can be installed. For | spectors are ex-fire chiefs, and well 
WATCHMAN HOLDS KEY detailed information on the control of ee + class" - 
—_—_— the 1 ] iated haz-| work. Each inspector has two assist- 
Over Half Time, Average Fac-| ards, the National Fire Protection As. | ants. Every town, village, and ham- 
3 : sociation has developed standard|let is inspected, and, if necessary, 

to Complete Charge pe t ; : 
ry 1s in Pp regulations to cover nearly every | orders are given for the remedying 
of One Man known industrial hazard, which stand-| of hazardous conditions. This work 
Only ards are of great value in showing | is always carried on in co-operation 
—_——-. how to lessen the dangers. with the local fire chief. 

By H: L. BOND, Engineer, 

National Fire Protection Association. 


Watchman an Important Factor Fire prevention week of 1926 
By fire prevention is meant the} hands of one man, the watchman, 


wan. Arrangements have been made 
whereby the fire a - 
: i 
Since every fire must start some-| this fact watchmen are often care- vag toe Hay ood cen = ell 
where, and as the result of certain} lessly selected and supervised. The| work with the fire chief for the pur- 
definite factors, it is possible to pre-| watchman is an important factor in| pose of inspecting property, and ar- 
dict where fires are likely to occur] the protection of property against fire ranging for talks in the schools on 
and how they may be caused. and theft, and as a rule acquits him-| the need of reducing our fire loss, 
It is not generally understood that/| self creditably. Fires are frequently | and on the need of practical fire pre- 
isolating the causes of fire and con-| reported where the watchman has by | vention precautions in our everyday 
trolling them is possible. This, how-| his vigilance given the alarm prompt- life 
ever, is true. The great majority of} ly or otherwise acted effectively. j 
fires start from common and- well] Also it must undoubtedly be recog- 
known hazards. A factory just as any| nized that fires are prevented from 


other building has row of a starting by reason of the wakeful, B.C. HAS LARGE 
CaN ne en cocgna| die watdiman mst bea man in| MARSHALS BODY 
FOR FIRE CONTROL 


For instance, in a paint spraying| whom the employer can have implicit 
plant a fire inspector was able to! confidence. Care, therefore, should be 
post out a aoe ee —— taken (1) to get the right man, (2) 
e owner did not see to correct| give him wholehearted ort, and ° : . . 
the installation, and shortly follow. (3) instruct him in his dutics as|Searching Investigation is 
g had a fire from that cause, Which! specifically as possible, anticipating Made of Every Sus- 
was perfectly apparent before the] emergencies that may confront him. my, 7 
" ee ‘* picious Fire 
By J. A. THOMAS, 
Fire Marshal, British Columbia. 
The main fire marshal’s office 
in British Columbia consists of 


fire. Ri 
: ght Man Must Be Had 
Smoking Usually Heads List Of course, the most important 
the fire marshal, deputy fire mar- 
shal, assistant fire marshal in charge 


Smoking, and its attendant use of| thing is to get the right man. The 
matches, is in nearly every occu-| character, habits and reliability of 
pancy a leading cause of fire. This is} such a man must be unquestioned. 
ee one of the causes which is} This means that references must be 
ast easily controlled, put in spite of| required and verified. A non-smoker 
that fact, it has been shown that @|is preferred. In no event should a 
great deal can be done to lessen the} man be employed who cannot refrain | Of theatres and staff. In addition, 
“smoking-matches” hazard. In gen-| from smok:ng while making his | We have throughout the province, 123 
eral, smoking must be prohibited] rounds. His intelligence should be| #Ssistant fire marshals, who have 
throughout the working portions Of] keen as emergencies require quick | @uthority in their own cities, towns 
the plant at ieast. This prohibition] gecisions and good judgment. He| 4d fire districts. 
should apply to all persons, and in| should be courageous and of a tem-| . The work of the assistant fire mar- 
order that it say be understood “No! nerament that does not become rat-| Shals consists of making regular in- 
Smoking” signs in foreign languages} tied in an emergency. Physical con-| 8pections of the premises in their 
should be posted where there are any| gition is important. Essentials are | districts at least once a month. A 
workers who may not understand | unimpaired eyesight, hearing and|™onthly report is made to the fire 
English. The ordinary effect of such} sense of smell, two legs and two arms, | ™arshal showing the number of in- 
prohibition is considerable surrepti-| 4 sound heart, and physical strength. | SPpections made, the numbers of orders 
tious smoking which is nearly as bad) 4 very young or an extremely aged | issued to remove fire hazards, the 
as the open use of smoking materials./ watchman should not be employed. A| umber of fire drills conducted in 
Such smoking has been overcome in| very young man ordinarily has not | Public buildings, the summonses issued 
numerous instances by providing &| acquired judgment and a sense of re-| 40d convictions obtained for failing 
place in the plant wherein the work- sponsibility. An extremely aged man| to carry out the orders. In addition 
ers may be permitted to smoke at} i, not likely to be alert or to have the | to this it is part of their duty to in- 
appropriate times. . requisite physical strength and en-| vestigate all fires occurring in their 
Any prohibition of smoking should] gurance. The watchman must have | districts and report at once to the 
be reasonable, and need not apply to| ¢air mechanical ability as he may be| fire marshal any fires of suspicious 
parts of the plant like a foundry! called upon to operate a hose stream, | Figin. ; 
where smoking would not increase the operate sprinkler or service valves, uring the year 1925, the assist- 
hazard. or start a fire pump. The watchman ant fire mars als made 49,889 in- 
Poor “Housekeeping”—Rubbish should have an evenane —. be spections, ee Sone Soa za ees 
i i direct cause of| able to speak English and write a S € » conducte 
Sool eee aie which allows} simple report. In some cases French - fire drills in public buildings, 
rubbish accumulations is the princi-| may also be required. An ex-fireman | 80 summonses were issued and 46 
“smoking-| is usually a capable watchman. convictions obtained. 1,674 fires 
pal reason why the “smoking oc d th d th 
matches” hazard is great. Every fac-| The watchman must be thoroughly | 0ccurre E in this ene uring the 
tory should have an organized sys-| familiar with all alarm devices and | year. | ry one of these fires was 
tem of regular cleaning which will] fire protection apparatus. He must ene and a report is on file 
assure the removal of combustible} be thoroughly familiar with the | in this office. 
waste material before it accumulates| property and the location of special Checking Up On Work 
in dangerous amounts. Metal cans} hazards. He must know above all| In order to check up the work of 
should be provided for oily waste} else what to do in case of fire and/ the assistant fire marshals, the fire 
which so frequently ignite snontane-| know how to do it. Unless he can im-| marshal, his deputy or assistant 
ously, and packing material where| mediately extinguish a fire which he| makes an inspection at least twice 
it must be used should be carefully | discovers, he must give the alarm at| g year of all towns, cities and villages 
in the province. At this time the 
work of the assistants is checked up, 
advice is given and assistance when 
necessary. 
In cases of suspicious fires, a 
searching investigation is made, as 


stored and handled. once. . 
Power and Heating Hazards Fire Protection Also Important 
under the Fire Marshal Act the fire 
marshal has power to hold courts 


The rooms which house the power No discussion of fire prevention is 
of inquiry, witnesses are examined 


; : complete unless fire protection is also 

and heating boilers of any plant| mentioned. Fire protection does not 
under oath and in cases where suf- 
ficient evidence is obtained action is 


| songgtng eee ee to itself prevent fire from starting, but 
start in and shoot them,’ :in'the firet it does prevent small fires from be- 
place the rooms should be of fire- "eae en have a suit- 
resistive construction and cut off from abl i ee stem. The size of 
the rest of the plant by appropriate the ] nA will det y ine h laborat 
fire doors. Ash disposal should be svs- sae - id be. en 
tematic, handling the ashes in metal | ‘Mis system should be. ; taken through the court. 
containers only Provision shoud be made in the Keeping Eye on Theatres 
There are nuneetous eunedes ta con- construction of the building to re- On J Ist of thi thi 
setion with the stare d handling | t@7d_ the spread of fire. Fire walls yn vanuary ist of this year, this 
: ge and handling | .hould be located at reasonable inter- | Office took over the administration of 
that portion of the Moving Pictures 
Act governing the inspection, opera- 
tion, construction of moving picture 
theatre and equipment. Plans and 
specifications for the construction of 
new theatres and for alterations in 
existing theatres must be submitted 


use. 
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of fuel. Large piles of soft coal often 2s : 
ignite spontaneously. In many cases vals, and — — = 
this hazard may be avoided by keep- cota t eo ee t ‘1 + This 
ing the piles small. When large quan- should be cut off or enclosed. di 
tities of coal must be stored, a pro-| 'S to prevent fire from “oo mg 
cedure of spreading the coal in layers —— upward from floor to ae ies 
and rolling and packing it hard has a ee section o 
been found to be successful in pre- — a e adjacent —. o- 
venting such ignition of these piles,| Co™Mbustible construction . ee 
Fuel oil tanks should-be installed ac-| ™4tic sprinkler has proved itself to 
cording to best practice, and provision | b¢ the greatest factor in ome 
to prevent accidental overflow of oil wee fire and —— - to the p as 
into the boiler room should be made,| Where it starts. Records on over bile 
Where shavings are used for fuel,| °° fires show that the automo 96 

shaving vaults should be _ installed a o_o een’ ~" 
with special attention to their loca-| °Ut of every op 1 
tion and construction. where it starts or confine its spread. 
Electricit : Full provisions should be made to 
ene and Special Hazard put out fires after they start. Liberal 

Electricity is always a hazard 


where installations may be defective. 
Canada has yet no electrical code, but 
the National Electrical Code of the U. 
S.A. should be followed closely in all 
electrical installations to insure 
safety from fire. 

Every factory has the “common” 
hazards above outlined. In addition 
the particular product manufactured, 
and processes involved introduce haz- 
ards peculiar to that type of business. 
For instance, in a clothing factory, 
special hazards will be found in waste 
clippings. sad irons and the waste 
chutes. These hazards. while peculiar 
to the industry, are just as definite 
and can be as easily controlled as the 
commoner ones. The use of flam- 
mable liquids and gases, paints, 
lacquers and other hazardous commo- 
dities is necessarily freauent. Manv 
processes generate dust. Although 
most dusts are combustible, it is not 
generally known that many dusts 
when mixed with air are explosive as 
well. , 

Isolate Hazardous Processes 


All these hazards need special at- 
tention. Even the worst of them can 
be reduced materially by taking pre- 
cautions which have been shown to be 
necessary by actual fire experience. 
In general, especially hazardous pro- 


water supplies, adequate pump capac- 
ity, sufficient hose and accessory ap- 
paratus should be provided. 

It is difficult to say just which of 
all the factors enumerated above is 
the most important in any one fac- 
tory. Any of them may be vital in 
case of fire and, .herefore, attention 
should be given to them all. 
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to the fire marshal for approval be- Logan, approved by the council of| essay writing competition ap eo r 


fore construction can be commenced. 
His approval is also necessary before schools. 
a license be issued for any theatre 
to operate. 

Durin 


orders were issued to remedy unsafe 


machines also come under the juris- 
diction of the fire marshal. All kine- 
matograph machines must be stamped 
with the approval of the fire marshal 
before being used in this province. 
The physical condition of all film used 
in the province is passed upon by this 
office. , 
projectionists are required to report 
at once to the fire marshal any de- 
fective film that is sent to them for 


FIRE PREVENTION 
TAUGHT CHILDREN 
OF NOVA SCOTIA 


Appeal is Made Through 
Essay Contests, School 


The fire loss for the past year in 
Nova Scotia showed an increase over 
the preceding year. 
was due to abnormal conditions in 
the Cape Breton strike area and esti- 
mated addition to the loss figures of 
$520,000 resulting therefrom. Apart 
from this the total loss was the smal- 
lest since the fire marshal’s office 
was opened in 1920. 

With 
prevention measares in building con- 
struction, the Nova Scotia Fire Pre- 
vention Board have had a model 
dwelling built. 
strongly brought out are chimney 
construction, roofing, fire-stopping in 
floors and sidewalls, two separate 
exits from upper floor, correct man- 
ner of protecting floors and partition 


through, electric wiring methods, etc. 

building prepared was educational 

purposes at county fairs, etc. 
Working Through Children 


This fire prevention week, an essay- 
writing competition is to be held. 
The board have offered fifteen prizes 


been received. 

_ It is realized that our greatest hope 

is the ae er instruction of the child- 
e 


tical Fire Prevention,” by Dr. J. W. 
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public instruction, now in use in the| promised his support and 
; for such competition. — 
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conditions, 35,000 feet of damaged| ~ _—_— rT 
film was condemned and destroyed. New and , 
Film Exchanges Under Control Prevet 
Film exchanges and kinematograph n 
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The World-Wide Reputation of these Strong British Com. 
panies is based on Prompt and Efficient Service, § 
Claim Settlements, with a Certainty of a Square Deal ang 
Courteous Consideration all the time. 


For FIRE, AUTOMOBILE 
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Write, Phone or Call 
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By MAJOR J. A. RUDLAND, 
Fire Marshal of Nova Scotia. 
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A Proven Product in a New Field 


[NSTAN T readiness at any hour of the day or night — ability to 

swing into action with the kick of the starter — responsiveness 
to the lightning-like demands of the driver in congested city 
streets — speed and more speed — strength and the power to go 
anywhere over all obstacles and any condition of road are some 
of the things a modern fire department truck is asked to do. 


“GOTFREDSON Motorized Fire Units” are doing all this and’ 
more and are protected against even carelessness and accident by 
Service, unequalled in Canada, and available from the Atlantic to 
the Pacific. The name — GOTFREDSON — on your fire equip- 
ment is an indication that ALL’S WELL. 









































































































Paris Whitby Mimico 
Kenora Scarboro Bowmanville 
Midland Port Colborne Halifax 
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Gotfredson Corporation Limited 
Canadian Built at Walkerville, Ont. 


Factory Branch: 242 Spadina Ave., Toronto 




























Bran ches 
London - Quebec - 






Vancouver 






Ottawa - 





Montreal - Hamilton - 



















competition ang | 
upport and i 

ition. “ssistance 
iat in the not ; 

results of i dis. 


Shown in greatly ». 
s in Nova Boos” re 


— 
=.-—— 








British Com. 
vice, Speedy 
ire Deal and 


sILE 
NCE 


cet, Toronto 
r 


Ls, 
ee 


IAL 


IN, ENGLAND 


-anada 


9,000,000 
World 


ted: 


MONTREAL 


ada 


WINNIPEG 





1couver 


eee 


othe 


' €Xceeding one month, for neglect or 


tober 1, 1926 


TA PROUD 
OF ITS EFFECTIVE 
PREVENTION WORK 


New and Up-to-date Fire 
Prevention Laws 
jn Force 





the 1916 session of the legisla- 
fey of the province of Alberta, an 
act to provide for the prevention and 
suppression of fires was assented to. 
The appointment of a fire commis- 
sioner and branch of the service es- 
sential to the carrying out of the pro- 
visions of the act was not effected 
until 1919, when the act was pro- 
claimed in force on July Ist of that 
ear. Owing to the increasing fire 
ae this branch of the service was 
in Th and a eaeonen 
ut into effect, to enable the 
foe commissioner to cope with the 
situation, particularly regarding in- 
spections and investigations, and as 
a result, competent and skilled in- 
spectors were employed and a system 
of inspections arranged. 

From that time on, the duties of 
the department increased. Many of 
the investigations conducted resulted 
in trials in the courts on charges of 
arson, and several convictions were 
obtained, and as a result of inspec- 
tions made, numerous orders were is- 
sued for the correction of defects from 
a fire prevention standpoint. These re- 
sults ouskt calls for assistance in 
the carrying out of both investiga- 
tions and inspections by officers of 
the department, from fire insurance 
companies, city and municipal au- 
thorities, and private interests. 

In order that the fire commissioner 
might still more efficiently carry on 
his duties, a new Fire Prevention Act 
was assented to on April 8th, 1926, 
repealing the old statute. The new act, 
in its entirety, was drafted with one 
aim, viz., to assist the fire commis- 
sioner’s office in an endeavor to les- 
sen the enormous fire waste and to 
furnish the fire commissioner with 
greater facilities for the detection of 
arson. 

Must Report All Fires 

Many of the provisions of the new 
act are of considerable importance 
and worthy of particular note, which 
can only be appreciated by a study of 
the entire act, but particular refer- 
ence should be made to two sections. 

‘ One section requires that every 
mn, firm or corporation, sustain- 
ah ines by fire on property situated 
in Alberta, shall report such loss to 
the fire commissioner within five days 
after its occurrence, on a form 
vided for that purpose, and s 
thereafter supply such other facts and 
circumstances as the fire commis- 
sioner may require, tending to estab- 
lish the cause or origin of the fire. 

Another section provides a fine not 
exceeding $10, or, in default of pay- 
ment, imprisonment for a period not 


failure to perform such duty. This 
provision not only enables the fire 
commissioner to compile accurate fire 
loss statistics, by means that every 
loss occurring will be “checked up,” 
and if the cause appears to be one of 
carelessness, wilful neglect, or of an 
incendiary nature, a rigid investiga- 
tion will be commenced immediately 
by officers of the department. 

In addition to investigations and 
ction duties, “Clean-Up Week” 
“Fire Prevention Week” have 

been observed. On these occasions, 

and at other times during the year, 
considerable literature has been pre- 
pared and distributed. An extensive 
educational campaign has been car- 
ried out, in the form of instructive 
lectures in schools, and public halls, 
press publications, and radio lectures. 


How Come? 


Science is continually proving 
and disproving one thing or an- 
other, but every now and again 
Nature steps 


in and upsets 
many theories. Recently a finan- 
cial news item mentioned that a 
fire had occurred in the plant of 
a fireproofing company and that 
“$30,000 of finished product had 
been destroyed.” 
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HOSPITAL FIRES 
KILL THOUSANDS; 
HOW TO CUT LOSS 


Responsibility on Manage- 
ment to Provide Systems 
to Meet Fire 


One hospital burns every day of 
the year on the North American con- 
spend 
thousands of dollars every year to 
prevent fire from destroying factories 
and offices which are used perhaps 
10 hours a day, they permit hospitals, 
asylums and other similar institu- 
tions where men, women and child- 
ren are housed 24 hours a day, to re- 
main inadequately protected against 
the ravages of fire. 


Many Thousands in Danger 


Throughout Canada there are near- 
ly 800 hospitals or benevolent insti- 
tutions, and during any one year 
between 400,000 and 450,000 people 
pass through their doors. For the 
most part if a fire should break out, 
these people are helpless, since most 
of them are on beds of sickness, some 
are permanently disabled, and_ still 
others are mentally deficient. 

Each i the various provincial 
and local authorities spend over $30,- 
000,000 to maintain these institu- 
tions, and yet there are still many 
throughout Canada that are poorly 
equipped to fight the fire fiend. For- 
tunately many of these buildings as 
they stand to-day approach the ideal 
from the fire safety standpoint, and 
are a proof and an example of what 
can be done to give adequate protec- 
tion to old and poorly-planned build- 
ings. This is by no means universal, 
and the necessity for heroism and 
bravery in rescuing people when fire 
breaks out, lies largely in ignorance, 
and the disregard of the fundamentals 
of fire protection and prevention. 
Some of the most common causes of 
fire are such things as defective 
chimneys, poorly installed stoves and 
furnaces, defective electrical equip- 
ment, careless handling of inflam- 
mable liquids. Other causes are smok- 
ing, the careless handling of matches, 
and carelessness in disposing of rub- 
bish sweepings and litter. It is very 
hard to start a fire where carefulness 
and cleanliness prevail. 

Besides the ordinary risks, there is 
the added fact that sick persons be- 
come panic stricken under the slight- 
est provocation and panic during a 
fire is responsible as much as any- 
thing else for loss of life. George F. 
Lewis, Deputy Fire Marshal of On- 
tario, has prepared an article in which 
he has tabulated 30 or 40 rules for the 
prevention of fires in hospitals and 
which answer the question: “What to 
do?” when fire breaks out in an insti- 
tution of that sort. In his preface he 
urges that wings and sections of hos- 
pitals be cut off from other parts of 
the building by fire doors; that stairs 
be enclosed by wired glass partitions 
with automatically closing transoms; 
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Fighting winter fires is not child’s play. 







































and that similar precautionary meas- 
ures be taken, so that buildings which 
are not even of modern construction 
ean be at least made fire retardent in- 
stead of quick burning. The idea is to 
prevent smoke and fire from spread- 
ing quickly throughout the hospital, 
until the patients can be moved to a 
safe place. Bed-ridden and helpless 
should, of course, be kept as far as 
possible on the ground floor, and 
should in no case be housed above the 
second floor. Mr. Lewis urges that 
automatic sprinklers be installed in 
every hospital, and with regards to 
fire equipment, that two pails of water 
or its equivalent in chemicals be sup- 
plied for at least every 1,000 feet of 
floor space. The best means of exit 
for use in a hospital is a smoke and 
fireproof tower stairway. If this is not 
available an outside tubular fire es- 
cape should be installed. Another 
point made by the Fire Marshal is 
that wooden shingles are “conflagra- 
tion breeders,” and that buildings 
should be protected from “exposure” 
by a fire resistive roof covering. 
Soiled clothes and sweeping chutes 
are considered as a menace to a hos- 
pital building and if maintained 
should be provided with sprinkler 
heads at the top. ae 

The responsibility for existing con- 
ditions rests with the management 
of the institution. Ignorance is no ex- 
cuse under the law, and especially 
ignorance is no excuse where 


QUEBEC SUBSIDIZES 
LOCAL FIRE BRIGADES 


Where Recommendations of 
Fire Commissioner Are Fol- 
lowed, Help is Given 


By P. J. JOBIN, 
Fire Commissioner, Quebec. 

During the course of the past year, 
the fire commissioner or his deputy 
visited fifty-two different municipali- 
ties, and, after having taken cogni- 
zance of existing conditions, they 
made a report giving the exact ex- 
isting conditions and _ prescribing 
the best remedy applicable. The rem- 
edy is not always the same, but we 
prescribe such recommendations as 
would afford a satisfactory and effi- 
cient fire protection service; at the 
same time, we promising the muni- 
cipality financial assistance from the 
provincial government if they follow 
out the commissioner’s recommenda- 
tions as contained in the report. 

In every one of these reports, there 
is a clause exacting that fire preven- 
tion by-laws are to be enacted and en- 
forced, and that a certified copy of 
these by-laws is to be submitted to 
the commissioner. He examines them 
and has them placed on file. 


Examination of Apparatus 
During the course of the year, 





lives are entrusted to an_ insti-| twenty-four visits were made to test 
tutional management. In Canada| fire-fighting apparatus and installa- 
the law provides a heavy penalty/tion in villages, towns or parishes 


when any responsible person fails to) that had followed out the recommend- 
comply with the municipal laws and 

ordinances enacted for the prevention 
of fire. Never was there a more apt 
application of the old adage:— An 
ounce of prevention is worth a pound 


of cure.” 
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SAFE-CABINET COMPANY 
OF CANADA, LTD., 
é 58 King Street, W., 





ations made by the provincial fire 
commissioner. In the event of these 
having been carried out satisfactorily, 
the subsidy promised is duly paid. 
This subsidy is usually thirty per 
cent. of the cost of the installation, 
but does not include the cost of in- 
stallation of a waterworks system, 
but includes the hydrants, hose, hose 
waggon, play pipes, nozzles, siamese 
couplings, axes, bars, ladders, fire- 
men’s clothing, fire station, hose 
drying tower, and, when necessary or 
expedient, a fire alarm system and 
always the organization of a fire 
brigade, usually a volunteer one, and 
the giving of drills to them so that 
they may familiarize themselves with 
the handling of the apparatus. 

We have model fire prevention by- 
laws that are given to municipalities. 
Either this model or its equivalent is 
exacted before any subsidy is paid. 





A MATTER OF MUNICIPAL CONCERN 


The prevention of fire and the pro- 
tection of the lives and property of the 
people from destruction when fire does 
occur should be a matter of municipal 
concern. As manufacturing industries are 
the backbone and mainspring of a com- 
munity, so should their development and 
prosperity be of vital importance to 
every citizen, especially in their pro- 
tection from loss by fire. Such, however, 
is not the case, and many of our most 
important industries and large commer- 
cial institutions have found it necessary 
to organize and maintain first class fire 
prevention and fire fighting brigades. 
This private fire protection naturally in- 
creases the “overhead” of the company, 
and the cost of their product is propor- 
tionately increased, whereas if the muni- 
cipality provided adequate fire protection 
and the entire citizenry contributed to 
the cost of maintenance, greater pros- 
perity would accrue to all. 





Island Province 


Checks All Fires 


By C. A, BEER, 


Deputy Fire Marshal, Prince Edward 
Island 






The office of the provincial fire 
marshal in Prince Edward Island is 
at Charlottetown. The officers consist 
of a fire marshal and his deputy, 
with some forty-eight assistant fire 
marshals throughout the province. 

In the prevention and suppression 
of fires, the office sends out litera- 
ture, posters and warning signs to 
stores, schools and factories. Season- 
able articles are published in the 
newspapers of the province, and gen- 
eral inspection work is carried on. 
Fire drills under the supervision of 
the fire prevention officers are car- 
ried on in schools and other institu- 
tions. 

Organized fire departments are 
regularly inspected and_ report 
monthly on their efficiency. 

All fires are reported to the office 
by assistant fire marshals, and in 
every case investigations are made. 
Complete records are kept and sta- 
tistics compiled, showing the num- 
ber of fires, their causes, the prop- 
erty losses and insurance losses. 





Carelessness in doing the ordinary 
things about the house is the chief cause 
of many fires. The town is simply the 
home expanded; it is the family multi- 
plied; it is fraternity widened—so that 
not only you, but everyone is involved in 
the payment of the fire tax; and every- 
one should be equally anxious to reduce 
the losses from fire. 


Fire Door 
Protection 


*“‘Almetl” Doors will give your plant unnum- 
bered years of fire protection. 

For they are built of the two greatest fire re- 
sistants, steel and asbestos. No wood to rot, no 
light terne to get battered and pierced. 


Approved by the underwriters and guaranteed 


by Reed. 


May we send you specific information? 


Geo. W. Reed & Co. Limited 


Sheet Metal Workers since 1852 
37 St. Antoine St., Montreal 
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When it is made by a reput- 
able manufacturer. SAFE- 
CABINET is the world’s largest 
maker of insulated safes. 


When all the steel could be 
melted off and still leave per- 
manent record protection. 
SAFE-CABINET is of mono- 
lithic construction and does not 
rely on its steel shell for fire 
protection. 


When the protection is perman- 
ent and the insulation does not 
contain free or evaporatable 
moisture. 


When it is built up to fire pro- 
tection and not down to price 
competition. 


When the protection it will pro- 
vide has proved adequate by 
exhaustive laboratory tests and 
by experience in many fires. 


SAFE-CABINET 


No. 42 M.E. 





Branches throughout Canada 


No. 12 M.E. 






Drawer Safe 














Limitation of 


tools of a 
country.—From Mr. 


The prairie provinces are still in 
what may be termed the initial stages 
of their development—only a small 
part of their land, and a stil] smaller 
part of other potential resources 
have been exploited. Virgin fields o 
great extent have yet to be brought 
within the pale of development by the 
labor of more people aided by capital 
secured either locally or elsewhere. 
Progress, however, is evident in many 
major respects—to a greater extent 


mitted, generally appreciated. 
gress made, and being made, is not 
infrequently the subject of complaint 
by public bodies and individuals rep- 
resenting them. Not many months 
ago it was seriously proposed, at a 
gathering of Gotingsaet Canadians, 
to pledge the credit of the country 
to a fantastical amount to subsidize 
immigration and immigrants with a 
view to speeding up development. 
Proposals of this character are symp- 
tomatic of discontent. Whether it 
is justified or not is not a question 
now to be discussed. The contribu- 
tion to what has been done—what 
has been accomplished and what may 
be done—by the efforts of our people 
themselves, through the agencies of 
their own creation may it is sub- 
mitted, be more profitably examined 
to the extent the present opportunity 
affords. Sound opinion and accurate 
knowledge with respect to the exist- 
ing enterprises of the people in the 
investment field can only, in view of 
the facts, result in greater confidence 
in ourselves, nationally speaking. 

One of the obligations which rests 
upon the investment corporations is 
to at least use every opportunity that 
resents itself to give to the public 
formation upon which an unpreju- 
diced opinion can be formed as to the 
size and character of the service that 
is being rendered to it. 

Most Thorough Inspection 

It may appropriately be said here 
that no form of organization of 
Canadian citizens, or organizations 
operating in Canada under the con- 
trol of citizens of other countries, and 
which direct investment of the sav- 
ings of our people, are subject to in- 
spection as thorough and'as incessant 
as are those corporations represented 
by this Association. To this inspection 
as thorough and as incessant as are 
those corporations represented by 
this Association. To this inspection 
no objection is raised or has been 
raised on the part of the companies. 

It has always been regarded by 
those in control that the millions of 
people who have entrusted part, and 
quite frequently the whole of their 
savings with them, should through 
Government inspection have access to 
information upon which they can, 
for themselves, judge as to the 
worthiness of the corporation with 
which they have all-important con- 
tractual relations. Those who place 
their savings with our members 
authorized to receive them, under 
varying terms to suit all circum- 
stances and conditions, should know, 
or have means of obtaining knowl- 
edge, of an exact and unprejudiced 
kind, as to the ability of the. con- 
tracting company to honor its obliga- 


tions. 
Confidence of Public 


That the membership of our Associ- 
ation has under administration at the 
present, assets aggregating $1,859,- 
965,039, is due entirely to the confi- 
dence which the public have in their 
fidelity to their contracts. The 
growth of this confidence has been 
the result of faithful service rendered 
to the public for a long period of 
years and in some cases since be- 
fores Confederation. This confidence, 
and the responsibility it imposes upon 
our member companies in the care of 
so large an aggregation of assets 
belonging to some millions of Cana- 
dian citizens, brings with it obliga- 
tions which “inhere in the care of 
aggregations of capital.” To amplify 
these borrowed words, it may be said 
that in directing the use of so much 
capital, and while preserving un- 
questionable ability to meet contract- 
ual obligations, regard should be had 


























































Capital: $1,000,000 
Reserve: 350,000 


Complete 
Trust Service 


covering 
Wills and Trusts 
Mortgage Loans 
Real Estate and Investment 
Registrar and Transfer Agents 
Safety Deposit Vaults 


EASTERN TRUST 
COMPANY 
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Saint N.B. Se. 
John, roa 's, Nfld. 
MONTREAL—138 St. James St. 
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Leaves Farmer,in Better 


Position Than Elsewhere 


In Canada Private Corporations Have Filled Need Despite 
Some Unfavorable Legislation — Public Protected 
by Class Government Supervision 


COMPANIES HAVE ENCOURAGED INSPECTION 


By C. C. FERGUSON, 

General Manager, Great-West Life ee he at —— meeting of Dominion Mortgage and 

In Canada, generally speaking, the state has, to a limited extent, become 
paternal as a lender. That state operations are limited may be the reason 
why the tiller of the soil in the prairie provinces is carrying a lighter burden 
of debt and interest upon it, and generally has easier access to the means and 
icultural production than has the agriculturalist in any other 
erguson’s address. 
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In the way of fact or figures it would 
be superfluous to add more in order 
to show that whatever may be said 
as to the lack of sympathy on the 
part of the companies as to the par- 
ticular needs of capital by the 
prairies, they have been dealt with 
generously. s : 

In guiding the policy under which 
“aggregation of capital” is invested 
the companies generally can bring to 
bear, on credit problems which from 
time to time present themselves, 2 
long experience in Canada. Mistakes, 
nevertheless, are often made. On 
the whole, however, they have served 
the country well and economically. 
Criticism of their policy is by no 
means infrequent. In the prairie 
provinces this is particularly the case, 
resulting in concrete proposals to dis- 
place the co-operative and corporate 
efforts of the people themselves, in 
respect of farm mortgages, by the 
state. On behalf of the agencies 
through which farm mortgage credit 
has been extended up to the present 
time—it can be said that a rural de- 
velopment has taken place which, 
correspondingly, bears favorable com- 
parison with any other country. 

Experiences in Dakota ale 

eports in the press, almost daily, 
eet to us a very full view of the 
results of state paternalism in the 
United States. South Dakota taxpayers 
are mulcted in several millions loss, 
and a similar experience has befallen 
some other states. The Federal Farm 
Loan system, operating under the 
impetus of substantial subsidy and 
state privileges, has been an important 
factor in bringing about the unsatis- 
factory conditions existing there. Of 
their seriousness, Mr. Norman, when 
acting as ———— to the Federal Farm 

ans board, said: 
botthe amount of farm mortgage debt 
and its relation to the present and fu- 
ture profitableness of farming have be- 
come great national problems. During 
the decade 1910 to 1920, farm mortgage 
debt increased $2,277,594,341 or 132 per 
cent. While this increase in debt is al- 
arming enough, its effect on a farmer’s 
ability to get himself out of debt from 
farm production is still more alarming, 
for usually a farmer has no other source 
of income except what his farm yields 
him. If the mortgage debt on & farm 
is large, the amount paid as interest 
will be correspondingly large. This is 
a drain on income. The question is 
whether farmers can redeem themselves 
from debt out of the net earnings from 
their farms.” 

By lending on a large scale, un- 
precedented in the annals of rural cred- 
it, and only possible by the aid of 
the state, the economist of the board 
had, in the terms quoted, to draw at- 
tention to a result largely attributable 
to that form of state enterprise. Each 
year, since the institution of state and 
federal lending in the United States, 
new credit remedies have been sought 
and applied, but the trouble is still de- 
manding further remedy and a hope- 
less search for it, under state auspices, 
is being made. 

Results in Europe 

In Europe the results of state credit 
to borrowers who till the soil, or to 
those who own the soil, but do not 
till it, has not lightened the burden of 
the actual tiller. A feW days ago the 
head of the National Grange, a re- 
presentative U. S. Farmers’ organiza- 
tion, (L. J. Taber) after visiting rope, 
says: 

“The struggle for land is so keen that 
we in this land of ‘room enough’ cannot 
possibly appreciate it. The fields are 
divided, and sub-divided, until until 
families are trying to eke out an ex- 
istence on what would seem to us to be 
only a garden plot.” 

Under this pressure for land, the 
capitalization of its value, aided by state 
credit systems, created a type of finan- 
cial landlordism instinctively alien to 
the spirit of self-reliant Canadianism, 
with results depicted by Mr. Taber. 

In Australia, as the editor of the 
Manitoba Free Press, after visiting that 
commonwealth remarked, an interesting 
experiment is being made to arrest the 
operations of the law of supply and 
demand, and similar efforts are being 
made in New Zealand. Interest burdens 
presently carried by tillers of the soil 
in these sister Dominions are incompar- 
ably greater than the corresponding 
se ao ee al 

n a commission appointed b 
the United States, and to which Cane- 
dian representatives were added, made 
an exhaustive enquiry into rural credit 
penetinaiiettanmine nate 





Paternalism 















































to the social and economic welfare 
of the people as a whole. 

Alberta and Saskatchewan this 
year celebrate, as provinces, their 
twenty-first anniversary. Under the 
Territorial Government, prior to 1906, 
several corporations had made up 
their minds to the fact that the area 
into which settlement was pouring 
had a bright future. . Their invest- 
ments in these two provinces, up to 
that time, were considerable and 
the aggregate being 
17,000,000, as compared with $230,- 
000,000 to-day—an increase of 1306%. 
In all the prairie provinces in 1906 
the total invested was $37,302,971, 
and to-day is $365,450,000, or an in- 
crease of 880%. 

Loans and Development 

Striking as are these increases of 
our investments in the prairie prov- 
inces, it may be asked, and with jus- 
tification, as to whether they have 
been proportionate to your develop- 
ment. According to Hon. Mr. Head- 
ley, the Minister of Agriculture for 
Alberta, the estimated market value 
of agricultural production in that 
province in 1905 was $20,000,000 and 
in 1925 it was $256.000,000, an in- 
crease of 1180%, which is of a char- 
acter that ought to dissipate the evil 
forebodings of the most tenacious 
pessimist. Our companies’ invest- 
ments in the same province in 1906 
$92,850,000—an increase of 2120%. 
Of the steps, or advances, made in 
the space of twenty-one years, those 
of Alberta are gratifying, and they 
indicate beyond doubt that its people 
have a basis upon which they can 
build so as to command what capital 
may be necessary. Its greatest asset 
is field products and products incident 
thereto, and measured by progress in 
this respect it is fairly obvious from 
the facts submitted that the company 
members of our association have been 
faithful to the obligation which rests 
upon them not to neglect to apply 
to the use of your province the equit- 
able proportion of the capital which 
represents, in no mean degree, sav- 
ings made by a large proportion of 
your citizens and entrusted to our 
care. 

That no misapprehension may exist 
as to the proportion of our assets in- 
vested in the West, the facts should 
be kept in mind. The assets of mort- 
gage, trust, loan and insurance com- 
panies in Canada, and available for 
investment at discretion, amount to 
$1,106,443,305. The population of the 
three prairie provinces, according to 
accepted authorities, is approximately 
2,141,100 or 22.94% of that for the 
whole of Canada. In proportion to 
population the assets’ applicable to 
these provinces would be $253,818,- 
094, as compared with an actual in- 
vestment of $365,450,000. That 33% 
of our available assets are invested in 
the prairie provinces, while thev have 
22% of the Dominion population, 
simply shows that through the 
agency of our organizations $112,- 
000,000 more than their proportion of 
the savings of their clients have been 
brought to the service of the prairies. 
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After visiting Europe and 
other countries, it reported: 

“It is the opinion of the commission 
that our American problem of rural 
credit shuld be worked out without 
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government aid... . 
private capital in sufficient quantities, 
the only way the government can get 
the needed capital is either by taxing 
all the people in order to get capital 
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Short-sighted Legislation 


By H. D. MANN, 


vention of Dominion Mortgage and In- 
as Com vestments Association. ns 


rrigation is no new idea. It was 
as with the laudable object 
of populating the vast arid spaces, 
and the Lethbridge Northern Irriga- 
tion District was organized and elect- 
ed for that ostensible purpose on 

October 23rd, 1919. For several 
years before that date, especially fol- 
jowing the opening in 1911 of the 
Canadian Pacific Railway Company’s 
dam at Bassano for the service of 
its Brooks Irrigation project, the 
government of Alberta had been lis- 
tening to the clamor for irrigation 
from certain so called dry areas of 
Southern Alberta. This clamor was 
heard loudest in dry years and died 
away with the return of wet seasons 
only to be renewed with increased 
vigor when further periods of drought 
occurred. It was in response to this 
clamor that the Legislature of Al- 
berta, after the creation of the prov- 
ince, passed, in 1915, the Irrigation 
Districts Act, being Chapter 15 of 
the Statutes of that year. Prior to 
1916 the Irrigation Districts Ordi- 
nances of the North West Territories, 
passed in 1898, was in force. 

It was also provided in the Act that 
the money required for any project 
was to be raised on the security of 
debentures but, be it noted, no provis- 
jon was then made for any Govern- 
ment guarantee of these debentures. 

Following the passing of this Gen- 
eral Irrigation Act, in 1915, a series 
of wet years intervened, the cry for 
irrigation waned, the Great War was 
on, and in any case it was seen that 
the sale of Debentures was impos- 
sible and the Act proved to be in- 
operative. 

Then on October 23, 1919, follow- 
ing a period of prolonged drought 
in the Southern part of Alberta, the 
Lethbridge Northern Irrigation Dis- 
trict was created, and strong agita- 
tion was raised from the Lethbridge 
district to get the project going. 

From the very outset the Mortgage 
and Loan Companies had ‘opposed the 
irrigation schemes of the Government 
and they protested with particular 
vigor at this time against anv legis- 

lation being passed which might have 
the effect of prejudicine the security 
of existing mortgages on _ lands 
within the district. The Legislature 
of the day appreciated the justice of 
the mortgage companies’ contentions 
and we, therefore find it provided in 
the Irrigation Districts Act, .1920, 
“that the irrigation rates upon or in 
respect of any land shall be a special 
lien upon such land, having priority 
over all claims, liens, privileges. or 
encumbrances thereon, except first 
are within the meaning of this 

ct. 
Were Mortgagers Betrayed? 

From the foregoing it is clear that 
the Legislature had no intention of 
interfering ‘with the rights and prior- 
ity of first mortgages. 

To sum up, although the Legis- 
lature clearly intended that the first 
mortgagee’s security should remain 
prior to and unprejudiced by the irri- 
gation rates, the facts are: 

1. That land values have shrunk 
within the district by reason of the 
imposition of the heavy burden of 
rates, and securities have in conse- 
quences become seriously impaired. 

2. That borrowers have defaulted 
in their mortgage payments by rea- 
son of those conditions and the mort- 
gagee is neither able to sell nor able 
“ on and there is a complete dead- 
iock. 

There are hundreds of thousands 
of dollars affected. Exact figures 
are not available although I am in- 
formed that the colonization manager 
is at present engaged in compil- 
ing figures which will be available 
shortly. 

But there is one thing that mort- 
gagees, through their associations— 
dominion and provincial, can do, and 
it is this—carry on persistently in 
their efforts to show to the govern- 
ment that it is just this sort of thing 
that discourages capital. Our legis- 
lators must treat fairly capital al- 
ready invested in our province, and 

must make and amend our laws so 
as to invite and encourage more capi- 

l to come in. And not only must 
our laws be right but they must be 
fairly and equitably administered in 
the spirit in which they were passed. 

if this could be brought about there 

38 No question that we would see a 

renewed influx of money seeking in- 

vestment in our wonderful province, 

We would grow and develop as we 
should, and in our growth and devel- 
opment we would contribute a very 
8teat portion of the property and 
Progress of the whole Dominion of 
Canada. 






By GEO. H 


Investments made by the members 
of this Association in mortgages in 
Alberta aggregate a great many mil- 
lions of dollars. That the amount 
is not very much greater than it is, 
has been, for a number of years, a 
matter of extreme regret to us all. 
We were attracted many years ago 
to “Sunny Alberta” as a field for the 
safe investment of trust funds under 
our administration, and we still be- 
lieve that, as conditions were then, 
there was no part of the Dominion in 
which the moneys we had to loan 
could have been more safely placed in 
reasonable amounts, and operating 
on a business basis, than in this prov- 
ince. Unfortunately, owing to cir- 
cumstances over which, while we 
have strenuously and earnestly labor- 
ed to: bring an influence to bear upon 
them, we have been very plainly 
made aware that we could exercise 
very little control, our investments 
in the province have necessarily had 
to be limited to a much greater ex- 
tent than we desired. Through the 
action of the provincial governments 
and legislatures, our business of 
loaning on the security of first mort- 
gages was gradually, step by step, 
converted into hazardous’ second 
mortgage loaning operations. 

It is a simple problem in arithme- 
tic. If on a certain quarter section 
of land we can safely loan a certain 
sum, say $2,000, as a first mortgage 
and if, by legislative action, prior 
claims to the amount of, say $500, are 
created, it necessarily follows that 
the amount which can be borrowed 
on that farm, to afford the same 
margin of security, must be reduced 
to $1,500. This not only reduces the 
aggregate of the loans made, but re- 
duces, possibly to an even greater 
extent, the number of loans which 
may be made. The circumstances of a 
large percentage of the applicants 
renders it impossible to make the 
smaller sum answer their require- 
ments, and the lending company has 
very regretfully to decline the appli- 
cation. It would be a satisfaction to 
every one of us if, to-day, we had 
twice the amount invested in Alberta 
mortgages. Since we began to do 
business in the Province, funds have 
always been available; with the pos- 
sible exception of a short period dur- 
ing the most stressful years of the 
war, when the supplies from Great 
Britain were shut off, when our bor- 
rowings in Canada had to meet the 
competition of the very large volume 
of War Loans issued by the Govern- 
ment to yield the investor a high 
rate of interest, and when, in addi- 
tion to the supply being thus limited, 
we were asked by the Government, 
and expected, to invest a large pro- 
portion of our available funds in 
these War Loans, thus diverting them 
from farm mortgage investments. 
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‘Nearly Two Billions for Mortgages 
The importance of the fifty-five mortgage loaning institutions form- 
by their total assets under administration of nearly $1,860,000,000. 
Following is a summary showing the growth of the association as a 
force in controlling mortgage investments since 1916, from the report 


Edmonton by Hume Cronyn, chairman: 


THE FIN 





























estments Association, is indicated 


itted at the annual convention at 






DMINISTRATION 

















Trust Insurance 

Companies Companies Total 

$249,576,158 $158,228,408 §$ 528,421,108 
302,392,306 237,293,406 673,338,533 
$52,092,119 264,211,206 750,993,081 
493,062,516 314,759,488  1,004,502,401 
538,474,069 389,867,378 1,140,327,384 
671,981,434 627,314,572 1,456,896,434 
719,113,102 603,087,297 1,589,488,303 
742,903,916 715,809,520  1,710,990,580 
768,607,863 797,617,409  1,859,965,089 





How Alberta Legislation 
“Killed Goose’’ for Farmers 
by Discouraging Mortgagee 





. SMITH, 


President, Dominion Mortgage and Investments Association, in his annual address at 
onton Convention 


These facts were, and are, well known 
to the Finance Minister and other 
Members of the Government. 
Effects of Priorities 

It may, by some, be considered a 
trite saying that “the interests of the 
borrower and the lender are identi- 
cal.” Such persons may be assured 
that this statement is no mere plati- 
tude. On the contrary, it is so self- 
evident that it may be considered as 
axiomatic. If the farmer has a crop 
failure, or becomes heavily involved 
in other debts and liabilities, he can- 
not pay the interest on his mortgage, 
nor the instalment of principal, 
whether the latter be amortized or 
not. He frequently finds himself un- 
able also to meet his taxes, and too 
often does not let this worry him, 
knowing that the mortgagee must 
pay them to protect the security. In 
addition to the amount of the mort- 
gagee’s claim being increased by in- 
terest and taxes, under such circum- 
stances a borrower frequently is un- 
able to make necessary repairs to his 
buildings and is compelled to allow 
his cultivation to deteriorate, involv- 
ing a depreciation in the value of the 
property. It does not take long under 
such conditions as these for the 
amount of the mortgagee’s claim, and 
the value of the property, to meet 
and frequently to overlap. 

False Picture 

There has been a popular impres- 
sion, perhaps derived from a certain 
class of sensational fiction, or from 
the “sob stuff” of melodrama, of the 
flinty, hard-hearted, avaricious old 
money lender waiting for and hoping 
that the mortgagor will default in 
his payments, in order that, with a 
miserlike rapacity, he may seize his 
property. One of our artists, a num- 
ber of years ago, executed a some- 
what celebrated painting which was 
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entitled “Foreclosing the Mortgage.” 
This work of art should at least have 
disabused the public mind of the idea 
generally entertained of the pro- 
verbial poverty of the struggling ar- 
tist. It was quite evident that this 
particular artist at all events, had 
never been in the position of the un- 
fortunate mortgager he depicted. Had 
he been, he would have known that 
the process was not quite so simple, 
especially if it had been attempted in 
Alberta. We have all been unfortun- 
ate enough to have found it neces- 
sary, notwithstanding every effort to 
avoid it, to have to realize upon some 
of our securities, and I think most of 
you will agree with me that the pro- 
cedure has not infrequently been 
more in the nature of foreclosing the 
mortgagee than of foreclosing the 
mortgage. At any rate, in a large 
percentage of cases the mortgagee 
has been compelled to sustain con- 
siderable losses. 


How Borrowers Suffer 


The man who ignorantly thinks 
that it is a simple and easy matter to 
avoid loss, to say nothing of deriving 
a profit from loaning money on the 
security of real estate, either farm or 
urban, has had very little experience 
in such transactions. The most care- 
ful and thrifty borrowers will some- 
times meet with misfortune and, even 
when our mortgages were first claims 
on the security, there was always a 
percentage of loss. In Alberta the 
legislature stepped in and converted 
our first claims, where loans had been 
made for as much as could be safely 
advanced as a first lien, into second 
mortgages. In cases where, relying on 
the known responsibility of the bor- 
rower, we had granted perhaps larger 
loans than we should otherwise have 
done, they took away the covenant. 
It is somewhat strange that the in- 
evitable result could not have been 
foreseen. Those of us who have stead- 
ily continued to carry on our loaning 
operations here have necessarily had 
to lend considerably less, and others 
who might have been tempted to come 
into the field have been deterred by 
the losses which they knew were 
being sustained by the earlier lenders. 
“Vested interests,” or “vested rights,” 
is a term which in these latter days 
has come to be very lightly regarded 
and sometimes held in derision by too 


When selecting a Trust Company as an Execu- 
tor, choose one whose fixed policy is to give 


Financial Assistance 


to Estates being administered by it 


PAID UP CAPITAL 

AND RESERVE $1,259,430.36 

The —— Canadian 
rust Co. 


Executor. Atuiniinee, Assignees, Trustee, 


Head Office: Winnipeg 
Branches: Saskatoon and Calgary 


EXPERIENCED INVESTORS 


are familiar with the financial background of the 


Canada Permanent, and 
Canada Permanent Bonds. 


appreciate the merits of 
For more than half a cen- 


tury, these Bonds have been a favorite investment of 


thousands of people who 


wish to rest secure in the 


knowledge that their money is safely invested. 


The Bonds are now being 


issued in sums of $100 and 


upwards for periods of from one to five years. They 


bear interest at 


FIVE PER CENT. 


per annum, payable half-yearly. 


Please let us send you full particulars of these time- 
tested Bonds. They are a Legal Investment for Trust 


Funds. 


CANADA PERMANENT MORTGAGE CORPORATION 


14-18 Toronto Street 


Toronto 2 


Established 1855 
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The Specialist 
Has Succeeded 


HIS Corporation was established in 1882 to 
! perform the duties of an Executor and Trustee 
under Wills and Trust Deeds and for the man- 
agement of property. The growing business of the 
country demanded the services of a corporate trustee 
specializing in this work, a , 
with permanent existence, in place of a private 
trustee, inexperienced, absorbed in his or her own 
affairs and of uncertain life. 


assets under our care were $750,000. At the end of 
1925 these amounted to over $152,000,000. The work 
of the specialist has succeeded. Forty-four years 
experience has proved that a Trust Company makes 
the best Executor and Trustee of an Estate. 

We solicit your business. 


Ask for Booklet “Wills and Wisdom.” 
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fect of these legislative actions in 
limiting the supply of funds available 
for investment in the province. 


many of our citizens and legislators. 
Fortunately there is beginning to 
be a recognition of the baneful ef- 








THE STANDARD TRUSTS COMPANY 


OF WINNIPEG, MANITOBA 


the patronage of Western people as well as that of Eastern people having 
interests in the West requiring attention. 


Nearly a quarter of a century in business, it was the first Trust Company te operate west 
of the Great Lakes, having its head offices there, and, with a Directorate of leading business 
men, well versed in Western affairs, it is capable of giving unquestionably good advice to all 
clients and patrons on matters fiduciary. 


It is especially equipped to handle executorships, administrations, and trusts of all kinds, 
investments, rentals and other collections. 


BRANCHES: SASKATOON, EDMUNTON, LETHBRIDGE, VANCOUVE® 


UR dependents will not be alone in a material 
sense, if this organization is privileged to safe- 
guard their interests. 

Because this is a specially organized body, 
authorized by law to act in matters of trust ; because 
it functions economically, safely and perpetually; 
because we are friendly and interested; we can 
and do fill a place that could not be filled by an 
individual executor, regardless of his experience. 

May we explain to you in a personal talk how a 
corporate executor saves money for estates? Make an 
appointment with us—or just drop in informally. 


‘ANADA {RUST 
nCANADA TRUST 


“Faithful, Permanent and Impartial” 


Branches in five Provinces 
London, Toronto, Windsor, Chatham, St. Thomas, Winnipeg, Regina, 
Edmonton and Victoria. 
T. G. Meredith, K.C., Chairman of the Board. 
Hume Cronyn, President M. Aylsworth, General Manager. 





































IMPERSONAL, YET 
PERSONAL 


r soliciting appointments as Executor, The 
Royal Trust Company offers the advantages 
of a Personal as well as of an Impersonal 


Executor. 


Personal, because it has built up a sufli- 
ciently large staff to ensure that an intimate 
personal interest in each Estate will be 
taken by one of the Company’s experienced 
officers. 


Impersonal, because, unlike the ordinary 
personal Executor, it is never ill, never 
absent, never distracted by other affairs, 


and never dies. 


Consult our officers or write for booklet, 
“Some Remarks on Wills.” 


THE ROYAL TRUST © 


EXECUTORS ano TRUSTEES 


Head Office - 





Montreal 


CALGARY HAMILTON _ ST.JOHN,N.B. VICTORIA 
EDMONTON OTTAWA ST.JOHN’S,NFLD. WINNIPEG 
HALIFAX QUEBEC TORONTO VANCOUVER 
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Limitation of Paternalism Leaves 


OVER-NIGHT TOWNS 
PRESENT SERIOUS 
HAZARD PROBLEM 


Insurance Executive Sug- 
gests Laws to Govern 
House Placing 


By JOHN B. LAIDLAW, 

Manager, Norwich Union Fire Insurance 

Company. 

Building exposure in the older 
towns is of course fairly well cov- 
ered by building by-laws providing 
for proper construction of side walls, 
roofing materials, interior construc- 
tion, and so on. But when you come 
to the newer parts of Canada you 
find a jumble of buildings, without 
any plan, without any evidence of 
forethought, constituting in many 
cases a most serious hazard, a haz- 
ard so great that those insurance 
companies which were bold enough 
to venture into the north country 
and do business there, have almost 
without exception lost a ood deal of 
money, notwithstanding the fact that 
the people thought the rates charged 
were excessive. That merely indi- 
cates that the hazard has been much 
greater even than the insurance rates 
would seem to indicate. And un- 
fortunately that hazard is largely 
one of expusure. 


Hard to Draw Up Rules 


I do not see how it would be pos- 
sible for any government or anybody 
to make regulations requiring towns 
about to be built in new mining or 
lumber districts or elsewhere to file 
a plan, to provide fire appliances, 
enact building by-laws, and conform 
to all other conditions that are usu- 
ally followed in well established 
cities. 

These new towns are often built 
very quickly. There is a sudden rush 
in; there is the development: of a 
great water power; we saw that in 
northern Quebec, where the develop- 
ment on the Saguenay changed the 
sleepy little village of St. Joseph 
de Alma over night into a boom 
town. In between the dwellings and 
stores that had been built along the 
winding street, there sprafig up all 
kinds of ramshackle constructions, 
and the result was as might have 
been e : nearly the whole 
place was wiped out by fire last sum- 
mer. F 

What can we do about it? About 
the only hope I can see of guarding 
against the reckless construction of 
row upon row of wooden buidlings 
would be a general law to the effect 
that anyone erecting a building must 
place it so many feet from the build- 
ing or property of another. In that 
event, a person located on the shore 
of a lake or in a summer resort could 
put up his dwelling entirely detached 
from anyone else, and even though 
he had not secured himself by the 
purchase of land for some distance 
on each side of his building, he would 
be protected against sumeone coming 
along ‘the next year and putting up 
a shack or some kind of house within 
a few feet of him. I know summer 
resorts where a few years ago the 
buildings were well detached; the 
place necame popular anc other build- 
ings have been erected in between 
without any regard to those who were 
there first,, completely spoiling the 
character of the place and creating 
a very serious fire hazard. If some- 
thing of the kind could be provided; 
for instance, if it could be ordered 
so that no building should be erected 
within forty feet of an existing struc- 
ture in a town which had not pro- 
vided proper fire appliances, it would 
mean that in places like Red Lake, 
Timmins, or South Porcupine the 
houses would have to be forty feet 
apart. The land is of no value in 
itself in those places; the value is 
only made by the community that 
settles there. If such a regulation 
were in effect, in a year or two, as 
the growth of the town progressed, 
the buildings would not be erected 
alongside each other in solid blocks 
and the members of the community 
could obtain insurance at a much 
lower rate. 


Overcoming Serious Conditions 


It may not be possible to do this, 
but unless there is some genera] law 
to that effect I do not see how you 
can safeguard these new towns or 
prevent a repetition of exactly the 
conditions that you find now in north- 
ern and new Ontario. 


GREAT EXPANSION 
TAKING PLACE AT 
“SMELTERS” PLANTS 


(Continued from page 1) 
to this extension is a small part of 
the refinery extension. 

A crushing and sampling plant, 
together with other extensions, is 
under way at the Tadanac concen- 
trator, to make possible treatment of 
a greater tonnage and to increase 
treatment efficiency of customs mill- 
ing ores. 

Owing to the extensive plant ex- 
pansion, considerably increased power 
demand will result. To prepare for 
this the construction of a new power 
plant, by the West Kootenay Power 
and Light Co., will commence on the 
Kootenay River about a mile below 
the new plant which was put into 
service last year. The new plant about 
to be built will contain three 20,000 
h.p. units. 

In a recent issue of The Post we 
pointed out that Smelter earnings to 
Sept. 1 were equal to 1925 total. Not 
so long ago, in addressing some coast 
board of trade representatives, when 

they visited Trail, President J. J 
Warren said he looked for production 
to increase from $30,000,000 to $35,- 
000,000 this year. The increases in 
values above noted in no way reflect 
the expansion first noted, which will 
hardly be apparent in earnings for 
another year. 





























































































the Farmer in Better Position 


(Continued from page 22) > : 
Europe is that in the long run the,a better system of rural credit by legis- 


farmers succeed best when they help 
themselves. Whenever they become de- 
pendent on the government, they keep 
looking to the government for more aid. 
It is believed to be a correct general 
statement that rural credit is on the 
strongest basis in those countries where 
it has been developed most completely 
without government aid. 

“Even nting the great importance 
of agriculture, it is improper for all the 


people to be taxed in order to assist the 
prosperity of even a great class like the 


farming class. 
“Anything in the way of national 


favors or opportunities for borrowing 
money on land, would be almost cer- 
tain to encourage speculation in land. 
This would lead to still higher 
for land and still greater difficulty in 
getting the land into the hands of own- 
ers who till it. 


rices 


“It is sometimes urged that the 


government should loan money directly 
to farmers at a ve 
est. . . . It is doubtful if it will help 
the farmers in the long run if they are 
given special privileges. In. other words, 
the government should help bring about 


low rate of inter- 





lation, but not by subsidy.” 

If a similar enquiry were made to- 
day the findings of the 1913 commission 
would be more than verified. It would 
find that, after exploring the rural 
credit system of the world the agricul- 
turalist who depended least upon state 
paternalism had the least difficulty with 
credit problems. 

The Tory Proposal 

Dr. Tory in his supplementary report 
accentuates the necessity for state as- 
sistance in keeping young men on the 
farm and also the necessity for assist- 
ing immigrants to establish themselves 
in rural homes. He has, however, treat- 
ed with scant regard the existing facili- 
ties in Canada, organized and developed 
by the citizens themselves to make it 
possible to enter into agricultural pur- 
suits. 

Comparison With Other Dominions 

“In every one of the other Dominions,” 
says Dr. Tory, “immigrants are met with 
fully organized settlement schemes by 
which the thrifty settler may secure 
financial assistance, on the long-term 
repayment basis, making possible from 
the beginning the founding of a home. 








Investments in Prairie Provinces 


1906 Sask. 
EE ee chee eek kon ee $ 7,718,041 
eR Se eee 2,840, 
PE beh asks chabecksese 2,220,066 
ED Ecc wbasheva settee teu sss 64 
ether cee evoneecs " y aehean 

$12,842,971 
1925 
ee ee $54,000,000 
Rte cc cceeaaieaeesbee 6 ,000, 
ie all as wnt aks ats 21,000,000 
ae A See eee 6,000,000 
| ERS eee eee 200,000 
$137,200,000 





Alta. Man. Total 
$2,500,000 $11,000,000 $21,218,041 
940,000 5,680,000 9,460,608 
740,000 3,300,000 6,260,066 
aes 300,000 364,256 
$4,180,000 $20,280,000 $37,302,971 
$30,000,000 $60,000,000 $144,000,000 
,000, 46,000,000 147,000,000 
14,000,000 16,000,000 51,000,000 
3,500,000 13,000,000 22,500,000 
350,000 400,000 950,000 
$92,850,000  $135,400,000 $365,450,000 


Per cent. increase from 1906 is 880 per cent. 


TIME AND EQUIPMENT 


GOVERN FIRE LOSSES 


BI-LATERAL FIRE HOSE WILL KEEP DOWN YOUR 


LOSSES BECAUSE:- 


1. Its flexibility enables easy handling and increases the speed of your firemen. 
2. It will load 25 per cent. more hose in the same space. 
3. It is dependable as the rubber lining is so inserted in the jacket that it is not 


injured when the hose is flattened. 


4. It protects you with a FULL SPECIFIC SIX YEAR GUARANTEE, twice as long 


as that of any other construction. 


5. It is not an experiment but has proven itself during seventeen years service in fire 


departments all over the United States. 


The city of Hamilton has over 9,000 feet in service. Windsor has been using 
Bi-Lateral for eight years. Ford City has ordered twice, Walkerville twice, Edmonton 
twice, Saskatoon three times, and the following are also users of Bi-Lateral: Quebec, 
Peterborough, Kitchener, London, Baden, Harrow, Milbrook, Grand Valley, Chapleau. 
Strathroy, i St. Catharines, Thetford Mines, St. Thomas and Wadena. 


When in the 
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Estey & Company, 
49 Dock street Saint John, 


Rene Talbot, 
205 St. Paul, Quebec 
Z. C. Robinson, 
10 Chubb Block, Saskatoon, 
Sask. 


Bissett, Pender & Company, 
10152 102nd Avenue, Edmonton, 
Alberta 





give us the opportunity of proving the above by notifying :— 


BI-LATERAL FIRE HOSE 
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The way it flattens—No conjested rubber at 
the points of fold—longer life. 


BI-LATERAL FIRE HOSE COMPANY 
KITCHENER, ONTARIO 
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The purpose of such schemes is to make | a population representing 51.27 per cent. 


the road to rural settlement as easy 
as possible, consistent with reasonable 
security for assistance granted.” Ap- 
arently, among the other Dominions 
Dr. Tory had in mind, are Australia 
and New Zealand. In the former, land 
settlement schemes by which the vari- 
ous states have made advances to set- 
tlers have been in effect for a long period 
of years, but what has been the result? 
Agricultural development and settlement 
has not been as rapid nor as satisfac- 
tory as in Canada. While advances have 
been made to settlers on the plans re- 
ferred to by Dr. Tory, we find that in 
New South Wales 43.50 per cent. of the 
entire population is urban and located 
in the capital, Sydney. Similar results 
have occurred in the other Australian 
colonies. Melbourne, for instance, has 


How Fires Start; 


Chief Causes Shown 





Number 

Causes reported of 
Fires | 

Overheated stoves, furnaces and 

Des Sek) ove, ke wes eos S168 
Sparks on roofs ... 2,896 
RNEIINE, 54) 6.001 na o@" wds..00'6: ohn «Se 
Defective chimneys and flues ... 1,975 


Carelessness with matches ...... 1,963 
Electrical defects ... ... ... .-. 1,845 
ES ae er 
EE UNE ows Sas 560° 408 wee 931 
Reported suspicious ... ... ... 847 
Portable lamps and lanterns ... 648 
Hot ashes and coals ... ... ... 446 
Illuminating gas devices ... ... 429 
Spontaneous combustion ... ... 418 
Open grate fires ... 12. .2. coe 293 
EET (nus Lash” ane aaa ‘eon 162 
Overheated steampipes ... ..... 71 


Miscellaneous known causes ..... J 
Unknown causes ... ... ... ... 8,716 


cc eee x vee Gaeee 








of the entire colony of Victoria. Of 
South Australia’s entire population 51.84 
per cent. reside in the city of Adelaide, 
and of Western Australia’s population 
46.42 per cent. are resident in that col- 
ony’s capital, Perth. 

In New Zealand advances to settlers 
were made by the state since 1892, but, 
nevertheless, this did not succeed in 
increasing the population as rapidly as 
it increased in Canada. Between the 
years 1900 and 1910 Canada’s popula- 
tion increased 34.17 per cent. as com- 
pared with 30.51 per cent. in New Zea- 
land, and in the next intercensal period, 
1910 to 1920, the respective increases 
were 21.95 per cent. and 20.87 per cent. 

Interest rates in New Zealand are ad- 
vancing as the volume of mortgage debt 
increases. Mortgages registered in the 
official year 1921-22 amounted to £34,- 
789,324. Of this sum £4,500,000 was at 
5 per cent. and under, about £16,000,000 
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October 1, I | 





at from 5% to 6% per cent.; ? 
at 7 and 8 per cent.; £1/300,000 uy gee 


9% to 10 per cent.; and £20 

10% to 25 per cent. per anu 
average for urban and rural } 
approximately 7% per cent, a is 
higher than for corresponding eve 
ments in Canada. One of the uy 
factory aspects of the situation in Ni 


Zealand, which has a population of 
the 


250,000, is that at the end of 1923 
total outstanding mortgages amou: 

to. £242,591,933. A moratorium ted 
existence from 1914 to Dec. 3) 1924 
to principal payments. Whether ” 
moratorium ended at that time or 
has not been learned. Durip th 
months ending February 28 la 23 
State Advances Board paid over to ine 
borrowers $50,000,000, a sum 

as to indicate _ probability of 
assistance in adjustments fo 

t rmination of this jlowing the 


Fes 


‘inatic moratorigm, 
modifications with respect thereto, or i 
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General Insurance Agents 
POLICIES SECURED BY THE 
“Largest Fire Insurance Company on the Continent”’ 
REPRESENTED AT 


LLOYD’S. 


LONDON, ENGLAND 
Canada Permanent Building 


HALIFAX, Canada 


& Company 














SENTINEL cidsinc 
SENTINELS OF CLEANLINESS 


The Sentinel self-closing receptacle is the ideal de- 
pository for rubbish, litter, waste scraps, soiled linen, 
paper drinking cups and towels—used or discarded 


articles of every sort. 





EASY TO USE 


RECEPTACLES | 
‘‘EVER CLOSED,” ‘‘EVER OPEN” 


Removable inner containers lift out complete with 
their contents; no fuss, no mess, no loss of time. 
Think of the cleanliness, convenience, and safety of 


this improved method. 


FIREPROOF 


Burning matches or butts cannot accidentally fall into 
Sentinels. Careless employees cannot leave covers off. 
If once started, fire in an all steel ever-closed Sentinel 
will now ignite surroundings. 
receptacles are fool-proof. 


Send for illustrated folders. 


DENNISTEEL LIMITED 


LONDON - CANADA 


Sole Canadian Manufacturers 


Sentinel self-closing 
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PROTECTION. 
for your Plants 


FriRE Alarm Systems in Industrial 

Plants are not used frequently, but, 
when they are needed, business, prop- 
erty, plant, and, in most cases, the lives 
of hundreds of employees hang upon 
their functioning quickly and correctly. 


Their purpose is not only to signal a fire 
promptly, but to give also its exact location. 


For whatever other facilities there may be, such as hose, 
water supply, hydrants, they are of little value until the 
fire fighting force has learned the location of the fire. 


Fire Alarm'Systems 
for 
Municipal Service 


The Street Fire Alarm Boxes 
of a Municipal Fire Alarm 
System comprise the ele- 
ment of the system with 
which the general public 
comes in contact. These 
boxes are designed in such 
a manner that the operat- 
ing parts are readily acces- 
sible and the method of 
operation simple and easily 
understood. 


MONTREAL 


QUEBEC 
HALIFAX 


OTTAWA 


To be without firm alarm signal equipment is to tolerate 


loss of minutes at a time when seconds may be of inestim- 
able value. 


Northern Electric engineers will gladly make recom- 


mendations, after a study of the requirements of the local 
conditions in your plant. Assure adequate protection for 
your employees and yourself by inviting such recommend- 
ations without delay. 


Nosthern Electric 


ComMmMPANY: LimiTeD 


LONDON 
WINDSOR 


TORONTO 
HAMILTON 
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CALGARY 
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